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INDUSTRIAL SITUATION INDICATES 
~ THAT AN ADJUSTMENT OF WAR 
PROFITS IS NOW TAKING PLACE 


y Factors Working to 
Reduce Early War 


Earnings. 


| MORE BUSINESS, LESS MARGIN: 


‘ 


Competition for Business, Rising Cost 
of Raw Material and Higher | 
Wages Are Factors in Second 
Stage of War Activity. 


The present time is one in which | 


| eareful consideration must be given 


to the whole industria] situation from 


| the standpoint of national prosperity 


and the interests of the investor.. To 
those who expect to find in the stock 
market a reflection of the conditions 
governing industrial activities there 
must be significance in the fact that 
at a time when manufacturing com- 
panies are bringing out reports which 
are far beyond anything in their pre- 
vious history, the value of securities 
js showing a reactionary tendency, 
and there is an apathy which is not 
altogether explained in the present 
uncertainty of the international 
situation. 

An analysis of the situation seems 
to indicate that the first stage of the 
industrial war boom has _ passed. 
There has been no cessation of ac- 
tivity on munitions and other pro- 
duets entering into either foreign or 
domestic trade, nor is it likely that 
there will be for some time to come. 
On the other hand, however, the ab- 
normal profits which were the result 
of unforeseen conditions have been 
subject to adjustment. The first war, 
orders were placed at artificially high 
prices amongst a few manufacturers, 
who were either fitted to handle them 
or were possessed of more than usual- 
ly aggressive business spirit. These 
concerns were able to take advantage 
of their position as regards raw ma- 
terial, and the ratio of profits was in 
many cases enormous, as they based 
profits upon the market values when 
these were far above what raw ma- 
terials had cost. 

To-day conditions are different. The 
first stage has passed; the volume o 
business is much greater than in the 
earlier stages of the war, but there 
have been adjustments. Raw ma- 
terials have found a relative value to 
the worth of thé product. Wages 
have increased. At the same time, 
competition for business has resulted 
in reduction of the margin of ‘profit. 
Despite the larger seale of activity, 
the high ratio of net profits cannot 
be expected to continue. The process 
of adjustment has led to a more gen- 
era] distribution of the money invest- 
ed, and the primary profits have been 
rediged. 

_ As previously stated, this is not an 
indication that general prosperity has 
been affected. It is rather an adjust- 
ment of fictitious values established 
by abnormal conditions. The heavy 
Volume of trade should continue, and 
there should be large profits, but 
these will be on a more healthy trad- 
Ing basis than was the case a year or 


NEWS OF SECURITIES. 


THE FINANCIAL POST’S review of 
the Canadian Security Markets will be 
ind on pages 2, 3, 4 and 5, under the fol- 
ng heads: STEEL STOCKS, PULP 
D PAPER, TEXTILES, MILLING, 
MINING, TRANSPORTATION, ELEC- 
TRIC RAILWAYS, LIGHT AND POWER. 
er Stocks, including general industrial 
: — securities not —— - - 
egoing groups and arran in alpha- 
betical order. , 


FRIDAY’S PRICES. 


Following are Canadian stock transactions 
&t Friday morning's session : 
Low 
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33 
152 
164% 
Zillan 43% 
Spanish River 15% 
lh ae 211% 
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so ago. So far as the country in gen- 
eral is concerned the change should 
prove rather beneficial than other- 
wise, because it indicates a more even 
distribution of the money whig is 
coming into the country for muni- 
tions supplies. Higher prices are be- 
ing paid for raw materials and for 
labor, which have the effect of spread- 
ing the first profits over a large area. 
Under the conditions, companies pro- 
ducing their own raw materials stand 
to reap the greater benefits. 


Looking to Future. ~ 


At ‘present the immediate indus- 
trial qutlook depends to a large ex- 
tent upon what the course of the 
United ‘States may be, because it has 
been shown that this country is af- 
fected by developments on the other 
side of the border. Altogether there 
would appear to be little need for ap- 
prehension in the event of a further 
rupture with Germany. Industries 
are now largely on a war basis. In 
the event of an outbreak the States 
would not only be bound to endeavor 
to increase her efforts in the interests 
of the Allies, but she would un- 
doubtedly have to arrange for large 
supplies for herself. 


DOMINION CUTLERY CO. 
HAS LEASED A PLANT 


Prospectus Outlines Plans of Con- 
cern to Make New Lines 
in Canada. ' 


The Dominion Cutlery Co., Ltd., 
head office, Montreal, Que., has leased 


cry 


a plant at Westport, Ont., to manu- 


facture cutlery, coffin trimmings aad 
some lines’ of hardware. The pro- 
perty at Westport, which is located 
on the C.N.R. a short distance from 
Ottawa, consists of two buildings, 
three stories each, containing 2,200 
square feet of floor space, a machine 
shop, plating plant and water power 
equipment. Machinery is now being 
installed, and officers of the com- 
pany state that unless something un- 
foreseen develops certain cutlery 
lines will be turned out in the near 
future. The authorized capital of the 
company .is $1,000,000, the value of 
shares $100 each. 

According to the company’s pros- 
pectus thé business for the first 
year’s operation is estimated as fol- 
lows :— 


Jack Knives 

Scissors 

Coffin Trimmings 

Knives, Forks and Spoons 
Drop Forgings 


f 

The prospectus points out that 
prior to the war, Canadian cutlery 
imports amounted to $1,400,000, and 
that there should now be a very 
favorable market for the Canadian 
product. This company will .specia- 
lize in engineers’ and machinists’ 
wrenches, too] post rings and tool 
post wedges, golf irons, commutator 
segments, automobile and gas engine 
forgings, ete. This company will also 
made a specialty of eoffin trimmings 
on which there is a good manufac- 
turing profit. 


SMART-WOODS. 


Substantial Increafe Shown in Net 
Profits for the Year. 


The annual statement of the 
Smart-Woods Company for its fiscal 
year ending December 31, 1916 show- 
ed net profits amounting to $516,190, 
compared with $397,659 in 1915 and 
$108,628 in 1914. After allowing 
$122,055 for interest, war tax, dona- 
tions to patriotic fund, depreciation 
and bad debts, there was a balance 
left of $394,134. Although $53,126 
was set aside in 1915 for back divi- 
dends nothing was paid, but in 1916 
full dividends on the preferred stock 
amounting to $108,255 were paid, as 
well as all the deferred dividends 
which called for another $135,- 
671. The balance at credit of pro- 
fit and loss amounts to $689,649 
$539,400 in the previous year. 
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CANNERS SELL PLANT. 
Condensed Milk Factory at Aylmer 
Desposed of. 

The Carnation Milk Products Co., 
of Seattle, Wash., the manufaeturers 
of Carnation Condensed Milk, has 
entered the Canadian field, and will 
manufacture the product in this 
country. 

E. A. Stuart, the president of the 
company, recently purchased the two 
factories of the Aylmer Condensed 
Milk Co., at Aylmer, Ontario. The 
new company at once began’ opera- 
tions. These factories are of con- 
siderable size, having a capacity of 
1,000 cases a day. 

-Until this sale came into force these 
factories were operated by the Do- 
minion Canners. R. L. Innis, of that 
company, when spoken to regarding 
the matter, confirmed -the informa- 
tion regarding the sale. He stated 
that the deal had constituted an out 
and out sale, the Dominion Canners 
having given up entirely any associa- 
tion with that business. The reason 
for taking this action, he stated, was 
that the canning of milk had no par- 
ticular connection with any other 
form of canning, consequently it was 
felt that it was to the interest of the 
company ‘to dispose of this Aylmer 
piant. 

The Carnation Milk Products Co.. 
as has been stated, is already operat- 
ing the new plant. The company is 
not ready to make a statement as to 
what brand the product will be mar- 
keted under, but it is understood from 
other sources that the products of 
these factories, like the American 
product, will be marketed under the 
Carnation brand. 
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In connection with the dividend 
of the Imperial Tobfeco Company vf 
Canada, the directors reeommended 
a final payment of 1 per cent. for the 
year to September 30, and an interim 
diviflend of 1% per cent. for the eur- 
rent year on the ordinary shares. 
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OTTAWA MAKES 
STATEMENT RE 
WOOL INDUSTRY 


Article by John Turnbull 
Arouses Department of 
Agriculture. ' 


SOME IMPROVMENT RECENTLY 


Explanation of Steps Which Have 
Been Taken to Better Conditions 
of Marketing in Canada— 
Associations Formed. 


The article by John Turnbull, pre- 
sident of the Paton Manufacturing 
Company, dealing with the problem 
of wool production—which appeared 
in the FINANCIAL POST two 
weeks ago—has had the effect of 
rousing certain officials of the De- 
partment of. Agriculture at Ottawa. 
It is admitted that Mr. Turnbull is 
perfectly correct in stating that the 
sheep and wool industry has been 
sadly neglected in Canada, but it is 
contended that there has been some 
improvement in the situation recent- 
ly and that at present the wool indus- 
try,is growing. This is encouraging 
information, but from the results ob- 
tained, there would appear to be 
room for an aggressive practical pol- 
iey to develop production. Follow- 
ing is a statement in connection with 
the matter which has been issued by 
the Department of Agriculture :— 

For a number of years there was a 
steady decline in the number of 


sheep raised in Canada and the con- 
sequent wool production. So serious 
was the situation that some four 


DEVELOPMENTS EXPECTED | 
IN-MANUFACTURING CIRCLES 


Important Deals Which Are Now Pending and Which Affect Some Im- 
portant Industries in the Dominion. 


Certain important developments 
are expected in Canadian manufac- 
turing circles in the near future. It 
is not advisable at the present time 
to give the names of companies re- 
ferred to and which are known to 
the FINANCIAL POST, but the 
information which follows is authen- 
tic, 

To Purchase American Plant. 

Negotiations for the purchase, by 
a Canadian metal working company, 
of a large American plant producing 
raw materials, are now under way. 
unless some unforeseen development 
occurs. It is expected that the deal 
will be closed is a few days. The 
Canadian Company is one of the best 
known in its line, and has plants in 
a number of places. The Canadian 
company has had a great deal of diffi- 
eulty in securing supplies of raw ma- 
terial, more particularly during the 
past year. By acquiring the Ameri- 
can plant, the Canadian “company 
hopes to not only have an abundant 
supply of raw materials, but also 
hopes to have a surplus which can 
be disposed of in Canada, or if nec- 
essary in the United States. 


Another Merger. 

For a year past there has been 
some talk of merger of two large and 
wel] known manufacturing companies 
in Canada. The larger of the two has 
been in the limelight on more than 
one occasion when acquiring posses- 
sion of other companies. The matter 
has come to a head during the past 
month and the two firms interested 
are known to have almost arrived at 
an agreement. According to well 
founded information there 1s now 
only one matter which is preventing 
the deal from going throngh, where- 
as there were a number.of obstacles 
only a short time ago.- There is how- 
ever a somewhat remote possibility, 
that the smaller of the.two com- 


panies will be split.up,-one depart- 


ent 


WES 


ent of the business being taken , 


over by American interests, and the 
ther part going to Canadian inter- 
‘sts which are keeping in the back 
zround. 
To Make Goods At Home. 

Another large metal working: com- 
pany controlling several plants in 
Canada,-and at present manufactur- 
ing munitions on ‘a large scale, has 
for years been a large importer from 
the United States. This company 
has had experts at work for some 
time past, and has found that much 
of the machinery now used in making 
munitions can easy be adapted to 


produce many of the lines imported 


from the United States, prior to the 
war. The new products which this 
company intends to make are not 
now being made in Canada, although 
used here in huge quantities. 

Going to Russia. 

Still another Canadian manufac- 
turing company’ last week sent a 
representative to Russia to investi- 
gate the possibilities for business 
there. For the past two years the 
company has been securing many in- 
quiries from Russia and has made 
some shipments. The products of the 
company although running into 
money rapidly, do not oceupy very 
great space, and a decidedly valuable 
order, does not take up a great deal 
of room. The ¢ompany is one of Can- 
adas comparatively new manufac- 
turing concerns and has made good 
progress since its establishment. 

Varnish Co. Coming. 

A large and unusually successful 
American varnish manufacturing 
firm has been building up a connec- 
tion in Canada for the past six years. 
Thé business has now reached the 
point where, it is felt that a Cana- 
dian plant is needed to take care of 
the business in this country. Ar- 
rangements are now being completed 
for establishing a plant here, and it 
is expected that operations will com- 
menee in July. . 


years ago an investigation into the 
situation was conducted by the live 
stock branch of the Féderal Depart- 
ment of Agriculture. It was discov- 
ered that wool had been sold uftder 
very unsatisfactory methods, Under 
the conditions obtaining,. Canadian 
woollen manufacturers were able to 
purchase their wool to better advan- 
tage on outside markets, owing to 
the fact that they were able to secure 
a uniform and dependable quality 
and a much cleaner product. The 
manufacturer, in addition, objected to 
the Canadian wool since it was nei- 
ther classified nor graded, and when 
purchasing he was obliged to buy 
grades which he did not require. As 
a result, he found himself overstock- 
ed with classes of wool not required 
by him in his special line of business. 
The whole situation was disecourag- 
ing not only to the manufacturers 
who used to buy in Canada, but to 
the sheep growers, who had been rap- 
idly going out of the industry. 

The officials of the live stock 
branch, as a result of this enquiry, 
conducted a propaganda for more and 
better wool. Wool growers’ associa- 
tions were organized and an appeal 
was made to the sheep rangers to in- 
troduce modern methods of prepar- 
ing the wool for market. Wool pre- 

Continued on page 7. 


NEWSPRINT CONTROVERSY 
NEARS A SETILEMENT 


Government and Manufacturers Come 
to a Tentative Agreement ag to 
the Price to be Charged. 


In connection with the report from 
Ottawa that an understanding had 
been reached between the paper 
manufacturers of Canada and the 
Government, THE FINANCIAL 
POST interviewed A. G, Campion, 
chairman of the news section of the 
Canadian Pulp and Paper Associa- 
tion, who has-been intimately asso- 
ciated with the negotiations from the 
beginning of the controversy, and ob- 
tained from him the following state- 
ment:—At a conference held at Ot- 
tawa on Wednesday, the 14th, be- 
tween the Minister of Finance and 
the Minister of Customs on the one 
side, and the Canadian Paper Manu- 
facturers on the other, the matter of 
supplying the requirements of Can- 
adian newspapers was discussed, and 
a basis of price for the same was to 
some extent reached. The Govern- 
menfwill favor a price of 2% cents 
at the mill for rolls. Whether the 
various manufacturers will provide 
the tonnage as prorated to them, or 
whether those who are not supplying 
and cannot supply their share shall 
reimburse those who may supply 
more than their share, is left largely 
to the manufacturers to arrange. The 
manufacturers asked that the Gov- 
ernment pass an Order in Council in 
connection.with this whole matter, as 
a war measures Act, so that. the in- 
ference shall not affect the market 
value of newsprint under the com- 
mercial and logical laws of supply and 
demand in the markets of the world. 


NEW ZEALAND’S RAILWAYS. 

Worst in World, Says One Who 
i Knows Them. 

In Canada in connection without 
transportation problems we have 
heard much of the government owner- 
ship policy as employed in New Zea- 
land. That the New Zealand train 
service js the worst on the five con- 
tinents is the opinion of Sydney 
Smith who writes THE POST the 
following letter: 


I have read in THE POST of the move- 
ment of the nationalization of the Canadian 
railroads. If you want a convincing argu- 
ment against state ownership of railroads, 
investigate the Australian and New Zealand 
railroads. I have traveled in the five Con- 
tinents and have never experienced a worse 
rail service than the New Zealand or a more 
costly ce to travel or freight on; 
freights and passages are of the highest, the 
service is of the worst, and the employees 
the most casual. The express between the 
Capital City Wellington and the largest City 
Auckland averages just over 20 miles an 
hour, the trains are filthy, and porters are 
practically unobtainable. When one thinks 
of your magnificent C.P.R. and all that it 
‘as done for Canada’s service, one is im- 
pelled to write and call “Cave’’ before you 
change.. You will never improve it under 
State ownership and are fairly certain. to 
destroy its efficiency. To improve the effi- 
ciency of the C.P.R. would be to improve its 
efficiency in Ca cee 

SMITH, 


SYDNEY 
Rotorna, N.Z., 12 Jan., 1917. 
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CONSUMERS GAS 
FINDS DEMAND IS 
MUCH LARGER 


Market is Qnly Limited by 
the Company’s 
Output. 


EARNINGS WELL MAINTAINED 


It is Intimated That Steps Can be 
Taken to Overcome Difficulty , 
of Rising Cost of Raw 
Material. 


There was never a period in the 
history of the Consumers’ Gas Com-’ 
pany when demand developed so rap- 
idly as it has since the opening of 
the company’s eurrent fiscal year, is 
stated by Arthur Hewitt, the generai 
manager, aS emphasizing the remark- 
able developments of the field for 
commercial gas, particularly for in- 
dustrial purposes. Consumers’ Gas 
has been following a policy of pro- 
gressive enlargement of its produc- 
tive facilities and, according to Mr. 
Hewitt, the eonsuming demand has 
been only limited by the output. So 
many and varied are the uses to 
which gas can be put in modern in- 
dustria] activities that there would be 
little difficulty in finding a market 
for an even more rapidly increasing 
output. It requires only small effort 
in an educational way to make new 
consumers when the natural develop- 
ment in the market is not sufficient 
to; take care of increased production. 

Gas is finding a very important 
place in a great many industries. 
This hag been particularly the case 
since the outbreak of the war. Prae- 
tically every munitions plant is a 
heavy consumer of gas. Gas for vari- 
ous.furnaces. for heating purposes 
and for the generation of power is in 
steadily increasing demand. The in- 
creasing cost of fuel is also making 
gas more popular for domestic pur- 
poses both in cooking and heating. 
Altogether these“ conditions in rela- 
tion to the gas industry are a mark- 
ed contrast to the fears which were 
generally entertained by shareholders 
of such securities that the cheap de- 
velopment of hydro-electric power 
and the general adoption of electric 
light would have a serious, if not 
disastrous, effeét on the demand 

While the output of the Consum- 
ers?*Gas Company has been steadily 
increasing, average profits have been 
on a declining basis owing to the in- 
creased cost of coal, oil and other 
raw material and the maintenance of 
selling rates on old levels. However, 
shareholders may rest assured as re- 
gards their dividends which are ful- 
ly protected, by the earnings. Far- 
ther, it may be taken for granted 
that if the, prices of coal and other 
materials r a level whieh will not 
permit of sufficient profits to provide 
the dividend margin, steps will be 
considered in the direction of an ad- 
justment to protect the shareholders’ 
interests. 

At the present time the company 
is naturally very seriously affected 
by the coal shortage. When it is con- 
sidered that normal consumption 
runs about 800 tons per day—16 
fifty-ton ears every twenty-four hours 
—the difficulties of the management 
in getting their supplies through 
with the present tie-up in the freight 
situation may be appreciated. So 
far as actual produetion is concern- 
ed, THE POST understands that 
there has been no serious interference 
with operations as yet, but it can be 
readily understood that the situation 
is serious. where a company has such 
a large consumption that ‘it could not 
hdpe to provide adequate storage fa- 
cilities for satisfactory protection. 
However, it may be taken for grant- 
ed that if coal is at all available, the 
Consumers’ Gas Company will get its 
share. The city is so largely depend- 
ent upon the gas supply that every 
possible effort will be made to main- 
tain it. Not only is gas just about 
as important as coal in the average 
household, but the requirements of 
the munitions plants ate also of first 


importance. 
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BANK OF MONTREAL NEWS OF SE 


Capital Paid up, $16,000,000. Reserve Fund, $16,000,000. 
Undivided Profits, $1,414,423. 
Total Assets oe ” ” $365,215,541. 
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By adopting the ‘policy outlined, not | government's requirements In the shape of 


: ‘ : munition supplies are given the preference, 
only will the old-time millstones of and next in line come the needs of railway 


heavy indebtedness be eut loose, but | companies, and the manufacturers of agri. 
ot i Itvral implements. e common c a 
ae eresri gsi out eeaen aan ~ 3% last week, and has been keeping steady 


to the provision made—as a a 
tions manufacture, in plant and eon 
to produce lines of specialties hitherto 
ported. The stock which had a high be 
of 231% last year, closed last week at we 
It has been weaker during this week, eet . 
145 asked and 134 bid. 


TEXTILES 


STEEL STOCKS 


Market for Securities Shows Firmer 
Tendency—The Transportation 
Problem. 
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Labor conditions are rath 
Hamilton mill, but improve 
Coruwall and Quebec mills 
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BOARD OF DIRECTORS: By P. BAIN, M.E., Editor Canadian 


Sir Vincent Meredith, Bart., President = Machinery. around that figure this week. 
° 77 


C. B. Gordon, Eeq., Vice-President 


The jron and steel market continues 
to be affected by the international 


tion of plants and equipments be en- 


hanced in value as operating assets. 
Both Canada and the United States for 


DOMINION STEEL. 
Mark Workman, president of the Domin- 
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A General Banking Business Transacted 


Special attention given to Collections. SAVINGS BANK 
DEPARTMENT AT ALL BRANCHES. 

Commercial and Travellers’ Letters of Credit issued, 
available and payable, respectively, in all parts of the 
world, Travellers’ Cheques issued in convenient denom- 


inations, payable at par throughout the world, 
TORONTO BRANCH, A. B. Patterson, Manager 


months now have been experiencing | ion Iron and Steel Company, has not yet 
Te besthees in a manufacturing sense, same | returned from his trip of inspection to the 
having, from foundation to superstructure, company’s properties at Sydney, but he is 
steel as t main constituent. Troubles in- | expected back the latter part of this week. 
herent to it have been successfully sur- | In the meantime highly satisfactory reports 
mounted. Not so, however, as regards that | as to the company’s earnings are being dis- 
outside its pale, yet accessory—the matter of | tributed from various sources, It ds under- 
transportation of material. In a word, our | stood that even the most sanguine estimates 
manufacturers have taken the overload of | that have been made up to date will be ex- 
big business comfortably, While our railroads | ceed The company will end its fiscal 
have gone to pieces under it. Preceding and | year practically free of debt, and will have 
immediately following the outbreak of the | a very large sum of money in the treasury.’ 
war, our railroads more than any other sec- | The st@ck closed last week at 61, and has/ 
tion of our commercial and industrial enter- | ranged from that figure to 61% this week. 
prise set the pace for retrenchment in ex-| The public is still showing a disinclination 
penditures, and as each succeeding month | to come into the market pending the clearing 
unfolded, the disposition to maintain a like | up of the international situation. 
attitude appears to have been still further ——— 
encouraged. Some three years have elapsed, CANADA FOUNDRIES & FORGINGS. 
as a consequence it is only reasonable to The annual statement of the Canada Foun- 


assume that rolling stock in any quantity is | dries & Forgings shows net profits for 1916 
far from available to meet the abnormal] of $653,852, as compared with $832,066 in 
traffic now in evidence, and that additions to | 1915, or a decrease of $178,204. The lesser 
it, aside altogether from the upkeep and | profit earned has been largely, if not alto- 
overhauling of that existent, are financially | gether, due to the lower range of prices 
impossible with material and labor costs at | ruling for munitions, and would have made 
their present figures. a still less favorable comparison with 1915, 


That our railroads will have to come into | had not the management set about provid- 
the market sooner or later with very sub- | ing and putting into operation equipment to 
stantial orders for equipment of every kind | take care of a greatly increased output in 
is of course understood, because otherwise | that particular product. The total assets, 
that species of transportation will go from | notwithstanding the very liberal writing off 
bad to worse, and. meantime it would almost | of all plant and equipment established for 


appear that we are now making contact | special purposes, have increased by almost 
with the latter. There is a problem here. | half a million dollars, or, to be exact, $496,- 


Can our railroads pay the price for material | ‘41. Evidence of the increased capacity re- 
on existing freight rates? We think not, | ferred to is demonstrated by the gain in ton- 


even although they have been wholly respon- | nage production which in some lines am- 
sible for the present highly unsatisfactory | ounted to about 100 per cent., while gross 
state of affairs. business shows a gain of about 33 1-3 per 

High steel prices will prevail for the dura- | cent. Present indications point to 1917 show- 
tion of the war, and on some products, par- | ing favorable results, orders on hand at the 
ticularly plates, for a considerable time | first of the year being of such volume as to 


situation, but, since the decline fol- 
lowing the break between the United 
States and Germany, steel securities 
have on the whole exhibited a firmer 
tendency, Although the outlook con- 
tinues unsettled, the opinion is be- 
coming more generally held that war 
between these countries would not 
materially affect the industrial situa- 
tion in Canada. At least, while the 
war lasts, and regardless of whether 
only preparedness or entry into the 
war be the ultimate outcome across 
the line, capacity business is assured 
for Canadian steel producers. For this 
reason the latter are likely to con- 
tinue to enjoy for a good many 
months to come the activity and in 
large measure the prosperity which 


they experienced during 1916. Ex- 
treme and Violent declines in stocks 


are thus unlikely, although fluectua- 
tions, with a steady downward ten- 
dency, will occur more so than in 
normal times on account of a war-en- 
gendered business sensitiveness. 


It is extremely doubtful if pro- 


dueer earnings for the first quarter 
will be as great as were anticipated 
owing to the curtailment of output. 
In this regard the situation is not 
particularly bright for immediate 


Better conditions were 
FINANCIAL POST so far 
cerned and the mills are ¢ 
on their spring and summer 

r fall samples are now 
with prices higher than 
ruled for the past season. 

A representative told T 
POST that-owing to the std 
of automatic looms the mi 
ip a position where not 
jabor was required. This 
stitution would go on ste: 
greatly increase the capaci 

Speaking of future price 
this man, identified closely 
end, stated that while t 
slight slump in prices on 

| peace, that they were con 

' orders were assured for Ca 
grey and bleached cloths fr 
Burope. The print mills wo 
tent to wait until their 
weave these cloths, but wou 
Canadian and United States 
ing up prices in Canada lon 
over. 

A few shares were regist 
week, a better showing on 
last week, when the figures 


76% and 80%. Preferred sol 
pared with 103 and 104 last 


Textile securities during this Week 
seem to have recovered the gh 
lapse of the past fortnight and whit 
there has been little trading, the 
prices were well up to normal. fy 
one or two cases a slight strength. 
ening in position was noticeable 

While the statements for the Past 
year will show abnormal sales ang 
highly satisfactory earnings, in the 
ease of most mills, the FINANCIAL 
POST is not of the opinion that gue 


a condition. will be repeated in lj 
these mills for the year 1917. As has 
been pointed out for several weeks 
past, the wholesale and retail buy. 
ing during the year 1916 was phe 
nomenally large, due to a return of 
favorable business conditions for the 
stores that allowed of buying largely, 


not only for immediate or seasonable 
requirements, but also for months 
ahead, on the principle that heavy 
purchases of stocks in most ling 


early in 1916 were justified from the 


reasonable certainty that prices 
would go much higher for the bal- 
ance of the year and on into 1917. 

The result of this heavy buying on 


Over $12,000,000 Sale 
The Montreal editor of TE 


POST sends the following: 
Notwithstanding the serlo 


the Dominion Textile Co. hs 
tend with, THE FINANCL 
stands that the gross sa 
year will be well over $12 
the sales were $10,438,Q@@9. 
643,674. The largest up fot 
in 1913, $9,824,101. 


afterwards. 


improvement owing to transportation 


The demand for ship sections | keep the various plants operating at capa- 


and plates is far in excess of present pro- | city for several months ahead. 


duction, the mills having their output sold 


As an evidence of the increased output 


all hands, continuing almost up to 


the end of 1916, loaded up the mill 


The company’s output is 


$1,250,000 a month. The pro 


difficulties, the recent severe weather 


having still further restricted the 
movement of cars on the railways, 
and in consequence, offset the advan- 
tages expected to be derived from the 
transfer of passenger train motive 


power and crews to that of freight 


haulage. Furnaces relying on the 
Connellsville, U.S., district for sup- 
plies of coke are operating at reduced 
eapacity, the production of steel be- 
ing in consequence curtailed. Coke 


production during the cold weather 


fell off 50 per cent., while the con- 


gestion on the railways further re- 
duced the available supplies at the 
mill furnaces. The coke situation is 
extremely serious, and there is little 
prospect of immediate . relief, al- 


though an improvement in weather 


conditions will help some. 

The pig iron situation is important, 
as it directly affects conditions in the 
steel] market. At the present time 
many furnaces in the United States 


are out of blast. Stocks of pig iron 


there are very low, and many pro- 


ducers would be cleaned out alto- 
gether were it not that railroad em- 
bargoes are operative. Furnaces are 
also in a sold-up condition, making 
it still more difficult to get pig iron. 


Many Canadian concerns are now de- 


pendent to a large extent on Ameri- 
ean pig iron, and are, of course, badly 


pany are expected to show 
ingly large increase over 
fiseal year will close at the 
and the annual statemert wi 
very pleasant reading for the 
The company has not yet b 
raw material, but is looking 


future a little anxiously, as 
less than two hundred and 


cotton which have been on 
two to four months. 


Prices, conse- | during the past year, the production of 
forgings alone from one of the three plants 
shows an increase of 25,000 tons, the com- 
parative figures being 14,000 tons, and 39,000 
the outlook in the shipbuilding industry is | tons for 1915 and 1916 respectively. Produc- 
thus exceptionally bright. tion for domestic and foreign consumption, 

The large number of ships now being built | while naturally somewhat curtailed, has not 


in the United States and Canada is largely | been neglected, and, under the circumstances, 


responsible for the tight situation in the | may be said to have been well maintained. 


plates and shapes market. Canadian ship- | The company is in a strong position finan- 
builders are participating to the fullest ex- | cially, and is therefore well able to face the 
tent in the construction of new tonnage, the | war end with equanimity. Excellent do- 
yards on both coasts and on our inland lakes | mestic and foreign business is in prospect, 
being full up with orders. Notwithstanding | and, to the securing of a large slice of each 
the high costs of plates this activity is sure | and their further development, the board 
to continue until the shortage of tonnage | iave been for some considerable time giving 


has been well met, Getting plates, even at | careful study. 
any price, is quite a problem, 


Building construction is being held up in DOMINION STEEL FOUNDRY. 
& number of cases, owing to the difficulty The directors of the Dominion Steel Foun- 
of getting steel; the high cost of materials | dry Co., Hamilton, Ont., at a meeting in 
is also an important factor. The proposed }| Toronto, on Feb. 9, declared a further divi- 
nickel refinery to be established near Sud- | dend of 5%, including an extra dividend of 
bury, Ont., is an important development. | 3% on the common stock, bringing the total 
The first unit will cost approximately -$1,- | for the year to date up to 25.per cent. Last 


500,000, but provision is being made for ex- | year the directors paid 40 per cent. on the 


tensions as required. About 2,500 tons of | common stock. The regular quarterly divi- 
structural steel will be used in the buildings | dend on the preferred stock of 1%% was 
which will comprise a converter. building, | also declared. ‘The dividends are payable 
machine shop and power house. March 1, of record February 22, and the 
transfer books will be closed from Feb. 23 
to Feb. 28, inclusive. The annual general 
meeting of the shareholders will be held at 
mon stock, which the earnings of the Nova | the office of the company, Depew St., Ham- 


Scotia Steel & Coal Co, are expected to show | ilton, Friday, February 23, at 11 o'clock a.m., 


for 1916, it is being pointed out that the} for the purposes of receiving the annual 
company had $13 per share tucked away in| report, the election of directors and the 
certain subsidiaries which was not divided | transaction of such other business as may 
and which will not appear in the report] arise. It is understood that some share- 
itself. This is evidently connected with | holders are dissatisfied with the distribution 
Scotia’s fleet of boats of Fourteen steamers |] >f the stock of the subsidiary—the Hamil- 
which bear an important relation to the] ton Steel Wheel Co., and doubtless expres- 
transportation of ore from the extensive de- | sion will be given same at the annual meet- 


posits at Wabana, Nfld. Referring to the} ing. The Steel Wheel Co., however, al- 


comparatively disappointing performance of | though in operation: less than two months, 
Scotia common stock on the market, a Bos-| promises to be a source of substantial rev- 
ton authority points out that as a steel] enue on its own and the parent concern 
manufacturer Scotia is not particularly im- } behalf. 

ocean oe a. — _ eee ennageintichaneniatiing 

antiquated an e opinion is express at 

if the company is to develop as a first-class in an cnitneah tak tenia toads 
Canadian producer, its plant system needs Corporation is installing three more open- 
to start-again, In this connection it is} hearth furnaces at the plant of its subsidi- 
stated that the company can, out of surplus] ary, the Algoma Steel Co., at Sault Ste. 


profits.in 1916 and 1917, easily pay the} varie, Ont... Work is now going on, and two 
greater portion of whatever it would cost to | of the new furnaces are expected to be ready 
modernize its steel producing equipment; | inside of two months. They will have a 
ae could probably do the job. capacity of 75 tons each and will bring the 
ies ere is a —— feeling on the part of daily output up to something like 2,000 tons 
€ common stockholders of “Scotia,” that | of ingots. Production activities at the Soo 
they should be permitted to participate in | are for the most part centred on the output 
the company’s prosperity pretty soon. They | of shell steel. Contracts for steel rails are, | 
recognize that the preferred dividends must | yowever being taken care of as far as pos- 
first be paid, but think it about time that | sinie, in which specialty a good margin of 
their interests were given a little consid- profit is believed to be showing. It is freely 
eration. The suggestion has been made that hinted that the Algoma plant is in a par- 
the common stockholders should pool their ticularly good position just now, there being 
stock and have a representative at the an- | heavy quota of orders on its books, so 


nual meeting. 
much so that additional con ff 

W. D. Ross, vice-president, is In New Glas- | have had to be cans eg er ‘of 
gow this week, and is expected to return to the plant will, it is believed, be taxed to 
Montreal along with Col. Cantley over the the full, at least while the war lasts, and 
week-end. The company has been able to / there is little doubt that, when the demand 
keep its full complement of O.H. furnace in for munitions steel falls off, or ceases alto- 
Seen in spite of transportation draw- | gether, there will ensue a more or less ab- 
backs, and is believed to have on hand all! normal demand for steel for railroad and 


the business they can comfortably take care | general manufacturing purposes, and, as & 


of for at least the greater portion of the result, little lessening of meantime activi- 
ue pin oy eon. ban - Se ties may be anticipated; in any case, it is The raw cotton market continues weaker, Re 

Wednesday. On Theses. on = cian pees ee “pee py oo a decreased ton- | with spot at 16.30 and putines falling as o¥ e PENMANS 
and 101 bid. ae cieaica ted set by more favorable | 4, 15.77, a drop of 5 cents since late last | 4 With the dividend cheque 


The ear shortage which prevailed through- | 7°" Buel meet 22 Stnounceme 
out last fall, and even up to the present ia Montene of the sharehold 
time, has added costs not counted on, this et SOne of oe & ae 
fenmans in accepting ponte 1 
eden has been the uncer 
England « wool and yarn for 
| Malang oe the Aus 
 n® FINANCIAL Posr 1c 
i. baving Trade and Commerce 
Austranas 7!" Made of the 
Wool used in Can 
what will be requir 
rmation is being 


it is expected tha 


for the whole of this year. 
quently, are very high, and the crest of the 
upward movement is not.in sight. The ships 
lest during the war wil] have to be replaced ; 


with orders which they are stagger. 
ing under still, and assured them of 
good prices and a business up to 
their eapacity. 

At the same time the opening of the buy- 
ing season for fall, 1917, finds the retail 


trade with heavy stocks on hand in staple 


lines and not prepared to buy as heavily 
now, apart altogether from the feeling that 
it would be dangerous to load up on goods 
that have reached almost the limit in pric 
to retain demand on the part of the public 

In order to test this point, THE FINAN 
CIAL POST consulted several wholesale 


houses. The general manager of one of the 


largest houses in Canada made this state 


ment: “We ourselves will not buy nearly 
as heavily in cotton lines for fall as we did 
one year ago. We have some stocks @ 
hand ourselves, and we find that most of 
the retailers have also. This and the high 
prices will keep down retail buying, and in 
deed this cutting down is in evidence ab 


ready. For safety sake, therefore, we our 


selves cannot buy ag strongly as last year.” 


At the same time this wholesale house is 
stocking largely in woolens for fall, asd 
loaded up in knit goods also, and finds that 
the retailers are meeting these heavy pur 
chases along the lines of woolen dross goods 
and suitings, underwear, hosiery and gloves. 
But there they balk. 

In other words, the cotton mills must fate 


a condition of sales that will not only b 


cut down in the aggregate, but will trickle 
in over the whole selling season where they 
;poured in in “job lots” in 1916, at the be 
ginning of each season. This ne 

will mean a certain adjustment of them 
selves to external conditions, more expens 
in securing business, and a greater uncer 
tainty as to the lines they can sell, while 
labor scarcity will be more pronounced, 
They start the year, however, with heary 
orders already to be filled, and, with im 
port sources rendered still more difficult, are 
likely to have no difficulty of dispensing of | 
all their available output. 

An offsetting influence to a falling mar 
ket is referred to in connection with De 
minion Textile Co., a possibility of Europea# 
orders immediately after the war. 

The woolen mills, including those in th 
knit goods business, are in a rather differ 
ent condition; the wool supply con : 
as it is by the British Government is nt © 
likely to go up, but can hardly go down, 
word that reached THE FINANCIAL POST 
from England this week is to the effect that 
75 per cent. of all the knitting mills there | 
and 70 per cent. of the worsted spinniss | 
mills have been commandeered by the Gor : 
ernment under the national industrial poliey 
of Lloyd-George. Thus the retailer has 2° 
fear of any lower prices in woolens and kait 
goods, but rather higher, and no surplus, dst 
rather a scacrity, Under these conditions # 
would not be unreasonable to hope for & 
most a duplication in these plants of 
tions such as are exemplified in the report 
of Monarch Knitting Co. and —_— Us ca. ¥. 
derwear, which appear below. e oD E  explanat 
ment to be feared, it would seem at this 3 by-law is that. no any an ‘s 
stage, is that the scarcity of labor may eat ; T in the new £5,000,000 4 
down the output seriously and pro a in England—formed to 
ately increase the overhead charges 08 the be England formerly made in Ger 
plant and thus lessen the net profits. is teive any of its product. 
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MONTREAL COT 

Labor conditions are a se 
the Montreal Cottons mills ar 
from the manufacturers or c 


had to be refused on account 


turn out the goods. While 


catching up in deliveries they 
to work at anything like capac 
There were no sales this week, la 
“figures running between 50% and 
: bigh for the present year was 


MONARCH KNITTI 
All that has been said in 


CIAL POST in regard to ta 


tlons in knit goods circles fro 
view of a profitable year is md 
out by the annual report o 
Knitting Co., which has just 
After providing for war taxes 
for the past year, ending ! 
$145,534, compared with.$83, 
vious year. These earnings 
on the common stock. Afte 
ferred dividends, both deferred 
& surplus was left of $97,409, 
ed to the surplus of $194,889 
1915 and thus there was bro 
inte 1917 the sum of $292,298. 
The inventory account was $ 
pared with $517,519 the year 
the bank liabilities are 


$201,000 in 1915. 


During the year a hosiery pl 
lished at St. Catharines, wh 
the assets of this nature to 
pared with $781,329 one year 
of the business, as has been re 
— RE NCEAL, POST firm} 

op into one o 
See f their 


Savings Department at All Branches 
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CAPITAL PAID UP $7.000.000 RESERVE FUND $7,000,000 
PELEC HOWLAND eassipeNnT E HAY CENERAL MANAGER 


HEAD OFFICE, TORONTO 


GOVERNMENT, MUNICIPAL and other 


HIGH CLASS 
SECURITIES handieapped by the shortage in the 
BOUGHT and SOLD States. Prices of pig iron are steadily 


Correspondence invited advancing, a feature that will of ne- 
cessity be reflected in the finished 
ADDRESS 7 


‘ products of which it forms a part. 
THE MANAGER, BOND DEPARTMENT, TORONTO Pig iron is being quoted around $35 


per ton, Buffalo and Valley furnaces, 
at which price it would cost laid 
down at Toronto or Montreal about 
$43 per ton. Indications point to a 
more serious shortage of pig iron than 
at present exists, and, should this de- 
velop, $50 pig iron may be looked for. 
Prices of steel products will, there- 
fore, undoubtedly advance to higher 
TORONTO levels, although they are higher now 
than at any time in the history of 
the steel industry. 

The more or less conservative 
policy being pursued by our various 
steel companies relative to dividend 
distributions is such as to commend 
itself not only to our citizens gener- 


ally, but to the investing public as 
well. While big profits have been 
earned during the past months, a 


large proportion of these should be 


set aside to wipe out the many heavy Foundry Co. are patiently waiting for the 
indebtednesses that were as a matter | final report in connection with the Russian 
of eourse incidental to the establish- / shell order. It is understood that the ad- 
ment and development of an industry jJustments are well on towards completion, 


id defi 
so gigantic as that of steel manufac- and a definite statement may be expected 


very shortly. No information hag been re- 
ture in a comparatively new country, | ceived from Paris yet with regard to the 
The opportunity to do so is for the 


company's tender on the big order for steel 
first time available, and there is every 


cars required by the government. 
indication that it will be fully taken 
advantage of by the various execu- 
tives concerned. In the ensuing 
twelve months, or for the remaining 
period of the war, profits arising 
from steel contracts for munitions 
are likely to be a shade, at least, un- 
der those izable from normal 
peace time business, a cireumstance 
which serves to that further 


NOVA SCOTIA STEEL. 
In addition to the $40 per share on com- 


Accounts receivable were 
$55,000 and $107,969 was set as 
elation, while there was not 
before. 


One of the most favorable 

Indicating a basic strength 

trade, their customers, is the 

counts payable shrunk from 
of $1,600. _ 
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me may be surprised at 
Pay a dividend x deamon, 
Dany have plans for further 
or the meeting of the share 
a on Feb, 24 at Dunnville, b 

mitted to authorize the 


to the value of £16 
Dyes, Limited, and to provid 


ten atin of a company in 
ork, with a similar na 
if on the operation o 
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CANADIAN CAR. 
The shareholders of the Canadian Car & 


tt 


CANADIAN CONVERTERS. 

THE FINANCIAL POST learns oD : 

nt authority that 10 per cent. is likely @ 
be a conservative estimate of the earnings ; 
Canadian Converters for the fiscal yeer E 
which will close the last of April. As 
company is in excellent shape, it is 
as a foregone conclusion that the anat 
will decide to resume the payment of 
dends. The company formerly paid four ” 
cent., but has paid nothing since May 
1915, The mill is working to its availed 
eapacity to catch up with orders oD — 
During the week 60 shares were sold st 
the prevailing price since the first of 
year. ~ 


Jarge reserve supply of coal at the plants 
during the open season to meet the winter 
requirements. Now that the lakes are closed 
to traffic, some coal and coke has to be 


brought round by rail, which would other- 
wise have been unnecessary. There is rea- 
son to believe that 1917 will prove the best 
year the company has ever enjoyed. 


DOMINION BRIDGE. 
It is understood that the Dominion Bridge 
week, but dropped back a couple of points Co. is figuring ridge contract 
the middle of this week. The preferred, | the Russia oe si a 
which closed at 70 last week, has 
from 7014 down to 69 this week. 


STEEL OF CANADA, 
The Steel Company of Canada has 





e provision made—as a result of 

manufacture, in plant and 
roduce lines of specialties 
«i. The stock which had a high 
31% last year, closed last week at 
s been weaker during this week, 
sked and 134 bid, 
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Some Improvement in Tone, 


H. H. BLACK, Editer D cots! 
Review, rag 7 
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this cutting down is in evidence al- 
For safety sake, therefore, we our- 
is cannot buy as strongly as last year.” 
the same time this wholesale house is | 
ing largely in woolens for fall, and © 
d up in knit goods also, and finds that 
etatlers are meeting these heavy pur | 
s along the lines of woolen dress goods | 
uitings, underwear, hosiery and gloves, | 
here they balk. 3 
other words, the cotton mills must fate © 
dit'on of sales that will not only be 
yn in the aggregate, but will trickle 
r the whole selling season where they 
1 in In “job lots”. in 1916, at the be 
ng of each season. This necessarily 
mean a certain adjustment of them- 
to external conditions, more expense 
uring business, and a greater uncer 
y as to the lines they can sell, while 
scarcity will be more pronow 
start the year, however, with heavy 
already to be filled, and, with im 
sources rendered still more difficult, are 
to have no difficulty of dispensing of 
tir available output. 
offsetting influence to a falling mar 
s referred to in connection with Do — 
n Textile Co., a possibility of European 
s immediately after the war. 
woolen mills, including those in the 
goods business, are in a rather differ- 
rondition; the wool supply controlled 
is by the British Government is not 
to go up, but can hardly go down, and 
that reached THE FINANCIAL POST 
England this week is to the effect that — 
r cent. of all the knitting mills there — 
0 per cent. of the worsted spinning 
have been commandeered by the Gov” 
nt under the national industrial policy — 
oyd-George. Thus the retailer has 20 | 
of any lower prices in woolens and kalt 7 
but rather higher, and no surplus, but — 
Me scacrity, Under these conditions it A 
A Sot be unreasonable to hope for a © 
a duplication in these plants of 
such as are exemplified in the 4 
march Knitting Co. and Atlantic Um © 
ar, which appear below. The only ele | 
to be feared, it would seem at 43 
is that the scarcity of labor may cat. — 
the output seriously and pro 
increase the overhead charges on the 
and thus lessen the net profits. a 
P raw cotton market continues weaket — 
Boot at 16.30 and putines falling as low a 
77, a drop of 5 cents since late last a 
CANADIAN CONVERTERS. 
® FINANCIAL POST learns on excel 
authority that 10 per cent. is likely C0 ” 
onservative estimate of the earnings 
Hian Converters for the fiscal yee 
will close the last of April. As 
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: ncentrate on the lines that are 
serio (aos Prices for fall are far higher 
wm, they opened for the past season. In 
: of price conditions the mills are look- 

as some drop in orders compared with 
r ago, but would welcome this in order 
with the spring and summer 

they have now on hand. 

Labor conditions are rather worse at the 
familton mill, but improved slightly at the 
Coruwall end Quebec mills, 

There were a few sales this week of the 

at 52%, the same 4s the close for last 
week. The highest point reached this year 


gas 6. 


DOMINION TEXTILE CoO. 

petter conditions were reported to THE 

pINANCIAL POST so far as labor is con- 

and the mills are gradually gaining 
on their spring and summer orders. Most of 
their fall samples are now on the market, 
with prices higher than the highest that 
ruled for the past season. 

A representative told THE FINANCIAL 
post that owing to the steady installation 
of automatic looms the mills were getting 
jp a position where not nearly as much 
iabor was required. This process of sub- 
stitution would go on steadily and would 

tly increase the capacity of the mills. 

Speaking of future prices and business 
this man, identified closely with the selling 
end, stated that while they expected a 
slight slump in prices on the arrival of 
peace, that they were confident that big 
orders were assured for Canadian mills in 
grey and bleached cloths from the mills of 
Europe. The print mills would not be con- 
tent to wait until their own mills could 
weave these cloths, but would rush into the 
Canadian and United States markets, keep- 
ing up prices in Canada long after war was 
ver, 
rh few shares were registered at 80 this 
week, a better showing on the whole than 
ast week, when the figures ranged between 
76% and 80%. Preferred sold at 10314, com- 
pared with 103 and 104 last week. 


Over $12,000,000 Sales in 1916, 

The Montreal editor of THE FINANCIAL 
posT sends the following: 

Notwithstanding the serious labor troubles 
the Dominion Textile Co. have had to con- 
tend with, THE FINANCIAL POST under- 
stands that the gross sales for. the past 
year will be well over $12,000,000. In 1915 
the sales were $10,438,009, and in 1914, $7,- 
43,674. The largest up to that period were 
in 1913, $9,824,101. 

The company’s output is approximately 
$1,250,000 a month. The profits of the com- 
pany are expected to show a correspond- 
ingly large increase over last year. The 
fiscal year will close at the end of March, 
and the annual statement will, no doubt, se 
very pleasant reading for the shareholders. 

The company has not yet been held up for 
raw material, but is looking forward to the 
future a little anxiously, as there are no 
less than two hundred and sixty cars of 
cotton which have been on the way from 
two to four months, 


MONTREAL COTTONS. 

Labor conditions are a serious factor in 
the Montreal Cottons mills and many orders 
from the manufacturers or converters have 
had to be refused on account of inability to 
turn out the goods. While the mills are 
catching up in deliveries they are not able 
to work at anything like capacity. 

Theve were no sales this week, last week’s 
figures running between 50% and 52. The 
high for the present year was 58. 


MONARCH KNITTING CO. 

All that has been said in THE FINAN- 
CIAL POST in regard to favorable condi- 
tions in knit goods circles from the point of 
view of a profitable year is more than borne 
out by the annual report of the Monarch 
Knitting Co., which has just come to hand. 
After providing for war taxes the net profits 
for the past year, ending Nov. 30, were 
$145,534, compared with $83,533 for the pre- 
vious year, These earnings represent 7.3% 
on the common stock. After paying pre- 
ferred dividends, both deferred and current, 
a surplus was left of $97,409, which was add- 
ed to the surplus of $194,889 at the end of 
1915 and thus there was brought forward 
into 1917 the sum of $292,298, 

The inventory account was $1,002,565, com- 
pared with $517,519 the year before, while 
the bank Habilities are $666,300, against 
$201,000 in 1915, 

During the year a hosiery plant was estab- 
lished at St. Catharines, which increased 
the assets of this nature to $978,431, com- 
pared with $781,329 one year ago. This end 
of the business, as has been remarked before, 
THE FINANCIAL POST firmly believes will 
develop into one of their most valuable 
assets, 

Accounts receivable were increased by 
$55,000 and $107,969 was set aside, for depre- 
elation, while there was nothing the year 
before. 

One of the most favorable features, as 
indicating a basic strength in the retail 
trade, their customers, is the fact that ac- 
counts payable shrunk from $63,425 to the 
trifle of $1,600. 

Some may de surprised at the failure to 
Pay a dividend on common, but the com- 
pany have plans for further developments. 

At the meeting of the shareholders to be 
held on Feb, 24 at Dunnville, by-laws will be 
submitted to authorize the purchase of 
shares to the value of £1,000 in British 
Dyes, Limited, and to provide for the in- 
corporation of a company in the. State of 
New York, with a similar name for better 
carrying on the operation of the Buffalo 
mill. The explanation of the first named 
by-law is that no one who is not a share- 
holder in the new £5,000,000 dyeing institu- 
tion in England—formed to make dyes in 

ngland formerly made in Germany—can re- 
celve any of its product. 


PENMANS. 

With the dividend cheque and bonus of 

nmans was an announcement of the an- 
nual meeting of the shareholders to be held 
in Montreal on March 5. 

One of the factors that have restrained 
Penmans in accepting orders for knit goods 
for fall has been the uncertainty as to a 
Supply of wool and yarn for Canada, with 


England controlling the Australian and New 
Zealand clip. = 


ing profit of $81,973 for the year. The di- 
rectors made an allowance for depreciation 
on machinery, buildings, furniture and war 
tax of $39,915, they paid 7 per cent. on the 
preferred stock and 4 per cent. on the com- 
mon. With a balance of $28,007 from 1915 
this leaves a net balance of $63,364 to credit 
of profit and loss. This is a fraction over 
25 per cent. on the common stock of $240,- 
000. The output was well over the half 
million mark, The orders were in excess of 
what they could accept or manufacture, 
though the plant was kept going at extra 
pressure and overtime. At the meeting 
which, was held in Moncton, out-of-town 
shareholders were Hon, O. T. Daniels, at- 
torney-general of Nova Scotia; R. W. 
Elliott, managing director of the Nova 
Scotia Trust Company; J. A. McDonald, 
president of Amherst Pianos, Limited; E. R. 
McDonald, Shediac, A. E. Trites, Salisbury. 


MILLING 


No Particular Movement of Securi- 
ties—Transportation Presents 
; Problems. 


By J. R. RUTLEDGE, Editor Canadian 
rocer, 


G 

Milling securities during the week 
have not shown any particular de- 
velopment. The wheat market has 
remained at a fairly normal level. 
Fluctuations. were merely nominal 
and could not be attributed to any 
external conditions, what changes 
there were being entirely of specula- 
tive nature. The flour market has 
also shown a very decided dullness. 
There has been only a fair demand 
and the movement on all flours has 
been light. There have been ne 
changes in prices noted during the 
week, and with the wheat market re- 
maining steady none are expected at 
an early date. . 

The railway situation is proving a 
very disturbing element, the scarcity 
of rolling stock is making it very 
diffieult to get flour and feed from 
the West. The situation has not yet 
become very acute, but it is suffici- 
ently serious to require the closing of 
at least one large Ontario mill from 


the inability to get sufficient raw ma- 
terial. 


MAPLE LEAF MILLING. 

The company admits that the car short- 
age has materially curtailed its business of 
recent date. Not only has it been impossible 
to get cars to bring the grain from the 
West, but it has been impossible even to get 
sufficient to move the stock already milled. 
The consequence is that for some time past 
the mills have been turning out only about 
half of their normal output, and business 
could not, therefore, be encouraged. The 
company, however, looks for a speedy relief 
from this situation, as it has word that two 
trains of empty cars aré dué at the fills 
which will readily handle the accumulated 
stock. The sales manager of the company 
states that local business has been dull, but 
that export trade has been going along as 
usual. No definite decision has yet been 
reached as to standard grade of flour for 
the British Government. Flour is being 
shipped, however, as near the grade of sam- 
ples supplied by the British Government as 
is possible, and no difficulty is expected. 

Maple Leaf common has shown a slight in- 
crease in the opening days of the week over 
last Saturday's price, some considerable 
number of sales having been made at 97. 
The preferred stock showed some degree of 
activity during the latter part of last week, 
reaching 103, more than four points higher 
than the previous high figure for the year; 
the boom was short-lived, however, and be- 
fore the Saturday trading closed it had 
dropped to 95, The early days of the pres- 
ent week showed an increase of half a point 
and a fair amount of trading was done at 
this figure. 


LAKE OF THE WOODS. 

The company has declared the regular 
quarterly 2 per cent. dividend on preferred 
stock, payable March 1 on the stock reeord 
of Feb. 24. There has been very little move- 
ment in this stock, either common or pre- 
ferred since the new year. The last sale of 
common was made at 125, only a few shares 
changing hands. This was five points below 
the opening price of the year. The preferred 
was even less active, the only sale to date 
for the current year being made at 116. 


OGILVIE MILLING. 

The movement in the common stock of this 
company has been quite active of late. Last 
week closed with fairly heavy sales at 139. 
The early sales of this week showed a slight 
weakening, but the trading continues very 
active, 255 shares changing hands on Tues- 
day. The preferred stock does not show the 
same tendency to activity. Sales were made 
at the close of last week at 111. 


SHREDDED WHEAT. 

The first recorded sale of this stock was 
on’ Tuesday of this week, when 30 shares 
sold at 136. Despite the fact that this firm 
has not increased the price of their product 
to meet the rising cost of materials, the an- 
nual statement, which, as reviewed in an- 
other column, shows a remarkable increase 
in earning power, with revenue about 30 
per cent. higher than in 1915. 


LIGHT AND POWER 


Utility Stocks Dull But Position 
Generally Well 
Maintained. 


‘THE FINANCIAL POST OF CANADA. 


1916. On the average such bonds in- 
ereased in price during the past year 
2.5 points, according to the regular 
compilation made by the Electrical 
World of monthly quotations on 
ninety-six representative issues, or 
over one-third of the aggregate par 
value of all American light and power 
bond issues. The closing price of 
1915 was 94 and for 1916 it was 96.5, 
an inerease of 2.5 points. The high- 
est price in 1916 was 96.6, registered 
in November. The lowest price was 
94.7, registered in January. 


The city of Calgary is going to learn 
what. the law courts have to say about 
the exclusiveness of the franchise granted 
to the gas company. Already the city has 
won the first round of the controversy. It 
is going to a higher court to see if it can 
win further, and establish its right to pipe 
gas into the city and distribute it to con- 
sumers, 

If the Calgary people are granted this 
right, it is very likely that the charter 
granted by the citizens of Lethbridge five 
years ago does not exclude the city either, 
says the Lethbridge Herald. The city 
should learn from the city solicitor his 
opinion in the matter. The question opens 
np many possibilities and will be followed 
with the greatest interest by the citizens. 


Continued on page 7. 


SOUTHERN CANADA POWER. 

The Southern Canada Power Company is 
branching out in a very aggressive manner. 
Tt has acquired the Richmond Electric Com- 
pany and also the Brome Lake Electric Com- 
pany. The former furnishes light and a 
small quantity of power to the town of 
Richmond, and has a small water power 
which is developed from a chain of lakes 
emptying into the St. Francis river. The 
company is controlled by Lieut.-Col. Harkom, 
and had a gross revenue of $12,000 and a 
net revenue of $6,500. Richmond will be 
nlaced on the main transmission line of the 
company, which extends from Drummond- 
ville to Sherbrooke. 

The Brome Lake plant supplies the towns 
of Waterloo, Knowlton, and Foster, and has 
a small developed water, with an ultimate 
capacity of 2,000 horse power. This ue- 
velopment will eventually be used as an 
auxiliary to the main system. ‘ The Southern 
Power Company is now serving thirty-five 
towns in the Eastern townships. Mr. Teele, 
the managing director of the company, was 
formerly general manager and consulting 
engineer of the Trinidad Electric Company 
and allied enterprises. 

The consolidation of the Sherbrooke Rail- 
way Co. with the Southern Canada Power 
Company will be completed this month. 


CONSUMERS GAS. 

The market has recently held steadily 
for Consumers Gas stock. In another 
column will be found an article dealing 
with the very satisfactory development of 
the market for gas in Toronto, pointing 
out, at the same time, the severe difficul- 
ties being faced in securing the large sup- 
ply of coal necessary for the operation of 
the plant. There has been some appre- 
hension in certain quarters that the higher 
cost of production might. affect. dividends, 
but THE POST is assured that the share. 
holders need have no fears on this account, 
and that if the dividend is in danger the 
earnings can be increased to meet the 
emergency. 


CIVIC INVESTMENT. 

Civic Investment continues on the even 
tenor of its way. Quite a number of shares 
were traded in this week at 81, which is 
within two and a quarter points of the high 
price of last year, the high this year being 
824%. The name is to be changed to the 
Montreal Light, Heat & Power Consolidation, 
and the stock will again be known as Mont- 
real Power. The great potential value of 
the assets of this company, together with 
its excellent management, should make the 
stock an attractive investment buy at the 
present figures. 

The half year completed on January 1st 
made a very satisfactory showing. It is 
understood that the surplus earned for 
that period was well on for $2,500,000, 
which would be close to a full year’s divi- 
dend of four per cent. on the $65,000,000 
stock of the consolidation. For the first 
nine months of the company in its present 
form it is believed that surplus earnings, 
after all charges and depreciation, should 


represent at least 6% per cent. on the 
capital. 


Activity in the industrial fields has re- 
sulted in a large increase in the demand 
for power at satisfactory rates. The gas 
department has had to face difficult prob- 
lems owing to the coal situation,, but the 
general results of the business are con- 
sidered satisfactory. e 
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PULP AND PAPER 
Market for These Securities Stagnant 
With General Trend of Prices 
Towards Lower Levels. 


By WsA. CRAICK. 

A glance over the stock exchange 
reports for the week is sufficient to 
show how stagnant the market for 
pulp and paper securities has become. 
Contrasted with the days when thous- 
ands of shares changed hands daily, 
the half-dozen or so transactions per 
day at the present time look very 
small. Some of the former market 
leaders are only dealt in at intervals 
of several days and other stocks, when 
they do sell, are going in very small 
lots. 

The general price tendency of the 
week, as indicated in the following 
table, has been downward. A loss of 


reached making $2.50 per 100 Ilbs.,. 
f.o.b. mill, the Canadian price. This’ 
report, it'appears, was premature and’ 
a denial was issued from the Finance 
Minister’s office stating that nothing 
definite had been settled. The paper 
manufacturers were again in confer- 
ence with Sir Thomas on Wednesday, 
whith probably accounts for the cur- 
reney of the report. A price of $2.50 
per 100 lbs. would mean an increase 
of $10 per ton in the case of the 
smaller publishers but about $15 per 
ton in the ease of the larger pub- 
lishers and it is on this difference 
that the difficulty of adjustment 
hinges. ‘A $10 increase to apply to all 
publishers is what the newspapermen 


want. 
Close Close 
Feb.8 Feb. 15 Change 
185 184 1 
114 114 
16 15% 
wT 52% 
85 82 
52 5414 
7% 8 


Net change, seven stocks 

The agitation against higher prices 
for paper has spread to other classes 
of consumers and this week the pub- 
lishers of: school books have been 
heard from. A memorandum has 
been sent to Sir Thomas White set- 
ting forth how prices have gone up 
300 per cent. in a year and praying 
for the appointment of a special com- 
mittee of inquiry. Publishers allege 
that, if the government does not take 
steps to hold down the price of paper, 
the cost of school books will have to 
be raised. In this way they hope to 
get public sympathy for their appeal. 

In the United States an investiga- 
tion is to be commenced by the feder- 
al grand jury with a view to ascer- 
taining whether there is a conspiracy 
in restraint of trade in the newsprint 
situation. It is stated that the depart- 
ment of justice has obtained infor- 
mation which is expected to show that 
print paper manufacturers have vio- 
lated the anti-trust law in their oper- 
ations. 


Laurentide .. . 
Riordon 
Spanish Com. . 
do., Pref. 
Wayagamack .. 
Brompton ... 
N. A. Pulp .. 


LAURENTIDE. 

After the mild burst of a¢tivity in Laur- 
entide two weeks ago, when the price was 
depressed to 176 and then run up again to 
186, there has been no trading of any ac- 
count in the stock. A lone sale of twenty- 
five shares on Tuesday at 184 was the sole 
transaction of the week. The quietness in 
Laurentide gives a very. good indication of 
the general condition of the investment mar- 
ket for pulp and paper shares. e- 


? 


RIORDON. 

On only one day during the past two 
weeks has there been any semblance of in- 
terest in Riordon. Tuesday witnessed some 
selling, which bore the stock down to 110, 
at which level it was within four points of 
the low mark registered during the break of 
February 3. On Wednesday a recovery to 
114 occurred. 


SPANISH RIVER. 

Single small transactions in the shares of 
the Spanish River Pulp and Paper Company 
were the sole evidences of life in these se- 
curities. The common has been selling of 
late at 16, with 15% quoted on Thursday, 
while the preferred sold early in the week at 
52%, a decline of 4% points from the level 
of the preceding week. 


N. A. PULP. 

On Tuesday and Wednesday about a thous- 
and North American Pulp Co. shares chang- 
ed hands, at prices’ between 714 and 8, but 
for the rest of the week, there has been abso- 
lutely no movement in this stock, The con- 
trast with the boom days of November and 
December is marked.’ , 


BROMPTON. 

There has usually been some movement in 
Brompton shares to record each week, this 
stock being perhaps the most active issue in 
the pulp and paper group, but this week the 
lethargy which has overtaken the rest of 
the market seems to have affected Brompton 
as well. Only a score or so of shares 
changed hands. The prevailing price was 
54, at which the stock was slightly firmer 
than it was a week ago. 


WAYAGAMACK, 

The sagging movement in Wayagamack 
‘continues. While the stock was not affected 
in the decline of February 3, it sold down 
this week to 82, the lowest point recorded in 
many months. Something of a sensation 
was caused during the week when it became 
known that C. RB. Whitehead, former vice- 
president of the company, had replaced J. 
N. Greenshields, K.C., as president; Mr. 
Greenshields was the founder of the enter- 
prise and in the early years gave it a good 
deal of attention. His retirement is said to 
have come as a surprise and to be one result 
of the activities of the new interests which 
have been gradually buying up a controlling 
interest during the past six months. Mr. 
Whitehead is a practical papermaker. At 
the annual meeting, held this week at Three 
Rivers, J. W. Pyke was elected vice-presi- 
dent; Alex. Pringle, second vice-president ; 
and G. H. Duggan, Hugh Mackay, Sir Wil- 
liam Price, Alex. McLaren and Henning 
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SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
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The Bank has branches in every part of the Dom- 
minion of Canada, as well as in St. John’s,. New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and London, Eng- 
land. By reason of its many branches in Canada, 
the Bank is able to place at the disposal of corre- 
spondents abroad exeellent facilities for the 
transaction of every kind of banking business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 
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~ THE DOMINION BANK 
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Foreign Banking 


Business of every 
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The 
London City & Midland . 
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5, THREADNEEDLE STREET, 


LONDON, E.C. 
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UNION BANK OF CANADA 


DIVIDEND No. 120 


NOTICE is hereby given that a Dividend at the rate 
of eight per cent. per annum, upon the Paid-up Capital 
‘Stock of the UNION BANK OF CANADA, has been 
declared for the current quarter, and that thesame will: be 
payable at its Banking House in the City of Winnipeg, 
and also at its branches, on and after Thursday, the 1st day 
of March, 1917, to Shareholders of record at the close of 
business on the 14th day of February next. 


The Transfer Books will be closed from the 15th to the 
28th day of February, 1917, both days inclusive. 
By Order of the Board, 


G. H. BALFOUR, 
General Manager. 


Letters of Credit. 

Commercial Oredits. 

Shipowners’ Freights 
and Disbursements. 
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Foreign Branch Office 
and Shipping Branch: 


Winnipeg, January 18, 1917. 


THE MOLSONS BANK 


nny is in excellent shape, it is 
foregone conclusion that the di 

ecide to resume the payment 

The company formerly paid 

but has paid nothing since 

The mill is working to its av@ 
ity to catch up with orders on 
g the week 60 shares were’ sold at 
revailing price since the first of 


THE FINANCIAL POST learns that the} Public Utility shares have been 
Dept. of Trade and Commerce at Ottawa are generally ‘steady and unchanged in 
rem re oe of the amount of the | the market recently and have shared 
- woo . *. 
and also what wilt be voaanad, ate aide. in the general dullness which has pre- 
— — eo is ae to = vailed. As regards these securities 
cessions will be made to Canadian mills. As they appear to be influenced to a 
matters stand, not a pound of wool has been | greater degree by the general situa- 
ee three osuatralia for Canada 1) tion than is warranted as they are 

No ches ene. sold tls week of the | not affected by the factors which are 
ane Stock, last week's figure standing} having greatest influences on muni- ; 

tions and other industria] stocks. the general situation occur. noe 
No higher average price for ele-} A report appeared on Thursday| a+ the meeting of publishers and 
’ utility bonds/that the newsprint difficulty had been | turers held recently in Chicago, 4. B. Smith, 


existed than those quoted in!scttled, an agreement having been} Continued on page 4 


practically six points for the seven 
active stocks considered, brings the 
aggregate values of the common 
stocks of these companies down many 
thousands of dollars. As a matter of 
fact there is neither selling nor buy- 
ing of paper securities going on and, 
in common with the rest of the mar- 
ket, paper stocks are marking time 
until-some definite developments in 


Helin, directors. Incerporated by Act of Parliament 1855 


Capital Paid Up -: - $4,000, 
Riehl 


Head Office, Montreal 


ides its 96 Branches in Canada, the Molsons Bank has 
cute et tatives in almost all the large cities in the 
different countries of the world offering its clients every facility 

for promptly transacting business in every quarter of the globe. — 


the enlarged sulphite mill will be 
tion before the end of the year. 
give the company 100 

output. The demand for 


reduction in the market 


CANADIAN COTTONS. tall 
samples are now on hand for ee 
t of Canadian Cottons, although 
ss is smali compared with 
s at which the mills are “over. 
” at work, In order the bet 
orders for fall the number 0 
decreased 


bys ei 





NEWS OF SECURITIES 


Continued from page 3. 


of this company, in the course of a state- 
ment, said, according to a press report: 
“Publishers are bearing the cost of ineffici- 
ency in the business of paper making. As a 
result of this inefficiency paper is not likely 
to be reduced in price sufficiently to justify 
the printing of a one-cent paper. Publishers 
in America and Canada are bearing the bur- 
den. The chief reason for the high cost of 
print paper is mismanagement of the busi- 
ness. This mismanagement has continued 
for the last twenty years. Capitalists will 
not invest in the paper making business bé- 
cause they know that this inéfficiency exists 
in the business.” - 


Frank P. Glass, of the Montgomery, Ala., 
‘dvertizser, read a bond prospectus issued by 
a Chicago firm for the bonds of the Abitibi 
Paper Company, which stated that the com- 
pany is making $15 a ton on paper and the 
probabilities were that this would be in- 
creased to $30 a ton profit. To this Mr. 
Smith replied: 

“I would not go into any paper company 
that was not making at least $12 a ton. The 
statement that” the Abitibi Company may 
make a profit of $30 a ton is mere conjec- 
ture.” 

The manufacturers asserted that the in- 
creased cost of production justified present 
prices. Many of the publishers favored an 


agreement by both sides to abide by any 
price set by the Federal Trade Commission. 


INTERNATIONAL PAPER COMPANY 

Dealing with the new issue of stock, The 
Editor and Publisher, New York, has a 
special article, giving the viewpoint, no 
doubt, of the corsumer. While some of its 
comments are not justified, yet the whole is 
of special interest to investors in this and 
other pulp and paper securities. It says :— 

The International Paper Company pro- 
poses to increase its stock issue to the full 
limit of $45,000,000 autborized under its 
charter, in its plan of refinancing its afra:rs. 
This, it is proposed, will be accomplished in 
two ways. The first is to create a new first 
and sinking mortgage, bearing 5 per cent. 
interest, for $20,000,000, to run for a term 
o\ thirty years. The second is to pay the 
deferred dividends on the cumulative pre- 
ferred stock, amounting to 33% per cent., or 
$7,506,214.50, by paying to the holders. 
should they agree to the plan, 7% per cent. 
in cash, 14 per cent. in new preferred 6 ‘per 
cent. cumulative stock, now selling in the 
open market at $100 a share, ang 12 per 
cent. in common stock, now quoted at from 
842 to $44 a share. The company has ou 
standing at the present time $22,406,512 1 
preferred stock and $17,442,800 in comnion. 


The Oxford Permanent Loan 
and Savings Society 


Annual Report for the Year Ending 81st December, 1916. 
Your Directors have much pleasure in submitting the Report of the 


Society for the year 1916. 
The total earnings were 
Out of which were paid: 


Interest on Deposits, Debentures, etc., including grant “ “ 


British Red Cross 


Management Expenses, and all War Taxes 


Leaving a balance Of ......ees+sseeees 


eeeeeeeee mr tee eeeee 


Which has been distributed as follows :— 
Two half-yearly dividends at six and seven per cent. per 


annum 
Added to Reserve Fund 


$ 18,956.60 
500.00 
27,456.60 


This makes the Reserve Fund about forty-seven per cent. of the paid-up 


Capital Stock. 
Woodstock, January 19th, 1917. 


H. J. FINKLE, President. 


ASSETS AND LIABILITIES. 


To the Public: 

Deposits and Interest 
Debentures and Interest 
Sundry accounts and balances 


To the Shareholders: 
Capital Stock 
Dividend No. 99 
Unpaid Dividends 
Reserve Account 
Contingent Account 


LIABILITIES. 


$321,618.28 
248,229.97 


256.03 
———$ 570,104.28 


ASSETS. 


By 

“ Loans on Soctety’s Stock 

“ Loans on Society’s Debentures 
Loans on Municipal Debentures 


Mortgages on realty .......seceees 


“ Loans on Stock of other Corporations 


Stocks and accrued interest 


Government and Municipal Debentures 


Office Building 


We hereby certify that we have made an audit of the Bo ks. Securities 
and Mortgages of The Oxford Permanent Loan and Savings Society for the 


year ending 21st December, 1916. 


The Cash Book, Accounts. Vouchers and Postings from. original entries 
to all the Society’s Ledgers have been examined, and we find the same in 


accordance with the foregoing statement. 
' 


Woodstock, Ont., January 16th, 1917. 


H. B. SPROAT. 


M. J. BROPHY, } Auditors, 


S 


THE 


It Is proposed by the new plan to issue 
$2,503,300 in preferred and $2,557,200 in com- 
mon, making the total $45,000,000, in place 
of the $39,848,500 of both kinds now out- 
standing. This will increase the stock issue 
vy $5,151,500. 

Adding to this the total bonded indebted- 
ness will make the total capitaliaztion and 
bonds $59,512,000. F . 

It is proposed to issue $7,500,000 of the 
$20,000,000 bond igsue at the present time for 
the purpose of retiring existing bonds. An 
increase of 75,000 shares of new preferred 
stock is to be authorized, to be issued, if 
required for the conversion at par, of §$7,- 
500,000 bonds to be issued under the new 
mortgage. } 

The plan of refinancifig the affairs of the 
company will increase the amount of inter- 
est it will be necessary for it to earn, The 
company will further issue, outside of the 


Continued on page 7. 


TRANSPORTATION 


Freight Congestion a Big Problem 
Which Raises Many Theories 
of Solution. 


The freight congestion is the big 
question in transportation circles at 
the present time. The situation is 
a very serious one. Not only is there 
the shortage of coal for domestic 
and industrial purposes which com- 
mands first attention but ‘the general 
movement of freight has been tied 
up to such an extent that the effects 
are becoming more widespread daily. 
The genera] attitude of the public 
is to lay the blame to.the railroads. 
However, there are circumstances 
which should be taken into consider- 
ation. The movement of freight 
from jndustrial centres—including 
munitions—is. very heavy. The de- 
mand for coal is greater than 
counted on. The weather has been 
very unfavorable to rapid movement 
of trains. And then the companies 
are no doubt suffering from shortage 
of rolling stock and motive power 
which has followed a period in which 
conditions have not been such as to 
warrant the purchase of additional 
equipment and during which the call 
for munitions workers has taken 
many expert employees. To sum up 
there is a demand for transportation 
facilities which no one foresaw a 
year or so ago and the facilities over 
the whole continent are inadequate 
to meet it. It is evident at the same 
time that if the companies are to in- 
crease their equipment it. will neces- 
sary for the Railway Commission to 
con#Mer the question of higher rates. 
So, fat as railroad earnings are con- 
cerned there is much more lost by 
maintaining idle rolling stocks than 
there is in freight lost at such a time 
as the present. If the public demands 


London Life Insurance 


Company | 
London, Canada 


4 


ay ts ae 


FORT Y-SECOND ANNUAL REPORT 


New Business Written ............... 
i GN TE oo ok FSS in oe Cv 


Net Business in Force .......... 


MO oss sk eS 


Premium and Interest Income 


A Gain of ....... 


Payments to Policyholders or Heirs... 
Increase over 1915 ............... 


weeeeeees $13,035,945 
$1,975,434 


41,715,317 


6,894,989 


1,973,780 


507,583 


307,658 


72,288 


The Report shows that the securities have been carried at a figure 


considerably below the current market value; that all Liabilities have 
been provided fof in the fullest possible manner, in accordance with the 
Company’s usual practice; that the increased profit scale introduced in 


1916 is beitg. continued and that the War Claims of $100,000 have been 


met without in any way impairing the surplus resources of the Company. 
The five-year profit distributions in 1917 will, on the average, exceed the 


| erable 


FINANCIAL POST OF CANADA 


more service the public will ultimate- 
ly have to pay. 

That the heavy movement of 
freight is not reflected in earnings 
is indicated by the statements of the 
three big systems for the week end- 
ing February 7th, when the increase 
over a year ago was very small. Fol- 


lowing are the figures: 
Week Ending Feb. 7. 
1917 1916 Change 
$1,890,000 $1,876,000+$14,000 
493,600 429,400+ 64,200 
928,462 937,937— 9,475 


$3,312,062 $3,243,337 + $68,725 

Emergency steps are being taken 
to secure the movement of more 
needed supplies but it is questionable 
if there will be any real relief until 
after the opening of navigation which 
should have the effect of relieving the 


congestion : ; 

The Toronto World, edited by W. F. Mac- 
ean, and a supporter of Government owner- 
ship, points out that the Grand Trunk Rail- 
way is being dragged to ruin by the Grand 
Trunk Pacific, A call is made for an early 
settlement of the problem and nationaliza- 
tion is suggested as the only solution; this 
t is argued would benefit the shareholders 
of the Grand Trunk. In support of national- 
ization, documents are quoted to show that 
it is either a case of the Government tak- 
ing over the whole Grand Trunk system, in- 
cluding the Grand Trunk Pacific, or of pay- 
ing the Grand Trunk a bonus of $70,000,000. 

The railway problem was considered at a 
meeting in Toronto of retail coal mer- 
chants, manufacturers, labor representatives 
and others, when the following resolution 
was passed: “In view of the inability of the 
railways to deliver coal sufficient for the 
needs of Toronto and other places of Ontario 
this meeting recommends: 

First, that the Dominion Government take 
over the railways or portions of them in 
these times of war, as was done in Great 
Britain, and place them under the adminis- 
tration of a single board, the Railway Com- 
mission preferred, so as to secure the great- 
est efficiency in service that such. consolida- 
tion and consequent co-operation and co- 
ordination would bring about. 

Second, that the Ontario Government take 
all necessary steps to immediately increase 
the output of hydro-electric energy by the 
Hydro-Electric Commission, both for power 
and heat purposes. j 

Third, that the Dominion Railway Com- 
mission in the meantime be requested to in- 
crease its efforts to remove the coal and 
traffic blockade from which the province now 
suffers. , 


C.P.B. ... 
C.N.R. 
G.T.R. . 


CANADIAN NORTHERN. 

The Canadian Northern Railway system 
reports gross earnings for the first week 
in February of $498,600 as against $429,400 
for the corresponding period last year, an 
increase of $64,200 or 15.3 per cent: This 
increase shows a falling off as compared 
with the figures for the previous week 
when the gain was 62.4 per cent. From 
July 1, to date the earnings were $24,957,- 
700 compared \with $19,867,800, an increase 
of $5,089,900. Comparative figures. follow: 

1917. 1916. Increase. % 
Jan. 7....$ 598,700 $ 541,100 $ 57,600 10.7 
Jan.|14.... 646,100 469,300 176,800 37.8 
Jan. 21.... 658,200 504,000 154,200 30.6 
Jan. 31.... 929,600 572,400 357,200 62.4 


$2,832,600 $2,086,800 $745,800 
7....8 498,600 $ 429,400 $ 64,200 


37.2 
Feb. 15.3 
GRAND TRUNK, 

“The Grand Trunk Railway gross earn- 
ings for the week ending February 7, 
amounted to $928,462 as against $937,987 
for the corresponding period in 1916, a 
decrease of $9,475 or 1:0 per cent., this be- 
ing the first decrease yet shown for the 
year. The earnings for each week since 
the beginning of the year compare as fol- 

lows: 

1917. 1916. Increase. 
7. .$1,012,906 $ 880,702 $132,204 
14.. 1,072,915 966,301 106,614 
21.. 1,026,907 980,914 45,993 
31.. 1,564,660 1,459,499 105,161 


5 
Jan. 
Jan, 
Jan. 
Jan. 


$4,677,388 $4,287,416 $389,972 
Feb. 7..$ 928,462 $ 937,937 *$ 9,475 

*Decrease. 

For the week ending January 21, the 
gross earnings of the Grand Trunk Pacific 
Railway amounted to £18,453 compared 
with £15,846 for the corresponding week 
in 1916an increase of £2,607. 


CANADIAN PACIFIC, 

Gross earnings of the Canadian Pacific 
Railway for the first week in February 
showed the smallest gain this year. The 
earnings were $1,890 compared with 
$1,876,000 for, the carresponding period 
last year, an increase of $14,000 or 0.7 per 
cent. The figures for each week since the 
beginning of the year are as follows: 

1917. 1916. Increase % 
7..$2,228,000 $1,874,000 $ 364,000 19.4 
14.. 2,417.000 1,863,000 554,000 29.8 
21.. 2,215,000 1,910,000 305,000 15.9 
31.. 3,071,000 2,733,000 338,000 12.9 


$9,941.000 $8,380,000 $1,561,000 18.8 

Feb. 7..$1,890,000 $1,876,000 $ 14,000 e 
Doubtless there has been a substantial 
amount of selling of Canadian Pacific for 
German account, but it is understood that 
the chief reason for the recent sharp break 
in the stock may be found in a well planned 
bear raid, which apparently went unob- 
served by the leak committee. The opwa- 
tion provided an opportunity for the investi- 
gation committee to learn something further 
about short selling, while it gave a chance 
also for important interests to pick up this 
high grade investment security. More Cana- 


dian Pacific stock is held in the United 


States than ever before in the history of the 
Canadian Pacific Railway, but it does not 
ippear probable that control could be taken 
away from London. 

At the regular monthly meeting of the 
C.P.R. board of directors, held at Montreal 
on Monday lIast,-the usual dividends of two 


per cent on the preferred, and two and one- 


half per cent, on the common were declared. 


The common dividend will be paid on March 
31, to stockholders of record March Ist. The 
preference dividend will be paid March 31, 
to stockholders of record February 22. Baron 
Shaughnessy presided at the meeting which 
was attended by the following directors: 
R. B. Angus, Sir Edmund Osler, W. D. 
latthews, C, R, Hosmer, Sir Herbert Holt, 
'. K. L. Ross and B. W. Beatty, K.C. 
During the 


improvement 
Pacific, sales having been made at 


Jan. 
Jan. 
Jan. 
Jan, 


eth 


Dee. 


CANADA STEAMSHIPS. 

Canada Steamships stock went ex-dividend 
on Thursday, 87 being asked and 85 bid at 
Montreal. This stock has had a rather un- 
usual record, having held its own during 
the recent slump, when nearly every other 
stock was down several points. It is now 
within a couple of points of the high price 
of 95% of last year, and about level with the 
high of this year. It is reasonably assured 
that the company will pay the remainder of 
the back dividends of 5% with the regular 
7% dividends this year, so shareholders will 
receive 12%% on par, which is equal to 14% 
on the present cost of the stock. 


ELECTRIC RAILWAYS 


Trading in the Securities Quiet but 
Prices Were Generally Well 
Maintained. 


Trading in the Securities of the elec- 
tric railway companies during the 
week has been of small proportions, 
these stocks sharing in the general 
dulmess of the market. Generally 
speaking the traffic of the companies is 
showing a satisfactory increase, but at 
the same time there are increasing ex- 
penditures required for wages and ma- 
terials, ete., which Are offsetting the 
benefits. American stocks have been 
in somewhat better tone following the 
depression, which came with the break 
with Germany. In Canada interest is 
being given in several cities to the pro- 
blem of handling the traffic and com- 
plaints from several cities of over- 
crowding are being considered by gov- 
ernmental’ bodies. If the companies 
are orderedto secure additional rolling 
stock with the present high cost of 
materials earnings may be somewhat 
affected. On the other hand electric 
railway stocks are not susceptible to 
many of the other influences felt in the 
market at the present time. 


PORTO RICO. 

The financial statement of the Porto Rico 
Railways Company, Limited, for the fiscal 
year ended December 31 last shows that 
gross earnings amounted to $829,056, 48 com- 
pared with $747,180 for the previotis year, an 
increase of $81,876. "The~tiet income was 
$421,972, as compared with $380,815 in 1915, 
an increase of $41,156. After providing for 
interest charges and dividends on preferred 
stock surplus earnings were $151,439, which, 
with undistributed profits of previous year, 
made total at credit of profit and loss of 
$200,289, appropriated as follows :~— 
oe to reserve for deprecia- 

on 


3s 
8s 


NOVA SCOTIA TRAMWAYS. 

The brokers in Halifax who have in hand 
& leose block of the securities of the Nova 
Scotia Tramways & Power Company, report 
& good demand for them. They are offering 
ten shares of the preferred stock with three 
of the common for $1,000. There is con- 
siderable criticism of the company’s opera- 
tion in Halifax in a portion of the press and 
xy @ part of the public, but the company 
stands high as.a general rule and there is 
undoubted confidence in its securities, par- 
ticularly the bonds and preferred stock. 
‘he brokers are offering $40 a share for the 
common, in case investors are disinclined to 


Qave anything to do with the more 
ative shares, Pi 


Chai ee TRAMWAYS. 
rman F. W. Hibbard, K.C., of 
Public Utilities Commission, has ae 
a comprehensive report on the street rail- 
way situation in Montreal, the report be- 
ing adopted in toto by the commission. 
~ report — in part: 
e causes of the unprecedently serious 
and prolonged deficiencies, according to the 
eanagement of the company, were as fol- 

(a) An increase of about t t 
cent. in the number of passengers carried, 
many of them being employed in the muni- 
= works situated in the outskirts of the 
city and contiguous municipalities, thus 
making comparatively long trips. 

(b) A failure of supply of hydraulic 
oe Sa 7 winter conditions, always 
of ower, ously interfere with this clasg 

¢) A partial failure of the reserve steam 
power, owing to necessary repairs which 
became evident in September last, and 
were not completed at the time of enquiry. 

(da) The failure of two contractors to 
keep their agreements and provide the com- 
wea hasan ieeaes ae. plant, which 

afforded it an ampli 
supply of power. ce 


BRAZILIAN TRACTION, 
Gross earnings of the Brazilian Traction, 
Light & Power Company for the month of 


December amounted to 7,082,000 milreis, as: 


compared with 6,527,000 milreis for the 
same month in 1915, an increase of 555,000 
miirete. Operating expenses amounted to 
3,219,000 milreis, compared with 3,115,000 
Milreis, an increase of 104,000 milreis. Net 
earnings for the month showed a larger 
gain than for any previous month during 
the year, the earnings being 3,863,000 mil- 
reis, as against 3,412,000 milreis, an increase 
of 451,000 milreis. The aggregate gross 
earnings from January 1, to the end of 
December were 82,311,000 milreis, an in- 
crease of 5,197,890 milreis. Aggregate net 
earnings for the same period were 45,730,- 
000 against 44,114,420 milreis, an increase of 
1,615,580 milreis. Comparative figures 
showing the net earnings since January 
compared with the figures for the same 
period in 1915, follow: 


1916 

Milreis 
3,778,000 
3,462,000 
3,717,000 
3,774,000 
4,043,000 
3,564,000 
4,050,000 
3,982,000 
3,703,000 


1915 
Milreis 
3,414,190 + 
3,346,140+ 


3,588,570+ 
3,705,770+ 


3,991,980 + 

2,806,770— 

3,900,000 + 

3,907.000+ 

3,705,000— 

3,821,000 3,907,000— 

3,673,000 3,440,000+ 

+ «++ «--+- 3,863,000 3,412,000+ 
oe aan the week has shown little 
change in the price tendency, the range 
being from 43 to 44, 


wi ILLINOIS wnecseee. = y 
tion Company December ; e 
te $1,165,640 mh om ith 


Change 


Milreis 
362,810 


Net 


June ee iT 
July... . 


ANGLINS uimirep} 
Some of our recent contracts include: : 


Williams Mfg. Co., Loyola 
Toilet Laundry, St. 
Refinery, Belding Paul Corticenj, 


Telephone, Canadiar  Ingergo}}. 
Canadian Cottons, Pen em 
& ee Mfg. Co. ee 

a. operations have include 
Montreal, Toronto, Ottawe: Jone 
Halifax, St. John, Sherbrooke, Brant} 
ford, Cornwall, St. John’s, Ganap 

etc. = 4 


Estimates, etc., furnished on Fequest, 


with safety 


A first mortgage bond of an 
Industrial Corporation carry. 
ing on the largest business of 
its kind in Canada. Assets 
six times bond issue. Average 
and Annual Earnings 1913. 
1916 three times Average An. 
nual Bond Interest. 


Particulars and Special Circular 
on request, 


ROYAL SECURITIES 
CORPORATION, Linita 


164 St. James Street - Montreal 
12 King Street East - Torento 


Geo. O. Merson & Co, 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


. 
a nem 


Assistant to the 
President 


The President of an important In- 
dustrial Company wants an assistant 
who is an expert in accounting— 
auditing and general—and efficiency 
work. A man is wanted who cap 
follow up intelligently, investigate 
and see that work is being efficiently 
and thoroughly carried out in all 
departments of the business. Apply 
President, cjo The Financial Post. 


A Large Established 
Farm Mortgage Loan 
Company seeks ad- 
ditional loaning con- 
nections in Alberta 
and Saskatchewan. 


Supervisor of Western of- 
fices will make appoint- 
ments for personal inter- 
views in February and 
March, 


Address inquiries with full partic- 


ulars to 


“K.N.R., The Financial Post, 
Toronto, Ontario”’ ; 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if a 4 


tomers are deliquent, 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Otta¥& 


Toronto, Hamilton, London, Winnipeg, 
gina, Moose Jaw, Saskatoon, Calgary, 
monton, Lethbridge, Vancouver, 


Address enquiries to 


Toronto, Ca® 


Dominion Bank Bldg. 


RADSTREET'S 


Offices Theenghout the Civilized 


We Present a Record— 
a Prospectus. 


f 
tation gained by years e 


y conscientious 
successful work. 


Thomas C. Irving _ 


¢ $1,115,619, 


11 compared with $462,20 
$58,610. 


For the twelve 
amounted to $12,133,885 
while the net 

4 amounted to $4,708,259 


} $907,518. Comparative ficu 


r 1916 1915 
ae e$ 1,165,640 $ 1,059, 66 
644,829 507, At 
520,811 462,24 


nths— ; 
_ «$12,133,885 $11,018, 2¢ 
: 7,425,626 6,617.5: 

4,708,250 4,400,7 


BARCELONA TRAC 


- Trading in Barcelona Tractio 


week shows practically no 
e of last week. The 


ailing, 


is such that the future 


E arded with considerable appr 


ig no, doubt reflected by th 


TORONTO RAILW: 


 foronto Railway stock has | 


better since the annual me¢ 


ithough a portion of the rise s 


Se ae Oe er een Oe 


Ottawa Tra 


THI 
For. the Yea 


OTTAW: 


DIRECTORS: T. Ahea: 
7. F. Ahearn, Elbert J 


THE OTTA 
DIRECTORS: T. Ahe 
T. F. Ahearn, Elbergg 
Jgm 
Your Directors have 
Report for the year en 
of The Ottawa Electric F 
Gross Earnings of The 
were ; 
Operating Expenses and 
Net Earnings 
Net Earnings, 1915 
Increase, 1916 
The net earnings were d 
Four quarterly divi 
Interest on Bonds 
Mileage Payments 
Taxes 
War Tax 
Contingent Account 
Transferred to credi 


27,033,778 passence 
an increase of 2,671,911. 

The balance at cred 
and of Rest Account, $208 

The net result of the 


three per cent. quarterly and 
amounting to $21,143.58, ang 


and placed $31,789.70 to 
Business took an up 
out the year showed a 
penses likewise increas 
The only expendituy 
newals carried out this 
Rideau Street from the 
replaeing the old rail w 
system it was a very <ifigg 
of renewals is contemp 
to maintain the tracks. 
efficient state of repai 
present we will in the ne 
rolling stock equipment 
Your Directors regr 
desire to place on record 
many years. He was a 
elected in 1891, and re 
name up to the time of 
The valuable and f 
ployees of the company 
A successful year is 
All of which is resp 
Ottawa, 5th February, 1 


THE OTTAWA 


Statement of 


Eoadbed and Equipmen 
Real Estate and BY 

Cash 

Stores 

Insurance paid on acco 


Accounts Receiveable 


Capital Stock 

Firts Mortgage Bonds 
Bills Payable 

Dividend No. 91, payab 
Interest on Bonds, payb 
Accounts Payable .. 
Unpaid Dividends ... 
Contingent Account, D4 
Rest Account 

Profit and Loss Accoun 


-_ 
Dividend No. 88.—April 
” No. 89.—July 


1 No. 90.—Oct. 
# No. 91.—Payah 


Mileage Payments . 

Interest on Bonds and 
Contingent Account, Dé 
Balance at Credit of Pro 


Ottawa, 5th February, 
Balance at Credit of P 


Net Earnings, year endi 
Certified Correct, 


OTTAWA 


Statement of 


17,262 Shares of The 
Par value $100 eac 


Capital Stock 
RECEIPTS AND PAY 
Dividends received fro 


Dividend No. 8.—Apri 
= No. 9.—July 


fe No, 10,—Oct. 
“ No. 11 payab 
bonus 1% 
Certified Correct. 
H. T. BURPEE, Au 
, February 5th, 


& " Pmt 
peer ei 





NGLINS LIMITED 


me of our recent contracts include: hs 


illilam . 

‘let Laundry, St. Lawrence a 
nery, Belding Paul Cortice}ij, 
lephone, Canadian Ingersoll-Rang, 
nadian Cottons, Penmans Lim 
‘ernational Mfg. Co, ted, 


nh. operations bave includ 

ntreal, oronto, Geen “Quebce 
lifax, St. John, Sherbrooke - Bran 
d, Cornwall, St. John's, Gananoque, 


timates, ete, furnished on request, 


y 


with safety 


A first mortgage bond of an 
Industrial Corporation Carry- 


ing on the largest business of 
its kind in Canada, Assets 
six times bond issue, Average 


and Annual Earnings 1913. 
1916 three times Average An- 


nual Bond Interest. 


Particulars and Speotal Oircular 
on request, ; 


OYAL SECURITIES 
ORPORATION, Limitea 


4 St. James Street -. Montreal 
2 King Street East - Terente 


20.0. Merson & Co. 


Chartered Accountants. _ 
07 Lumsden Bldg., Toronto 


Assistant to the 
President 


he President of an important In- 
trial Company wants an assistant 
» 18 an expert in accounting— 
iting and general~and efficiency 
k. A man is wanted who can 
ow up intelligently, investigate 
A see that work is being efficiently 
thoroughly carried out in all 
irtments of the business. Apply 
sident, cjo The Financial Post. 


A Large Established 
arm Mortgage Loan 
‘ompany seeks ad- 
tional loaning con- 
ections in Alberta 
and Saskatchewan. 


pupervisor of Western of- 
ices will make appoint- 
ments for personal inter- 
iews in February and 


ddress inquiries with full 
ulars to 
‘K.N.R., The Financial Poet, 
Toronto, Ontario”’ 


partic- 


Mercantile Agency ' 
G. DUN & CO. 


It us before extending credit or If com 
s are deliquent. i 


»- Canadian Offices: 


, St, John, Quebec, Montreal, Ottaw& — 
to, Hamilton, London, Winn Re 


Moose Jaw, Saskatoon, Calgary, Bd 4 
» Lethbridge, Vancouver, Victori@ 
Address enquiries to Pe 


G. DUN & CO. # 


pion Bank Bldg. § Toronto, Cam — 


Pe 
tag 


ESTABLISHED 1849 


RADSTREET'S 


hen gained by years of 
vigorous, ‘conscientious and 
successful work, 
aol : 


“ae pert 


sry 17, 1917. 


Ep 


EWS OF SECURITIES 


Continued from page 4. 


same month in 1915, an increase of 
Expenses amounted to $644,829, 

of $17,305. Net earnings were 
agai compared with $462,201, an increase 
3 56,610. For the twelve months the 
af Pe pounted to $12,133,885, an increase 
a $3,115,619, while the net for the same 
* aa amounted to $4,708,250, an ‘increase 


M4 gu 5I8. Comparative figures follow: 


ber 1916 1915 Change 

. _...$ 1,165,640 $ 1,059,6654+ $ 105,975 
644,829 507 464 + 47,365 

520,811 462,201 + 58,610 


ths— 
"$12,139,88 $11,018,266-+ $1,115,619 
7,425,626 6,617,244 808,012 
4,708,200 4,400,7414+ 307,518 
BARCELONA TRACTION. 
Trading in Barcelona Traction at 11%-11% 
week shows practically no change from 
the close of last week. The company is 
paking 0 fair showing under the conditions 
ailing, but the whole European situa- 
oe ie such that the future must be re- 
rded with considerable apprehension, and 
this is no doubt reflected by the market. 


TORONTO RAILWAY, 


Toronto Railway stock has been perform- 
ing better since the annual meeting, and al- 


though 4 portion of the rise scored on the 


day of the proceedings, sales at 85 indicate 
a substantial improvement over 77 at the 
early part of last week. 

The controversy between the city and the 
company regarding car service continues, 
and the Railway and Municipal Board seems 
inclined to the opinion that increased ser- 
vice should be provided. The question of 
whether the city should take over the sys- 


tem in 1921 is to be submitted to the rate- 
payers on New Year's next. 


writritwe. ELECTRIC. 
Trading in Winnipeg Blectric this wos 


at 78 indicated a decline of 2 points from 


last week. It was announced on the 14th 
that the annual meeting of the company to 
be held on that date had been postponed 
owing to the fact that the auditors state- 
ment had not been completed. The meeting 


will probably be held on the return to win- 


nipeg of Sir William Mackenzie who is now 
further West, 


DETROIT UNITED. 
Following the weakness which came with 
the general downward tendency of the 
American market on account of the break 


with Germany, there has been a moderate 
reaction in the market for Detroit 


with late sales around 119 as compared with 
116-117 at the close of last week. 


Ottawa Traction Company, Limited 


THIRD ANNUAL REPORT 
For the Year Ending December 31st, 1916 


OTTAWATRACTION COMPANY, LIMITED. 


DIRECTORS: T. Ahearn, President; 


Warren Y.-Soper, Vice-President; 


T. F. Ahearn, Elbert N. Soper, Thomas Workman, Col. Geo. P. Murphy, 


J. F. Smeliie, James D. Fraser. 


THE OTTAWA ELECTRIC 
DIRECTORS: T. Ahearn, President; 
T 


RAILWAY COMPANY? 
Warren Y. Soper, Vice+President; 


. F, Ahearn, Elbert N. Soper, Thomas Workman, James D. Fraser. 
James D, Fraser, Secretary-Treasurer. 

Your Directors have much pleasure in submitting their Third Annual 
Report for the year ending December 31st, 1916, including the operation 
of The Ottawa Electric Railway Company. 

Gross Earnings of The Ottawa Electric Railway Company 


were 
Operating Expenses and Maintenance 


Sr OOMIINS aus o50 es ds pea owes 


Net Earnings, 


Increase, 1916 


pehow eure teat eee 61,154,912 59 
-670,348 .04 

es bedews pee eseeee eS 484,564.49 
383,774.58 

$ 100,789.91 


The net earnings were disposed of as follows:— . 


Four quarterly dividends of 3% and a bonus of 3%.. 
Interest on Bonds and Loans .... 


Mileage Payments 

Taxes 

War Tax 

Contingent Account—Depreciation, 


--$ 281,535.00 
* 48,301.47 
16,442.94 
20,351.80 


eee eee er eeeeee eeeee 


1916 


Transferred to credit of Profit and Loss 


27,033,778 passengers were carried, 
an increase of 2,671,911. 


$ 484,564.49 
compared with 24,361,867 in 1915, 


The balance at credit of Profit and Loss Account is now $249,504.54, 


and of Rest Account, $200,000. 


The net result of the year is that we have 


paid the usual dividends of 


three per cent. quarterly and a bonus of three per cent., also the war tax 
amounting to $21,143.58, and have written off $65,000 for depreciation, 
and placed $31,789.70 to credit of Profit and Loss Account. 

Business took an upward turn in January and every month through- , 


out the year showed a large increase in receipts over former years. 


penses likewise increased, but not in the same ratio. 

The only expenditure of importance in the way of new work or re- 
newals carried out this year was the reconstruction of the tracks an 
Rideau Street from the west side of Sussex Street to Waller Street, and 
replacing the old rail with a heavy girder rail. Being in the heart of the 
system it was a very difficult piece of work to execute. No extensive work 
of renewals is contemplated the coming year, but the endeavor will be 


to maintain the tracks, rolline stock 
efficient state of repair. 


and other properties in a highly 


With trafic increasing in such a ratio as at 


present we will in the near future require to make a substantial increase in 


rolling stock equipment. 


Your Directors regret to report the death of Mr. Redmond Quain, and 
desire to place on record their appreciation of his valuable services through 


many years. 


He was a Director of the original Company, 


having been 


elected in 1891, and remained a director through the different changes of 


name up to the time of his death, 


The valuable and faithful services rendered by the officers and em- 
ployees of the company are much appreciated by the Board. 
A successful year is looked forward to with confidence. 


All of which is respectfully submitted. . 


Ottawa, 5th February, 1917. 


T. AHEARN, President. — 


THE OTTAWA ELECTRIC RAILWAY COMPANY 
Statement of Assets and Liabilities, 31st December, 1916. , 
ASSETS. 
Roadbed and Equipment, Water Power Property and Plant, 


Real Estate and Buildings 
Cash 
Stores 


$3,339,318.11 
6,695. 00 


Insurance paid on account of @eriod beyond December 31st, 


1916 ; 


Capital Stock 
Firts Mortgage Bonds 
Bills Payable 


5,000.00 
1,323.52 


$3,395,342 .30 
$1,876,900 .00 
000.00 


Dividend No. 91, payable January 2nd, 1917 00 AL 


Interest on Bouds, paybie January 5th, 1917 


Accounts Payable 
Unpaid Dividends 


Contingent Account, Depreciation, 1916 


Rest Account 


Profit and Loss Account ........++++- 


® $3,395,342.30 


were eee ee eeeeeeere 


PROFIT AND LOSS ACCOUNT. 


. 88.—April Ist, 1916, 3% 
No. 89.—July 2nd, 1916, 3% 
. 90.—Oct, 2nd, 1916, 3% 

. 91—Payable Jan. 2, 
Bonus of 3% 


Mileage Payments 
Interest on Bonds and Loans 


191%, 3% and 


281,535.00 
20,351.80 


Contingent Account, Depreciation, 1916 
Balance at Credit of Profit and Loss, 31st Dec., 1916 


Ottawa, 5th February, 1917. 


Balance at Credit of Profit ad Loss, 31st December, 
Net Earnings, year ending 31st Dec., 1916 


Certified Correct, 


17,714.84 
84,564.49 


$ 702,279.33 
H. T. BURPEE, Auditor. 


J AMES D. FRASER, Secretary-Treasurer. 


OTTAWA TRACTION COMPANY LIMITED 


Statement of Assets and Liabilities, 3lst December, 1916. 


- ASSETS. 
17,262 Shares of The Ottawa Electric Railway Company. 


Par value $100 each ............ 


Vion sans ehee ee eeeee + «$5,178,600 .00 


: LIABILITIES. 
Comtial Ota iii. i occas vps an tok bite ckaaedat tae . «$5,178,600. 00 


RECEIPTS AND PAYMENTS—Fer Year 


Ending Sist December, 1916. 


Dividends received from The Ottawa Electric Railway Co...$ 258,672.00 


Dividend No, 8.—April 1, 1916, 1 % 
“ No. 9.—July 2, 1916, 1% . 


2 No.’ 10.—Oct. 2, 1916, 19% 


PAYMENTS. 


wos Si winte $ 51,672.00 
51,702.00 


= No. 11 payable Jan. 2, 1917, 1% and 


bonus 1% 
Certified Correct, 


H. T, BURPEE, Anditor. 
es Ottawa, February 5th, 1917 


i 4 


See eee eee twee 


csens +++e++ 108,572.00 
we eS 
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/ 


MINING STOCKS as that of last year. As it is, it will 
not be greatly behind. At presen 


Influence of Hise in Silver Counter-! prices Canada Cement stock yields 
acted to a Certain Extent by [about 10 per cent, The common 
the Weakness in Hollinger which closed at 60% last week, is 


Consolidated Shares. about the same this week. The pre- 
ferred lingers around 91 and 92. 


~ 


Silver metal rose to a new high of ° 
79¢. on Tuesday, which put the price Canada Bread. 
on a higher level than has been reach-| There has been practically no change 


ed any time since the repeal of the| in the situation as affecting Canada 
Sherman act in 1893. Ordinarily| Bread. Trading in the ‘securities has 
such a rise would have produced aj| been dull. There were a few transac- 
strong bull market for all mining| tions in the common mid-week at 


shares and the silver stocks were| 1614, compared with a previous fig- 


actually responding to the influence | ure of 17 a week ago, and in the pre- 
of the movement, when the disquiet- ferred at 8514, compared with 8614 
ing reports with regard to Hollinger | in the latter part of January. 


began to gain headway, with the re- ; 

sult that the whole market has been City Dairy, 

thrown into an uncertain condition; There is no change in the situation 
as regards City Dairy securities. The 


and prices have been shading off. 
company reports some slight jimprove- 
ment in its affairs as winter passes, 
but this has not as yet been reflected 


in market opinion. An asked of 94 


for the preferred is the only quota- 
tion which has been posted recently 


HOLLINGER. 


The weakness in Hollinger, in anticipa- 
tion of a probable reduction in the divi- 
dend rate on the stock, was the big feature 
of the week in mining circles. The stock, 
which was selling at $6.50 a week ago, 
sold off a whole dollar, declining yester- 
day to the low level of $5.50. There seems 
no doubt but that the market is simply 
discounting a cut in the dividend. The 
company has been experiencing great 
difficulty in securing and holding labor. 
and as a result it has become a physical 
impossibility to maintain production at a . 
level shat sata worsent the continuance of weéks ago, and a high of over 5) 
o vidends a e presen rate. 8s 
believed that two alternatives were under last year, reflect the unfavorable na- 


consideration, one a reduction in Givi. ture of the annual statement which 
dend; the other, the temporary shutting 
down of the mine and mill. That the has been presented to the sharehold- 
latter course will be followed is unlikely.| ers. It is evident that the benefits 
mpan ndeavo Oo secure gov- . 

apenent retioe te relteve the labor dificul- iy ae ee war contracts 
ty, which is an indication that they do| have passed, w ile the indieations are 
not intend to chose down, At present a 

that the automobile venture has been 


dividend requirements amount to $246,000 
a month, while profits are likely to fall) attended by results which have not 
been equal to expectations. 


® c * 
Carriage Factories. 
Sales of Carriage Factories at 15 
this week compared with 25 a couple 


below $220,000. The burden is too heavy, 
even for a company like the Hollinger, 
with its big surplus, and a cut in the 
dividend is not only probable but desir- 
able, At $5.50 any possible reduction has 


been amply discounted. Do on © maw 


There has been some movement in 


BRITISH AMERICAN wicker corr. | th the common and preferred 
The British American Nickel Corporation stock of Dominion Canners in the 
are having’ plans prepared for the first unit | past few days, though there is no no- 
of a large nickel refinery to be built at | tap! h * . ° 
Murray Mine, about three miles from Sud- ble change in prices, the quotation 
ory, Ont, The initial unit will cost ap-| 2 COmmon ranging about 20 to 21. 
nroximately $1,500,000, and will consist of |The movement in the preferred has 
two blast furnaces, three converters, and = : Bn 
nower plant. The buildings, which will com- been very light so far this year, the 
nrise the smelter house, machine and black- | first sale for some time being made 
«mith shops, power houses, etc., will be of | on Monday, when fifty shares chang- 
ed hands at 65. This company has 


hrick and steel construction requiring about 

2.500 tons of steel. The company purpose oe , 

nsing hydro-electric power to the extent of | recently sold its interest in the Ayl- 
about 5.000 h.p., and all the machinery will | mer 2 rc 
he driven by electric motors. The power ° _Condensed Milk Company » Com 
plant equipment will consist of two 30,000 | Prising two factories of 1,000 cases 
cub, ft. air compressors for the qonsertare, daily capacity, to the Carnation Milk 
“wo blowers of 30,000 cub. ft. capacity for 

‘he blast furnaces, also motor generators, Products Company ’ of Seattle, Wash- 
-witehboard, water tube boilers, pumps, ete.| ington, manufacturers of Carnation 
The construction plant is being assembled, | Milk. Reference to the transfer will 


snd erection will start in the early spring. . 
F.T. Brule, Royal Bank Butlding, Toronto, | 5€ found in another column. 


engineer for the company, is preparing the * 
various plans, General Electric. 
ADANAC. A few shares of Canadian General 

A revival in interest in Adanac this Electric have been changing hands 
sree, cqrieg the, pice of thus noc from |each day withoyt affecting the price 
28, A report has been issued on devel- | level to any extént. Thursday’s prices 
gpmant monk on the, property Geore® | 100-108% indicated slight decline 
sinking of the shaft to a depth of 400 feet from, 110 on Monday, but showed 
bas now been fccompiined, At {nis evs! | practically no change from the close 
he found. He cites the case of the Coch-| of last week. The preferred at 106, 
rane mine. nearby. which, was unmucceas.| earlier in the week, duplicated the 
upper levels, but which developed good | previous transaction a week before 
cantaet "hy the Crown Reserve Co. The | ®t 106. There have been no develop- 
recent find on she Beaver at the lower — ments of importance recently as to 
ing similar fads at depth on Adanac. | the company’s affairs. 

‘ International Petroleum. 
OTHER STOCKS There has been no trading in In- 
—_— ternational Petroleum for a week or 
_ Anties-Holden. so, and the last sales at $12.25-11.60 

There has been little trading in | Compare with‘a high for the year of 
Ames - Holden - McCready recently. $14.45. The dullness is believed to 
Transactions in the common early in | be due to the general uncertainty of 
the week at 19 showed an increase of | the international situation, and its 
a point over a week ago, but com- | reflection upon shipping rather than 
pared with a high of 2334 at the first | to any real change in the outlook as 
of the year. The preferred at 50 | Tegards consumption. 
showed no change from the recent 
level, but compared with 61 early in Rogers. 

The favorable annual statement of 
the Rogers Company is evidently 
taken as a favorable omen in connec- 
tion with dividend prospects. Sal 
of the common took place during the 
latter part of the week at 78-80, 
which compared with previous trans- 
actions at 76. However, the business 
has been small. The preferred at 90- 
91 shows practically no change from 


previous transactions early in the 
year. 


Lantic Sugar. 

The management of the Lantic 
Sugar Company report that business 
is very good just now. There is no 
demand for the stock just now, the 
latest quotations being $50 for the 
preferred and $15 for the common, 
on the New York curb. 


A. Macdonald. 
The approach of the annual meet- Russell Motor. 

ing of the A. Macdonald Company,|} Russell Motor common has been a 
with the probability of interesting | geag issue on the market for some 
developments as regards dividends | time, there having been no transac- 
and the reorganization of the capital | tions in the eommon since the 6th of 
has been reflected in some trading. | the month, when the price was 82. In 
During the latter part of the week | the preferred there have been a few 
the stock moved up to 14%, which | sales at 106, showing a decline of 


compares with a low of 8 only a little | shout 6 points compared with last 
more than a week ago. week. 


Canada Cement. Smart-Woods. 

THE FINANCIAL POST learns; The appearance of the annual state- 
that the company’s shell contracts | ment of the Smart-Woods Company 
have shown a very satisfactory | was not réflected in the market, there 
profit. Had eonditions been more|having been no transactions since the 
feeapabie on vepeite:daber ond teu 2nd of the month. The improvement 


Guaranteed Absolutely 


An absolute guarantee can be procured from National Trust 
Company, Limited, in respect of sums of $500 and upwards 
placed with it for investment for periods of three or five years. 


‘This guarantee covers principal as well as income, and is in 


fact a double guarantee. It is explained fully in our booklet, 
“‘Guaranteed Trust Investments,’’ mailed anywhere on request. 


Dafional Crust 


Capital Paid-up, 
$1,500,000 


— 


$1,500,000 


ited 


18-22 Kinc STREET East, TORONTO. 


DEBENTURES FOR SALE 


CITY OF 


WINDSOR 


% BONDS, MATURING 1918-37. 
DENOMINATIONS $1,000, AT AN ATTRACTIVE PRICE. 


Send for Complete List of Offerings. 
G. A. Stimson & Co., Union Bank Bldg., Tor onto 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Excha 


STOCK AND BOND BROKERS 


nge 
BONDS FOR INVESTMENT 


Orders Executed On All Markets 
Weekly Letter Mailed On Application 
Rooms 420-421-422 Transportation Building, Montreal, Quebec 
¥ 


J. P. BICKELL & CO. 


STANDARD BANK BUILDING, 


TORONTO, CANADA 


MEMBERS OF THE-CHICAGO BOARD OF TRADE, NEW 
YORK COTTON EXCHANGE, NEW YORK PRODUCE 


EXCHANGE, 
ARD STOCK AND MINING 


WINNIPEG GRAIN EXCHANGE, STAND- 


EXCHANGE, 


Wheat, Grain, Provisions, Cotton, New York Stocks, Bonds, 
Canadian Securities 


Cobalt and Porcupiae Mining Stocks 
BOUGHT AND SOLD. 


Private Wires. All Exchanges. 


Direct private wire to New York Curb. 


Market Letter Mailed Free on Request. 


Municipal Bond Sales 


for 1916 


COMPILED, REVISED AND TABULATED FROM OFFICIAL 
REPORTS 


9 A list of original purchasers, price and income basis of the Muni- 


cipal Bonds sold in 1916, showing 
maturity of each issue. 


purpose, amount, interest rate and 


The names of the borrowing States, Counties, 


Cities, etc., are arranged alphabetically by States. 
PRICE $5.00 PER COPY 


THE BOND BUYER 


The Authority on Municipal Bonds 


25 WEST BROADWAY 


NEW YORK, N.Y. 


HARRY HORNE COMPANY, LIMITED.| any part of the property and rights of 


puUBLIC Notice is hereby given that un- 
der the first part of chapter 79 of the 
Revised Statutes of Canada, 1906, known 
as “The Companies Act,” letters patent 
have been issued under the Seal of the 
Secretary of State of Canada, bearing date 
the 30th day of January, 1917, incorporat- 
ing Harry Horne, manager, Wilbert Bruce 
Horne and Edward John Swift, account- 
ants, Richard Horne and Robert Marshall 
Gibson, salesmen, all of the City of To- 
ronto, in the Province of Ontario, for the 
following purposes, viz.:—(a) To manu- 
facture, buy, sell, refine, prepare, grow, 
import, export and dealin provisions of all 
kinds, both wholesale and ‘retail; (b) To 
manufacture, purchase or otherwise ac- 
quire, and to sell or otherwise dispose of 
any or all kinds of goods, wares, chattels 
and merchandise, and generally to deal in 
and deal with all species of property, 
either movable or immovable, capable of 
being owned; and to. carry on any other 
business (whether manufacturing or other- 
wise) which may seem to the company 
capable of being conveniently carried on 
in connection with its business or calcu- 
lated directly or indirectly to enhance the 
value of or’ render profitable any of the 
company’s property or rights; (c) To ac- 
quire or undertake the whole or any part 
of the business, property and liabilities 
of any person or company carrying on 
any business which the company is au- 
thorized to carry on, or possessed of 
property suitable for the purposes of the 
company; (d) To apply for, purchase 
or otherwise acquire, any patents, 
brevets d’invention, licenses, concessions 
and the like, conferring any exclusive or 
non-exclusive or limited right to use, or 
any secret or other information as to any 
invention or process which may seem cap- 
able of being used for any of the purposes 
of the company, or the acquisition of which 
may seem calculated directly or indirectly 
to benefit: the company, and to use, de- 
velop or grant licenses in respect of, or 
otherwise turn to account the property, 
rights or information so acquired; (e) To 
enter into partnership or into any arrange- 
ment for sharing of profits, union of in- 
terests, co-operation, joint adventure, reci- 
procal concession or otherwise, with any 
person or company.carrying on or engaged 
in any business or transaction which the 
company is authorized to carry on or en- 
gage in, or any business or transaction 
capable of being conducted so as direc: 

or indirectly to benefit the company; and 
to lend money to, guarantee the contracts 
of, or otherwise assist any such person or 
company, and to take or otherwise acquire 
shares and securities of any such com- 
pany. and to sell, hold, re-issue, with or 
without guarantee, or otherwise deal with 
the same; (f) To take, or otherwise acquire 
and hold shares in any other company 
having objects altogether or in part similar 
to those of the company or carrying on 


to 


any business capable of being conducted 
x e F penefit the 


so as directly or indirectly 
company; )} To 


the company; (h) To pay for any prop- 
erty, rights and things required by 
company. or for services rendered to the 
company in cash, fully paid shares of the 
capital stock of the company, or its bonds 
and debentures; (i) To establish and sup- 
port or aid in the establishment and sup-. 
port of associations, institutions, unde, 
trusts and conventences calculated to bene- 
fit employees or ex-employees of the com- 
pany, or its predecessors in: business, or 
any person, partnership, association or 
company allied with the company in busi- 
ness, or subsidiary to the company, or in 
which t} company holds shares or securi- 
ties, or to benefit the dependents or 
connections of such persons, and to grant 
pensions and allowances, and to make pay- 
ments towards insurance, and to subseri 
or guarantee money for charitable or 
benevolent objects, or for any exhibition 
or for any public, general or useful object; 
(Jj) To amalgamate with any other come. 
pany having objects similar to those of 
this company; (k) To invest the moneys 
of the company not immediately required, 
in such securities and in such manner 
as) may from time to time be determined; 
(1) To distribute or divide assets of the 
company in specie amongst the sharebold- 
ers; (m) To sell or dispose of the under¢ 
taking of the company or any part there- 
of for such consideration as the company 
may think fit, and in particular for shares, 
debentures or securities of any other com- 
pany having objects altogether or in part 
similar to those of the company; (n) Te 
procure the company to tered, 
licensed or otherwise recognized in any 
foreign country, and to designate and ap- 
point persons therein as attorneys or re- 
presentatives of the company with fufl 
power to represent the company in all 
matters according to the law of such for- 
eign country, and to accept service for and 
on behalf of the company of any process 
or suit; (0) To purchase, lease or acquire 
and develop water or other power, and 
use the same and to lease, sell or 

wise dispose of any surplus thereof: (p) 
To do all or any of the above thin 
principals, agents, contractors or her- 
wise, and either alone or {mn conjunction 
with others; (q) To pay out of the funds 
of the’ company all or any of the 

of or incidental to the formation and or- 
ganization thereof, and to employ, 
tract with and provide for the | 
pen of _pubere, ey cen ‘ 
underwrite upon any ; : 
bonds, debentures, de e 
other securities of the 

operations of the company to 

on throughout the Dominion 

and elsewhere by the name 
Horne Company, ” wit 
stock of fifty thousand lar 

into 500 shares of one. red 
each, and the chief . us 
the said company to. it the Cit; 
Toronto, in the < 

at the office of the & 

Canada, this ist day 
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Nenana A 5 aE A IE 
Quotations of listed Securities on the Montreal and Toronto Stock Exchange, with prices at closifig on 
Feb. 15, in stocks listed on both Exchanges prices quoted are those of the market in which a stock is the 
more active. (Reserve Funds, Profit- and Loss, include all Reserves except *‘Depreciation.’’) 


‘ 


DIVIDENDS DECLARED. 


The Canadian Ban, 


_ of Commerce 


) 


Close 
Feb, 12 Fed. 15 


Range 
‘916 


; Close 
Range ane Feb. 15 


1914 


Range 
1917 to Feb. 8 1916 


High Low High Low High Low High Date Low Date Ask Bid 


145145 12 «ne M2 Jatt. 29 60-00, seciweena 0G 
199% 203 «183 186% Jan. 31 184% Jan. 11 seeete 
218 220 204 212% Jan. 9 210 Feb. 8 227 ; 
198 197 246% 191 . Jan. 2 190 Jan. 22 
49 «©=«145 145 Jan. 9 145 Jen. 4 
203. 180 200% Jan. 11 197% Jan, 19 
180 170 Jan. 3 167% Jan. 27 
195 18h Jan. 9 179% Jan 23 
240% 234 Jan. 11 232 Jan.4¢ 
134 134 Feb, 5S  secececsecsccece 
261 255% Jan 7 255 Jan.6 
204 
119 


221% 
221 


218% 1 
140 


Capital Last Dividend 


Net 
Stock 


Earnings 


Dividends 
Profit 
and Loss 


BANKS 


e 
o 
“| Yield 


Ask 


to Feb. 8 


Date 
1912 1913 1914 1915 1916-7 Bid High Low Last Sales 


DIVIDEND NO. 129 E 
NOTICE is hereby given that a qua 
dividend of 2% per cent., upon the 

tal stock of this Bank has been q 
for the three months ending 28th Fenn 
next, and that the same will be payabiny 
the Bank and its Branches on and t 
Thursday, Ist March 1917, to shareh atte 
of record at the close of business og mm 
14th day of February 1917. the : 

By Order of the Board, lorganization of Manufac 


JOHN AIRD, cessful in Meeting S 


General N ager 
Toronto, 19th January, 1917. — Report That Enemy 
is at Work. 


The Royal Bank 


of Canada 
DIVIDEND No. 118 


e+ eebe eeeeee ve eee 


socese 186) 186% 185 
21l -... | 210M 210M 210k 


seeeee wee . 
soscee 145- 145 
. 196 


199 


eeeee Ceeeee « 


8+1 
1041 


. 
cS 
= 
~ 
ww 
& 


198.175 
461.892 
344.439 


8 8 8 7th Apr. 6.3 
10+2 1042 10+2 30th Nov.q. 2% 
12+2 1242 12 2nd Jan. q.3 5.71 
12 12 12 Ist Dec. 
9 § Ist Dec. 
12 12 Ist Feb. 
7 5 lst Dec, 
10 10 Ist Feb. 
ll ll 2nd Jan. 
10+210+2 Ist Dec. 
8 8 Ist Feb. 
14 «6 3ist Dec. 
‘12 Ist Dec, 
7 
12 
13 


wn 
SR 


Hamilton ,........+-+ aoveetwhdedapene 
Hochelaga 
Imperial 
» Home Bank 
Merchants 
Molsons 
Montreal 
WOUGOAIS.... vcorescccesssvesccsess . 
Nova Scotia...... a exegeuceVeeed exes 265 


33 
Ss 


EFFORT FAILS IN’ 


eo 
$333 
s=s 


g83333 


234 
132% 
261 
207 
119 
221% 
215 
207 

140% 140 


~ 
Qeanw~ ene 


- 
- 


’ 21214 
Q11KG «+006 212 


212° Jan. 23 211. 211 
211% 211% 


211% Fet.7 


190 Jan.3 
137 Jan. 2 


Jan. 
Jan, 2 


30 


215 


0 

13 02 

13 19 

Reserve 

Bonds and Funds 

Debentures Profit and 
Loss 


Jan. 
139 §=6139 


iat Dec. 
: ; Ist Feb. 
S41 ‘e+1 let Dec. Tan, 17 ves 
TRANSPORTATION—RAILWAYS, N AVIGATION AND STREET CARS 


1Sth Feb. 
1914 1915 1916 


140 


3538 


Out- 
standing 


. atened strike 
Preferred F, The thre Ss é 


27.450 000 
106,217,500 


12,500,000 
80.681.921 


339,186 434 
921,736 8 
1,700,607 2% 

6 


ist Dec. 
2nd Oct. 


See ereressereeseeeseveree 


on- as 


744 30th Sept. 
3% 1st Dec. . 
6 2nd Jan, 


AW@Bngn 


4% 2nd Oct. 


q., 


36 Ist Awe.’16¢ 1% 7.60 


q. 2% 6.66 


P Ist July '15s. 185 


a. 2 5.00 


1% 31st Jan. q. % 


POOH OOOH OOO HEHE eens HHH HH SHEE EEEH EHH EEE HEH SHEE HEHE EEEe 


Ist Nov.’13 q. 1% 


16,381 333 
77 .522,450 
32,771,487 
12,022,000 

4,017,667 


3,481,600 
1,000,000 


12,305,000 
3,000,000 20.263.000 
12,021,196 


21,073,833 
Satkedh alin sandunes abs 7 
5,742,273 934 
768,296 10 
2 Sx> $28 6 


1,275,000 
10.012.762 


960,000 


1,591,599 
336,266 


1,177.500 
13,500,000 


> 
1,573,798 
**" 202,290 


1,733,500. 


960,00) 
1,500,000 


sss sees $000,000 14 286 106... 
15000,000 3,000,000 6 482 $00 
5,000,000... . 


NONWeVwwe: : 


71,518 7 7 
120,673 1.88 6 
218,962. .0000.. 


7 
691,225.... 


NOTE—s—means semi-ann ually; q—quarterly; 


203.236.0006 oos.05 
7 


* 
sv 


3% 15th Apr. 
5 15th Jan. 
2% 1th July 


8. 3% 5.73 
q. 24571 
q. 1% 6.84 


/istJuly '1¢4p.1 9.5 


5% 2nd Jan. 


a. 1% 


Sth Jan.’12 q. 1p 8.¢ 


10+2 .+++-- Ist Jan. 
8 6 2nd Oct. 
6 3 2nd Oct, 
6 4% Ist July 
12 10% Ist Jan. 


6 15th Jan. 
1st Oct. 


3% 2nd Oct, 
3 2nd Oct. 
p Sth Jan ’ 
P Ist Nov.’ 
8 15th Feb. 
4% 2nd Oct. 
7% 10th Oct. 


cu eM: C@..+ 


aas 
x 


3% 21st Nov. 
2 2ist Nov. 
2 2nd Jan. 
3% 1st Oct. 


5M& ist Oct. 


16th Jan. 
3% léth Feb. 


TELEG 


DEIN det July *14'¢. 13% 14.00 


a. 8 

a. 2 y 

qa. 1346 74 
qa. 1% $.31 
a.2 10.00 


RAPH, LIGHT AND POWER UTILITIES 


159% 140% 159 
185 


qa 2 5.36 
a. 2% 6.06 


a.1% 631 


a. 1% 5.51 


Barcelona, T. L. and P 

Brazilian Traction L. and P...... an 
Brazilian Traction, Pref. 

Canada Steamships Lines, Com 


35% 15% 
92 53% 


Canadian Pacific Railway 

Civic Investment 

Detroit United 

Duluth Superior Traction Co., Com. . 
Halifax Electric. pref me 
Illinois Traction, Com. . 

Illinois Traction, Preferred 

Mexico North Western Railway.....- 
Mexico Tramways Co 


' Minn., St. P. and S.S.M., com 


Montreal Tramways ...... hbncar spac 

Northern Ohio Traction 

Porto Rico Railways Co.. Com 
77 ct) ray a7 Pret 

Quebec Railway L., Heat & P. Co.... 

St. Law. & Chi. Steam Nav. Co 

Toronto Railway 

Tri-City, preferred...-...-..seeeeeees 

Twin City, common 


Winnipeg Electric 188 


1% mH W 19 17. Jan. 4 11% Feb. 8 3 8 Un 1m 11 1% 1% # 195 


eseese | 43 


ae Se eeee ereese . 


59% 


45 


180 


62% 
45 


43 


16 
536 89% 


47% Jan. 2 


‘ Cares carota 
¥3% Jan. 29 


* 163% 163% Jan. 17 


110 





Bell Telephone 
Consumers Gas 
Calgary Power 
Mackay, common 
ir) 
preterred 
Mexican Light and Power Co., com.. 
: pref... 


169 


6534 


211 
124 


Montreal Power 
Ottawa, Light, Heat and Power Co... 
Shawinigan Water and Power Co..... 


172 


140 
176 


84% 71 
70% 65 
49% 32% 46 


241% 211 
123 
139% 110 


120 


152 
176 


140 
160 


249% 218 
95% 92 


INDUSTRIALS AND MISCELLANEOUS 


8. 3% 8.75 
2 6.19 


; Canada Machinery 


a. 1% 11.66 
a3 13.00 


eooee-2nd June ’14 8. 2d 13.33 


- Ist Apr. '16 
22nd Dec. 
ciakes 22nd Dec. 


14% 4th Oct, 
3 15th Dec. 
- 10 12. 15th Feb 
7+3% 7 15th Feb. 


a. 1% 10.00 
qa. 4% 5.00 
ql 1.54 


see 


a. 1% 8.3 


Sth Oct. '15q.1 4.08 


5% Ist Jan.’17 
5% 2nd Oct. 
3% Ist Apr. 


6 3rd July 
5% 3rd July 
4 15th Feb. 


a 


a. 


a. 1% 
a. 1% 6.36 
8. 347 29 


a. 2 9.09 
q. 1% 7.21 
2 3.7 


P Ist Apr. '14q. 1% 
1X%p list Apr. 154.1% 10.76 


p 2nd Jan. '14q.1 


7 2nd Oct.'16 
3% Ast Feb. 
4% 3ist Dec. 
54 3lst Dec, 


6.34 
qa. 3% Cea 
8. 3% 7.36 
q. 14% 7.40 
a. 1% 6.73 


16 6 


Ames Holden McCready Co., com.... 
ii oe 70% 54 


pref.... 
British Col. Packers, com 
pret 
F. N. Burt Company, com 
pref... 
Canada Bread, com 
pref 


Canada Cement, com 
pref 

Canadian Car and Foundry, com 

Canadian Converters 

Cahadian Cottons, Limited com.... 

Canadian Cottons, Limited, pref 

Canadian Fairbanks-Morse, pref. ... 

Canadian Foundries & Forgings, co 

pref 
Canadian Locomotive Co., com 


pret 
Can. Consolidated Rubber, com 
ee 7.) (7) pref 
Canadian General Electric, com 


Carriage Factories. Limited, com,.. 
pref-.- 

City Dairy, com 

Pref. ..-sgeecesres 
Dominion Bridge Co 
Dominion Canners, com .-. 

o oe pref 
Dominion Stee! Corporation, com 
Dominion Iron and Steel, pret 
Dominion Coal, pref 
Dominion Textile, COM eccce cece 
pref 


ae Ci EEeess beads BUSY Co ee ee Goodwins, Limited, COM. cccecce 


++ 25th July '14q. 1% 
\ 


2nd Oct. 


6 2nd Oct. 


Ist Dec. 
lst Dec. 
2nd Jan. 


18th Jan. 
1Sth Sept. 
15th Sept. 


qa. 1 
a. 1% 


pref 


Goulds Manufacturing Co., com 
3 DP 


23 
75 


124 


72% 
75 

31% 
90% 


48% 


7 
105 
70 
89 
29 
90 


28 
89 


% 35 19 
52 


% 98 
75 
4 
46 


65 


32 
61 
34 
39 


824% 75% 


99 93 
90% 74% 


105 
40 
75 


101 
40 
40 


82% Jan. 26 
128. Jan.3 
50% Jan. 23 


43. “Feb. 8 53 
29% Feb. 3 

89% Feb, 1 

149% Feb. 8 

78 
114 
43 


eree 


1s 
75 
171 
Feb. 3 8l 
Feb. 3 
Jan. 8 


seeeeeecene « 


181 


42 Jan. 27 


"95 Jan. 3 
81 Jan. 12 


150 Feb. 5 
165% Jan. 8 


8944 Jan. 17 
Jan. 16 


92 Jan. 17 


137 126% +=13034 Jan. 2 


Jan. 3 


% 23% 
61 Jan. 9 


8644 Jan. 5 


69% Jan. 4 
95% Jan. 6 
46% Jan. 4 
89 Jan. 3 
40 Jan, 20 
56 Jan. 3 


82 
205 


% 


Jan. 19 


Jan. 4 
58 Jan. 2 
89 Jan, 22 
97% Jan- 30 
% Jan. 6 
115% Jan. 24 
106 Feb. 1s 


96% Jan. 22 
82 Jan.6 
104 Feb. 8 


seeere ee 


‘180 Jan. 16 


35 Jan. 3 


i Mak cess 8 
78 Jan. 3 oecce 


150 Feb. $ 
164% jan. 19 


834 Jan. $ 
65 Feb. 2 


seeeeeeeee « 


90 
123% Feb. 3 


16 Feb. 3 22 


Sl Feb. 5 


78 = Jan. S 


180 Feb. 1 
"sig Feb. 3 
8 Feb. 8 


76%. 


1 
lil | 


eee 


96 Jan.6 
105 Feb. 1 
94% Jan. 31 


S2% Feb. 3 
92 Jan. 2 
93% Jan. 23 
76% Feb.&3 

102% Jan. 9 ° 


eeecee 


KA 
87 


153. 155% 


48 «64.62 
32. 38 
93 

351 194% 

80% sl 

116% 118% 


3% «4 
34% 
93% 


33 
76 


eeeeee eeeeee CH 8eee 


150 
165 


87% 
67% 


eeeeees 
seees 
eeeeee os 


eeeeee 


146 | 
1645o. 164% 164% 164% 


103 


eeecee 
eeeee we 


eeee cease 


eeeee 


78 78 


1530 =—148_—s«1499 


a7 ss 
6767 


85% 87% 
65M «6? 


1,350 
1,306 
183 
1,102 
736 


N OTICE is hereby given 
DIVIDEND OF THREE PER 
(being at the rate of Twelve per cenp 
per annum) upon the Paid-up Capitg} 
Stock of this Bank, has been declarg 
for the current quarter, and will 
payable at the Bank and its Branch 
on and after THURSDAY, the First Day 
OF MARCH next, to Shareholders of 
record of 15th February. 
By order of the Board. 
C. E. NEILL, 
General Manager, 
Montreal, P.Q., January 16, 1917, 


. 


OTICE is hereby given that a 
DIVIDEND or TWO-AND-ONE. 
HALF PER CENT., upon the paid-up 
Capital Stock of this Institution, has 


been declared for the current quarter, | 


payable on and after Thursday, the 
FIRST DAY OF MARCH next, to 


Shareholders of record of 31st Jan © 


ary, 1917. 
By order of the Board. 
FREDERICK WILLIAMS-TAYLOR, 
General Manager. 
Montreal, 23rd January, 1917. 


;| Canadian Pacific Rail 


108% 109°" 
106 106 
1s 15 


so, 680 
103% 103 103 


rte erties Laem engin aetna ia-aiegintpeonpinaie teen dehabietiens dake oteaditie nt ee ee 


Lake Superior Corporation 
Lake or Woods Milling Co., com...- 
pref 


6% 
27 


Laurentide 


. Lyall Construction Co., COM vccose 


; A. Macdonald Co, com, ... 


q. 1% 7.36 
qa. 1. 7.69 
q. 1% 6 79 


Ist Nov.'13 q. 144 15.00 


Ist Feb, 


a. 1% 8.75 


15th July ’14 q. 14 5.82 
15th Jan.'16q. 2 v7.14 


2nd Oct. 
1st Dec, 
15th Feb. 
2nd Jan. 
2nd Jan, 
18th Feb. 
Ist Feb. 


Ast Jan. 
Yst Oct. 


qa. 2 $.71 
q. 1% 6.30 


q. 1% 9.09 
s. 1 6.89 
qa. 1% 8.75 
q. 1% 7.31 
a. 1% 6.14 
qa. 1% 6.97 
q. 1% 7.77 


+ Ast Feb.’13 q. 1% 8.53 
Ast Aug,’13 q. 1% 6.25 


md June 14 q.1% 7.78 


1Sth Dec. 

lst July 

Ist Apr. 
let Apr. '14 
3lst Dec. 


eeee 15th July’13 


_" 


eteers 


I—interim; L—Profit and loss; +—1in dicates bonus; b—means bond; p—preferred 


qa. 1% 7.00 
q. 1464.51 
qa. 14 

qa. 1% 10.00 
Qa. 1% 6.93 


a. 1% 12.2s8¢ 


pref 


Maple Leaf Milling, com...-. .... .. 
. a) if f 


pre’ 
Montreal Cottons, Ltd., com. . 


pre 
Noya Scotia Steel, com 
7) a ia) 
pref 
Ogilvie Flour, com 
n  RG, 
Ont. Stee Products, com 
s pref 
Pacific-Burt Co., com 
‘ oe pref 
Penmans, Limited, com 
, pret 
Weed WHR < 06). ek cscewccesteceus 
Riordan Pulp and Paper, com 
William A. Rogers, Ltd., com.....+.. 
Es ity pref.... 
Russell Motor Car, com...... Weis vee ie 
pret 
Sawyer-Massey Co,, com 
““" pref 
Sherwin-Williams, com....... sadetas 
a OFS scviccce eee 
Shredded Wheat, com, ‘ 
“pref 
Smart; Woods, Ltd., com 


senate Perens 


pref 
Spanish River Pulp Mills, com 

pret.... 
Steel Co. of Canada, com 

7 pret 
Tooke Bros., com 
a eee 

Toronto Paper Co 
Tuckett Tobacco, com. 
pref, 
Wayagamack com 


return of capital paid February Ist, September 25th, 1912; Feb. Ist and Nov. 17th, 1913, and December 1, 1914, 


———$—$____ 


9% 
137 


29 


eee teen 


Jan, 2 
Jan. 31 
Jan. § 
Jan. ¢ 


116 
195 
69 


103 Jan. 6 
98% Jan, 23 
58% Jan. 4 
103 Jan, 24 

40 Jan. 2 
81 Jan. 10 
128 Jan.4¢ 
112 Jan. 4 
142 Jan, 15 

115 Jan, 19 
4 Jan. 4 
29 Jan. 13 
804 Jan. 9 
71 = Jan, 4 
8S 


120 
3 


Jan. ¢ 
Jan.{4 


19 . 
59% Jan, 11 


344% ~ 71% Jan. 4 


44 
75 


% Jan. 2 


79 Jan. 4 

74 ~=Jan, 23 
22% Jan. 18 
8356 Jan. 18 
95 Jan, ll 


125 
176 
65 


Feb.S 135% 


Feb. 3. os 
Jan. 15 
Jan. 5 
90 Feb. 3 
93 Feb. 2 
. 30% Feb.6 
102 Jan. 4 
35 Jam. 3 seve 
80 Jan. 2 csceee 
91 Feb.3 98 
112 Jan. 4 110 
138% Feb.7 
ili Feb. 6 
25 Feb. 6 


73 


eeeeee 


100 Jan, 15 «.90s. 


27; 
74% 


eeee eeecee 


Jan, 12 aaa 


13 

51% oe 

52 S steeu 
87% 


46 


sseeed teeees 


a 


@eeeees 


evesees 


eeee eee 


180 


feces OF 88 8e sesees 


eeeee 


95 
95 


14% 790 
103 95 62 
95% 


eeeeee 


40 
81 
106 


bso 


way Company 


DIVIDEND NOTICE 


T a meeting of the Board of Directors, 
held to-day, the following dividends were 
declared :— 


s 


On the Preference Stock, two per cent. for 
the half-year ended 31st December last, pay- 
able 31st March next to Stockholders of 
record at 3 p.m., on 22nd February instant: 

On the Common Stock, two and one-half 
per cent, for the quarter ended 31st Decem 
ber last, being at the rate of seven per cent, 
per annum from revenue and three per cent, 
per annum from Special Income Account, 
payable 3ist March next to Shareholders of 
record at 3 p.m. on Ist March next. 


By order of the Board, 


ERNBEST ALEXANDER, 
Secretary. 
Montreal, 12th February, 1917. 


: Lake of the Woods 


Milling Co., Ltd. 
Dividend Notice 


NOTICE is hereby given that quarterly 
dividends of 1%% on the Preferred Stock 
and of @% on the Common Stock of Lake of 
the Woods Milling Company, Limited, havé 
been declared, payable on March Ist, 19% 
to Shareholders of record at the close 

business on Saturday, February 24th, . 


By order of the Board, 


R. NEILSON, 
Secretary. 


Hollinger Consolidated 


Gold Mines Limited 


(No Personal Liability) 


DIVIDEND No. 57 


is HE regular four-weekly dividend of 1% 


stock; d—debentures; °—less than ten shares; sb—stock bonus; A—$500 per share 


. LOAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS 


| Bonds, 
Preferred 
Stock or 
O’b’atures 
Out- 
standing 
and Int. 


Divi- 

Reserve | dends 

and Con- 
tingent 
P&L. 


Common Last Dividend 
Stock 
out- 


standing 1sig |Date 


9 
10 
10 


8 
12 


‘ 914.623 2,940,662 ; 
112,314) 74a, oe 
1,761,804; 341.690/14 +8 

275, 1° 


canal 
ee 22,452 063) 
1,750,000, 9.225.008) 
2,452.867 725. 


1,182,595 
4,929,525, 


Ist Oct. 
lst Oct. 
ist Oct, 
3isn Dec. 8. 3 
2nd July'lS +2 
2nd suiy lS s. 4 
\Sist Dec. 6.4 
3ist Dec. @. 3 
Sist Dec. 8.4 
3rd July a, 
ist Jan.’ , 


NOTE—s—meane semi-annually; q—quarterly; 
return ef capital paid February 


«Me 


LOAN AND TRUST 


Per. 
cent. 


i 


Canada Landed 
Canada Permanent 
Central Canada. 


Col. Investment, pref... .. 


Dominion Savings 


Great West Per.......... 


Hamilton Provident 


Ist, September 


{ Range for 
Year 
1915 


Heh} Low |High 


Latest | 
Price 


Range for 


year 1916 Stock 


Out- 


standing Out- 


157%|......| 159 
16854). - 170 
Finest WOO. Tactics 
ees 75 


strnding 


Bonds, 
Common | Preferred 
Stock or 
D’b’ntures 


Divi- 
dends 


Reserve 
and Coh- 
tingent 
P.& L. 


1916 


aaSucu 


~ 
wsvo 


Last Dividend 


Per 


Date cent, 


lst Oct 6.5 
Ist Oct. ‘1S q. 2 
$s 


a 1% 
3rd Oct. q. 2% 
lst Mar.’12 8.2 
1st Mar.’128.3% 
lst Mar, 14 1 
1Sth Nov. q. lk 
3rd 


Range for 


MISCELLANEOUS 
COMPANIES 


Canadian N. Prairie Lands|----. 


Canadian Salt............ 
Land.. 


Dominion Telegraph..... 
Electrical Dev., pret.-...| - 
Imperial Life Assur......|- 
Intercolonial Coal 
Intercolonial Coal, pref - 

Bkeeseel- 
Loadoa 


. Tor.. 


year 1915 


eteeee 


s]eteees 
eeeeee 


«Range for 
¥ 
1916 


acvecee 


upon the outstanding capital stock - 
been declared payable 26th February, 191% 
on which date cheques will be mailed t 
shareholders of record at the close of } 
ness on 17th February, 1917. 


Dated 10th February, 1917. 


D. A. DUNLAP, 
Secretary-Treasuret- 


McKinley-Darragl 


- Savage Mines 
of Cobalt, Limited 


Notice of Dividend 


NOTICE is hereby given that the Board oat 

Directors of this Company, at 4 rm 
held on the 8th day of February, 1917, ‘at 
clared the regular quarter! dividend od 
three (3%) per cent., payable 


on the : 
day of April, 1917, to stockholders of recone 
wit 


at the close of business on the 10 
March, 1917. 

The transfer books of the Compacy 
aot be closed. 


McKINLEY-DARRAGH-SAVAGE MINBE 
OF COBALT, LIMITED, 


that 9 


gent workers in Toront: 


Pseemingly doomed to fai 


Pteresting at vy time, m 
/jarly because fits impor 
‘Jation to the general indu 
tion, but because it reflect 
fof unrest which are | 
Fmore or less general, and 
ibe responsible for more sé 
‘lems in the near future. 
Speaking to FINANC 
on Friday morning, Jas. 
S secretary of the Employer 
ition, said: ‘‘The reasons 
‘organizing of the garme 
Pand the demands made 
manufacturers are said t 
ipartly a desire on the ps 
'German-Ameriean organi 
up the making of militar 
trousers, overcoats, ete. 
' the desire to perpet 
‘unreal conditions of lal 
ete, in the reconstruction 
will follow the war. Th 
' turers here, fearing this, t 
the forelock, and organi 


| picked Montreal, where 


little organization, as an 
tim. 
‘‘In Toronto the tensio 
and so far as I know not ¢ 
| ployee went out. All the 
not adopted the 44-hour 
461% or 47 probably will 


4 


Liabilities 

Surplus to Poiicyholders 

Subscribed, Unecalled C: 

Total Surplus Security 
Assets Increased 22 
Being 2% times the 


Net Premiums 

Interest 

Other Income 

Total Income 
Premium and Intere 

Payments to Policyholdg 

Expenses 

Total Disbursements 

Policies Issued and 
representing 

Insurance in 
representing 

Reinsurance in other C 

Net Amount in Force 

An Increase for the year 
Net Insurance in Fo 

Interest Earned on Inve 
An Increase of .16 BE 


Force, 


President 
Vice-Presidents 
Secretary and Ac 


Chief Medical A 


The Wate 


Interest on Deposits 
Interest on Debentures 
Coumission Account 
Expenses, intluding tf 
Taxes, War Tax, Sala 
vertising, et¢, 
Dividend No. 5 
Dividend No. 6 
Carried to Reserve Fun 
Carried to Contingent / 
Balance Profit and Los: 


Mortgages 
Municipal, Government, 
tures 
ans on Securities 
Office Premises 
Other Real Estate owne 
Cash on Hand atid on 


To the President, Direct 
Gentlemen: We bez 
of your Company for t 
Statement herewith sub 
In our opinion the 
rect view of the state 


Waterloo, Ontario, 22nd 





4 declared :— 


ne Canadian Ba 
- of Commerce 


DIVIDEND NO, 120 


TICE is hereby given that a qua 
ividend of 2% per cent., upon the 
tock of this Bank has been declareq. 
he three months ending 28th February , 
y and that the same will be payable gt. 
Bank and its Branches on and * 
sday, Ist March 1917, to shareholders 
cord at the close of business on the 
day of February 1917, 
Order of the Board, 
JOHN AIRD, 
enernal M 

onto, 19th January, 1917, - — 

at 


he Royal Ban 
of Canada 
DIVIDEND No. 118 

OTICE is hereby given 

DWIDEND OF THREE PER 

ng at the rate of Twelve per cent. 
annum) upon the Paid-up Capita] — 

k of this Bank, has been declared — 
be 


that 9 | 


he current quarter, and will 4 
ble at the Bank and its Branches 
ad after THURSDAY, the First Day 
PHARCH next, to Shareholders of 
Wd of 15th February. : 
y order of the Board. 
Cc. E. NEILL, 
General Manager. | 
htreal,.-P.Q., January 16, 1917. — 


OTICE is hereby given that a 
DIVIDEND or TWO-AND-ONE. 
.F- PER CENT., upon the paid-up 
ital Stock of this Institution, has 
declared for the current quarter, 4 
ble on and after Thursday, the — 
ST DAY OF MARCH next, to 
eholders of record of 3ist Janu- — 
1917. 
s order of the Board. : 


DERICK WILLIAMS-TAYLO 
General Manager. 
treal, 23rd January, 1917, 


radian Pacific Rail. 
way. Company 


DIVIDEND NOTICE 


‘ 


a meeting of the Board of Directors, ~ 
eld to-day, the following dividends were” a 


i @ 
’n the Preference Stock, two per cent. for 
alf-year ended 3ist December last, pay- 
3ist March next to Stockholders of 
at 3-p.m., on 22nd February fnstant: 

the Common Stock, two and one-half 


nt. for the quarter end od %ist Decem- 
ist, being at the rate of seven per cent, 


num from revenue and three per cent. | 
noum from Special Income Apnent 
of 


e 3ist March next to Shareholde 
at 3 p.m. on Ist March next. 


rder of the Board, 
ERNEST ALEXANDER, 
cretary. : 
al, 12th February, 1917. ¢ 


ke of the Woods — 
illing Co., Ltd. — 


Dividend Notice 


CE is hereby given that quarterly 4 
dends of 1\% on the Preferred Stock — 
@ on the Common Stock of Lake of | 
ods Milling Company, Limited, have 
eclared, payable on March Ist, 101t 


rebolders’ of record at-the close 
s on Saturday, February 24th, 1917. 
rder of the Board, 


R, NEILSON, 
- Secretary. 


linger Consolidated — 
bid Mines Limited — 


\(Ne Personal Liability) 


DIVIDEND No. 57 


regular four-weekly dividend of 1% 
m the outstanding capital stock $1, 4 
eclared payable 26th February, 1916 


ich date cheques will be matled 
ders of record at the close of Du 
17th February, 1917. 


Oth February, 1917. 


D. A. DUNLAP, 
Secretary-Treasuret. 


_ German-American 


“ABOR SEEKING 
a KEEP WAGES 


AT HIGH LEVEL 


gignificant Motive Behind 
* Demand of Garment 
Workers. 


(FFORT FAILS IN TORONTO 


organization of Manufacturers Suc- 
cessful in Meeting Situation— 
Report That Enemy Influence * 
is at Work. 


The threatened strike of the gar- 
pent workers in Toronto, which is 
seemingly doomed to failure, 1s in- 


toresting at tlys time, not particu- 


 farly because of its importance in re- 


lation to the general industrial situa- 
‘tion, but because it reflects conditions 
of unrest which are undoubtedly 
more oF less general, and which may 
be responsible for more serious prob- 
lems in the near future. 

Speaking to FINANCIAL POST 
on Friday morning, Jas. G. Merrick, 


secretary of the Employers’ Associa- 
tion, said: ‘‘The reasons behind the 


gnyanizing of the garment workers 


and the demands made upon the 
manufacturers are said to have been 
partly a desire on the part of some 
organizers to tie 
up the making of military clothing— 


trousers, overcoats, ete.—and partly 
| the desire to perpetuate the present 


unreal conditions of labor, wages, 
ete,, in the reconstruction period that 
will follow the war. The manufac- 
turers here, fearing this, took time by 
the forelock, and organized. They 


picked Montreal, where there was 


little organization, as an easier vie- 
tim. 


‘In Toronto the tension is relaxed, 
and so far as I know not a single em- 
ployee went out. All the shops have 


not adopted the 44-hour week here; 
461, or 47 probably will be the aver- 
i2 | J 


The Travellers 


age. But this really does not matter, 
as in the garment trade it is prac- 
tieally all piece work, and hours do 
not really enter into piece work. 

‘‘So far as wages are concerned, 
the shops have been putting them up 
all the time, but there has been no 
general increase this time. 


Unions Must Not Control Shops. 


‘*Now, so far as the unions are con- 
cerned the manufacturers don’t care 
whether a man belongs to the union 
or not; they do not object to the 
union so long as it does not bring its 


organization into an attempt to con- 
trol the shops.’’ 


Mr. Merrick added that word had 
reached him from Montreal that the 
French and Italian workers had 
broken away from the International 


organization, which has headquarters 
in the United States. 


At Montreal about 2,000 garment 


workers are on strike. The strikers 
are members of the International 
Ladies’ Garment Workers’ Union; 
the manufacturers are associated to- 
gether in the Cloak and Suit Manu- 
facturers’ Protective Association of 


Montreal. The dispute has been in 


existence since the last week of Jan- 
uary, and at the time of writing was 


expected to terminate in a week or 
so. 


Allan J, Boyd, alias Frank 0’Con- 


nor, who was arrested at Montreal, 
four years ago, in connection with a 
swindling transaction, and sent to 
the penitentiary, is in the toils again. 
This time he is charged with having 


defrauded E. Ball, of Magog, out of 
$400. Boyd has been operating in 


the Eastern Townships for some time 
and apparently with considerable 
success. The vehicle which he used 
to lure the reluctant dollar from the 


jeans of the people of that part of 


the country was a concern known as 


the Quick and Sure Manufacturing 
and Filtering Co., Ltd. The results 
have been quick and sure only as far 
as Boyd is concerned. The charge on 
which Boyd was sent to the pen. be- 


fore was of swindling a man out of 


stock certificates valued at $4,000. 


Life Assurance 


Company of Canada 


HEAD OFFICE 


MONTREAL 


ANNUAL STATEMENT, DECEMBER 3ist, 1916 


Assets 
Liabilities 


Surplus to Poileyholders .....ceceeree 


eeereeeeee 


$ 346,814.76 
¥. -68 


Subscribed, Uncalled Capital ...ccccscoceceseeseveeeeeveneeevees — & 
otal Surplus Security to Policyholders 


Assets Increased 22 Per Cent. 


Being 244 times the amount of Liabilities. 
INCOME FOR 1916. 


Net Premiums 
Interest 
Other Income 


Total Income 


we terdnccopdveceeeescews sel $ 122,890,038 


Premium and Interest Receipts Increased 21 Per Cent, 


Payments to Policyholderg .......... 
Expenses 
Total Disbursements 
Policies Issued and 
representing 
Insurance in 
representing 


Force, 


Reinsurance in other Companies .... 


Net Amount in Force .........eeee: . 
An Increase for the year of 
Net Insurance in Force Increased 


eee eereerreeeee serene eeeeree 


Policies 
4,743,730.00 
So ENnehoisbas seinen teats 4» 1,024,330.00 


oo ialaeesishe naa 
$ 427,187.00 
13 Per Cent. 


Interest Earned on Investments, including Cash in Bank 


An Increase of .16 Per Cent. 


OFFICERS: 


President ° - - - 
Vice-Presidents - = - 
Secretary and Actuary 
Chief Medical Adviser - 


Hon. George P. Graham, M.P. 


Jas, W. Pyke, Lorne C, Webster. 


Arthur P. Earle, ALA. AAS. 
- - A. E. Garrow, M.D. 


FOURTH ANNUAL REPORT 


ABITIBI EARNED TEN 
- PER CENT ON COMMO 


A Very Satisfactory Year Indicated 
in the Company’s Annual 
Statement. 


The shareholders of the Abitibi 
Power and Paper Company héard a 
very satisfactory statement at the 
annual meeting which was held at 
Montreal on Monday last, but it was 
decided not to give out any figures 
for publication. The FINANCIAL 
POST understands, however, that 
after allowing for a full year’s divi- 
dend on the preferred stock, but be- 
fore making any allowance for de- 
preciation or other writing off, the 
earnings of the company approximat- 


ed ten per cent. on the common stock. 
The company only began paying di- 
vidends on the preferred stock thc 
latter part of last year, making one 
quarterly payment of 134 per cent. 

The net profits were about $600,- 
000, which is a substantial increase 


over last year. The total amount now 
at the credit of profit and loss is 


$500,000. The amount carried for- 


ward was $220,000, while about $365,- 
000 was appropriated for deprecia- 
tion. 

It was stated at the meeting that 
the enlarged sulphite mill would be 


completed early in May, while the 


company’s other installations were 


reported to be coming along in a very 
satisfactory manner. When complet- 
ed, these extensions will double the 
capacity of the company’s output of 


paper. 


’ 


OTTAWA MAKES STATEMENT 
RE WOOL INDUSTRY. 


Continued from page 1. 
pared by members of these associa- 


tions was then classified by expert 


wool graders, supplied free of charge 


to the associations by the live stock 
branch. 

In view of what has been done and 
the progress which has been made in 
the past three years, objection is tak- 


en by the officials to the statement 


that nothing is being done for the 
encouragement of the industry by the 
Federal authorities. 

It is pointed out that wool grow- 
ers’ associations are now organized 


in every province of the Dominion. 
In the first year, 1914, there were 


nine associations, through which 
201,21734 lbs. of wool was graded, 
with an average price per lb. through- 
out the Dominion of 20.7 cents. The 


total revenue received from sale of 
same was $20,393.58. In the second 


year, 1915, eleven associations of- 
fered. 322,905 lbs. of wool for grad- 
ing, the average price per lb. being 
27.2 cents, while the total revenue 


amounted to $88,056.49. In the third 
year, 1916, twenty-six associations 


made application for their wool to 
j be graded by this branch. 

Another step forward is the co- 
operative movement, in association 
with the co-operative sale of wool, 


has been the introduction of lamb 


sales by the live stock branch. Re- 
cently in the county of Antigonish, 
N.S., 1,200 head of lambs were dis- 
posed of by co-operative sale, and it 


is understood that 1,500 lambs are 


still in the finishing stage on the 
farms to be disposed of in the same 


The Waterloo County Loan and Savings Company 


WATERLOO, ONTARIO 


Financial Statement to December 3ist, 1916 


luterest on Deposits 


Interest on Debentures ...........---+ 


Commission 


a Account 
~Xpecuses, 


including Provincial 


and Municipal 


PROFIT AND;LOSS ACCOUNT 


$15,077.08 
6,259.36 
1,459.78 


Taxes, War Tax, Salaries, Rentals, Printing, 


vertising, etc. 
Dividend No, 5 
Dividend No, 6 
Carried to Reserve Fund 
Carried to Contingent Account 
Balance Profit and Loss 


Mortgages 


Municipal, Government, School and other Deben- 


tures 


gaan US 
P ASSETS AND LIABILITIES 


To the Public: 
Savings Deposits 


Balance brought forward 


Premium on Stock 
Earnings on Mortgages, Government, School and 
Municipal Debentures, Office Rentals, etc 


$73,138.23 


peeeeneeenEDeREDeeEeT 


manner. , The association was well 
satisfied with its first sale. An aver- 
age price per lb., live weight, of 7c 
was obtained for the entire number 
offered, while for the lambs, sold out- 
side the association, 7c per lb. was 
the highest price paid, this being 
only, however, for the best quality 
of lambs. The males, of which there 
was a large proportion, as also the 
inferior stock, brought much less per 
pound. 


LIGHT AND POWER. 


Continued from page 3. 
$7,500,000 in mortgage bonds, a sum of $727,- 
000 for retiring two small issues of bonds 
maturing in 1919, and the sum of $8,373,000 
is to be reserved under restrictions to pro- 
vide for extensions to the plant, new prop- 
erty, improvements, and construction from 
time to time. It would appear from the 
plans of the company that its present inter- 
est charges, including that on preferred 
stock, and interest to be figid on the §$8,- 
373,000 reserved for future use, will be ap- 
proximately $3,000,000 yearly. 

It is said, by men conversant with the 
cost of paper manufacture, that the Inter- 
national Paper Company is capitalized on a 


basis of about $50,000 per ton of production 
per day. 


The Tariff Board, in its 1911 report, stated 
that the lowest actual balanced mill ex- 
amined, for necessary capital per ton per 
day production, was $15,000. In general 
terms, the report stated that under normal 
conditions a 100-ton-a-day plant should be 
capitalized on a basis of about $17,000 per 
ton per day of production. If the cost of 
water storage, or facilities for extra grind- 
ing were included, the total might be in- 
creased to $20,000 per ton per day of pro- 


duction. The Tariff Board found that from 


50 to 60 cents per ton would. cover interest 
charges, should working capital not be 
charged to investment. 

Mr. Dodge maintains that the market price 
of paper was formerly too low, and cited as 
evidence that the old price of news print 
did not pay interest on the investment of 


the preferred stock of the company, The 


preferred stock is cumulative, on a 6 per 
cent, basis. That is to say, if it does not 
pay dividends one year, the 6 per cent. be- 
comes an indebtedness. If the holder of one 
share, the par value of which is $100, does 
not get $6 in interest one year, that amount 
is owed on that‘share. Back indebtedness, 
on this basis, is owed to the preferred stock- 


holders to-day to the amount of $33.50 a 
share, 


Under the new financing plan, a holder of 
sufficient preferred stock, to be entitled to 
back dividends of $33,500, would get $7,500 
in cash, $14,000 in newly issued 6 per cent. 
cumulative preferred stock, now selling in 
the market at $100 a share, and $12,000 in 
common stock, now seling around $42 to 


$44 a share, but which, according to officers 


of the International Paper Co., has never 
earned any dividends. 

The capitalization of the International, 
Paper Co. may be compared with a manu- 
facturer of nails, whose capital and out- 
standing indebtedness amounts to $59,000, 
and who is competing with a concern capi- 
talized at $20,000—each turning out the same 


product, at the same cost. Manifestly, the 


man with the lower capitalization can sell 
for less than the other, and the man with 
the higher capitalization must get more for 
his product, if he would earn the same in- 
terest on his stock, Gollar for dollar of capi- 
talization.: Failing to do that, his stock 
would earn less money per share. The In- 


ternational Paper Co. is capitalized for $45,- 
000,000, with $14,512,000 in bonds, bringing 
its total capital and indebtedness up to $59,- 


512,000, or more than twice the amount a 
well-balanced mill should be organized for, 
on the basis of its capital stock, according 
to the Tariff Board, and almost three times 
as much, when the bonded indebtedness is 
added to the total authorized capitalization. 

It is said by a man familiar with the 
facts, that the International Paper Co. has 
about four times the water power necessary, 
on which, of course, it places a value, and 
on which it is expected to earn dividends. 
In other words, it is only using about -25 
per cent. of its water power. 

The company owns in fee about 1,200,000 
acres in timber lands, and has license to cut 
timber from 2,800,000 acres of crown lands 
in Canada. The lands owned by the corpora- 
tion are worth more in actual money than 
the leased lands, since they represent a 
larger outlay, while the licensed lands are 
obtained by the ‘payment of a fee. On the 
other hand, there should be greater profit in 


cutting timber from licensed lands, since the 
initial investment is not nearly so large. 


It is claimed that the company has about 
four times the amount of timber lands 
necessary to its present production, which 
amounts to something like 500,000 tons year- 
ly, the bulk of which is news print. Much 


of the timber land. was obtained, it is 


claimed, on a speculative basis, as far as 
its future use is concerned. 


It is obvious, of course, that the policy of 
the company in providing for the future, 
through securing great reserves of timber 
land and water power, is one of far-seeing 
wisdom, and intended to protect the indus- 


try and the interests of the company ; but it 
has been pointed out that the great outlay 
in these directions should not be a charge 


upon the present price of paper. Publishers 
should not be required to pay now, in in- 
creased prices for news print, for the in- 
vestments of the corporation which have 


been made with a view to easing manufac- 


turing conditions twenty or thirty yeurs 
from now. s 

The International Paper Co, operates six- 
teen mills in the United States, a number of 
which manufacture news print and other 
grades of paper. In Canada it operates saw 
mills, which convert into lumber the timber 
of certain areas, the smaller wood being 
utilized in the production of wood pur, 
The property owned in fee, or outright, by 


SN 


NTARIO LOAN AND 
DEBENTURE COMPANY ~ 


The Forty-Sixth Annual General Meeting of the Shareholders of this 
Company was held on Wednesday afternoon, 14th instant, at the Company’s 
Offices, London, Ontario. 

The chair having been taken by the President, Mr. John MeClary, the 
Manager, Mr. A. M. Smart, who acted as Secretary, read the notice calling 
the meeting and the minutes of the last Annual Meeting, which, upon motidn, 4 
were confirmed, 


The Annual Report was then presented, as follows: 
London, Canada, 26th January, 1917. 


. 


To the Shareholders: 

The Directors have gréat pleasure in presenting the forty-sixth Annual 
Report of your Company’ for the year ended 30th December, 1916, 

The policy of keeping comparatively large cash reserves has been con- 
tinued throughout the year. The Directors are confident of the approval 
of this by the Shareholders although it involves their being content with 
more moderate profits than would otherwise have been possible. 


The burdens devolving on Canada, by reason of the deplorable war, con- 
tinue to be easily carried. High prices of farm products make up, to some 


extent, for a considerable shortage in quantity, and the foreign trade of the 

Dominion for the year has resulted in the largest favorable balance in its 

history. . 
As set out in detail in the Revenue Account hereto annexed, after pay- 


ment of all Provincial and Municipal Taxes, Interest, Expenses and Charges, 
and after provision for possible losses and contingencies, your Company’s 


Net earnings for the year 1916 are . wast teeeeeeeenens - $268,603.51 
Balance brought forward from previous year......... 0,012.0 


$318,615.62 


annum have been paid 
Transferred to the Reserve Fund 


Balance ..» $ 61,115.62 


Dominion Government War Revenue and Business Profits Tax: 
Retroactive, applicable to 1915 
For the full year 1916 


eeeeeeteee eeeeeeeeeeee ee ee eee eeee 


5,599.98 
nicnannien A: a 


Balance carried forward .sscssseeseseeeeveeees snes 00p08.00 


The usual continuous audit of your Company’g transactions through- 
out the year has been conducted by the Auditors and their certificate accom- 
panies the Financial Statement. ; 5 : 

It is proposed to submit for the Shareholders’ consideration and adop- 
tion, revised and amended By-laws, a copy of which is being forwarded to 
each Shareholder with this Report. 


Your Directors acknowledge the care and attention with which your 


Agents in Great Britain have devoted themsélves to your welfare in connec- 


tion with the Sterling Debentures of the Company. 
They also bear testimony to the efficient manner in which the Officials 
and Staff of the Company have discharged their respective duties. 
All of which is respectfully submitted. 
\ JOHN McCLARY, President. 


FINANCIAL STATEMENT 


KEVENUE ACCOUNT. 
Interest on Sterling Debentures.$ 85,748,62 
Currency Debentures. 54,919.72 
” Deposits 35,499.91 
Taxes, Provincial and Municipal 8,216.10. 
3,810.88 


CR. 


Balance from last year $ 50,012.11 
Interest earned on Mortgages, 
Rents, Gtc. ......cccccccccccces 506,923.53 


DR. 


Expenses connected with Deben- 
tures 
Commissions and Expenses in 


connection with Loans 
Expenses of Management 
Dividends to Shareholders (9% 
per annum) 

to Reserve Fund.. 
Government Special 
and Business 


157,500.00 


Transferred 100,000.00 


Dominion 
War Revenue 
Profits Tax: 

Retroactive, applic- 
able to 1915 $1,922.08 
For the full year 1916 5,599.98 


Balance carried forward 


LIABILITIES. 


To the Public: 
Sterling Debentures.$1,821,934.69 
Currency Debentures 1,183,323.02 
Interest accrued on 


Debentures 
Deposits 


ASSETS, 
Mortgages, : etc., on 
Real Estate 


Less amount retained 
to pay prior mort- 
35,176.13 z . 

942,742.69 

3,983,186.53 


788.34 
319,566.87 


Municipal 
Debentures and Stocks owned 772,928.92 
26,067.22 


Government’ Bonds, 


“To the Shareholders: 
Capital Stock (sub- 

sribed, $2,550,000) i 

paid up .....++++$1,750,000,00 


Reserve Fund 

Dividend No. 118 
(since paid) 

Balance at Credit of 
Revenue Account .. 


Lvans secured by Stocks and 
Debentures 


Loans secured by this Com- 
pany’s Stock 

Real Estate foreclosed or bought 
to sale 

Office premises (freehold) 
53,593.56 Cash with Banks in Great Bri- 


$3,692 ,968.56 119,407.67 


285,002.40 


7 676,155.00 
A. M. SMART, Manager. 


$7,676,155.09 


To the Shareholders of The Ontario Loan and Debenture Company: 
We hereby certify that we have audited the books and aceounts of The 
Ontario Loan and Debenture Company for the year 1916, including a 


monthly cash audit and the verification of the entries and balances in all 


the Company’s books, and we find the whole'correct. We have also ex- 
amined the securities and find them in order. 

All our requirements as Auditors have been complied with and in our 
opinion the above statements are properly drawn up so as to! exhibit a true 


and correct view of the state of the Company’s affairs, as shown by its books, 
London, Ontario, 26th January, 1917. 


eae } Auditors, — des 


Upon motion of Mr.,John McClary, seconded by Mr. A. M. Smart, the; 
Annual Report was adopftd. 


A resolution confirming the action of the Direetors in subseribing $3,000 
to The London Branch of the National Patriotic and Red Cross Fund was 
assed. 
P The Scrutineers were then appointed and the election-of Direetors pro- 
ceeded with, Messrs. John McClary, A. M. Smart, Thomas H. Smallman, 
Lieut.-Col. William M. Gartshore, John M. Dillon, M. Masuret, Thomas 
P. McCormick and C. R. Somerville being re-elected for the ensuing year. 

It was moved by Mr. J. T. Moses, seconded by Mr. A. B. Greer, that 


Kinley-Darragh- © 
bavage Mines 
of Cobalt, Limited 


Notice of Dividend 


E is hereby given that the 
ctors of this Company, at & K 
p the Sth day of February, i017, 7 
the regular quarter! vide a 
3%) per cent., payable on the 


April, 1917, to stockholders of 
= of business on the 


ransfer books of the Company will a 
closed. = 
NLEY-DARRAGH-SAVAGE MINDS 
OF COBALT, LIMITED, 
HARPER SIBLEY, 


t Toronto, Ontario, | 


415,796 .99 Debenture Accounts 


To the Shareholders: 
Capital Stock paid wp ..........+5- + $382,779.93 
Reserve Fund .........csceeeeesseeees 60,000.00 
Contingent Account .......s.seeeeeees 
—— No. 6, payable January 2nd, 


the corporation and its. subsidiaries, com- 


prises manufacturing plants and water ; i 
power located in New York, New Hampshire, Auditors of the Company. Persie’. 


Massachusetts and Maine, The meeting then adjourned and at a meeting of the Board of Directors 
The following information is given to the held subsequently Mr. John MeClary was re-elected President and Mr. A. 
Standard Statistics Co. in its report on tnis_.M. Smart, Vice-President of the Company. 
company, dated December 29, 1916: “On ; 
December 18, 1916, it was stated that net 
profits of this company for October were 
around $850,000. This is the first month of 
the final quarter and during this period the 
company is expected to earn a balance of 
$2,500,000, or within $500,000 as much as it 
has been in a habit of earning in the past 
during an entire“ year’s operations, This 
$850,000 net for October is the largest for 
any month in the company’s history. It 
follows profits of only $400,000 per month 
no farther back than July. The prospect is 
that by December the rate of earnings will 
be between $960,000 and $1,000,000 1 


Messrs. Frank G. Jewell, C.A., and John F. Kern be and are hereby re-elected 


Loans on Securities 

meee Premeae : Bk ns ckvns cacsacaeweckasshe's i 
Other Real Estate owned by Company 

Cash on Hand and on Deposit 


616,837.59 


459,841.37 


$1,076,678 .96 
THOS. HILLIARD, President. 
P. V. WILSON, Manager. 


To the President, Directors and Shareholders of The Waterloo County Loan and Savings Company: 
Gentlemen: We beg to report that we have made a regular monthly audit of the books of account and vouchers 
ef your Company for the year ending Sist December, 1916, and that we find the same correct and according to the 


SMatement herewith submitted. 
peepety drawn up, so as to exhibit a true and cor- 
2. 


Board of 
meeting 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subseribers, but inquirers should 
stamp for reply. 


In our opinion the balance sheet referred to in this report is “: 
Tect view of the state of the Corporation’s affairs as shown by its . 


Waterloo, Ontario, 22nd January, 1917. 





Crown Bank 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - $6,000,0C0 
Capital(paidup) - - $1,431,200 
Reserve - - ~- $ 715,600 


DIRECTORS. 
President, Sir D. H. McMillan, K.C.M.G. 
Vice-president, Capt. Wm. Robinson. 


Jas. H. Ashdown, W. R. Bawif, A. McTav- 
ish Campbell, Sir Douglas Cameron, 
K.C.M.G.; E. F. Hutchings, 

John Stovel. 


General Manager Robert Campbell 
Supt. of Branches L. M. McCarthy 


Four Branches in al/berta, seven in 
British Columbia. Tweuty-vne in Mani- 
toba. Twenty-hve in Ontario, Fifty-one in 
Saskatchewan. A total of One Hundred 
and Eight Branches throughout Canada. 


V. F. CRONYN, 
Manager . - . Toronto Branch 


“An Example to be Followed.’ 


The following is an unsolicited 
testimonial received a few days ago’ 
from the Secretary-Treasurer of a 
Western city (name on request): 

“I have just to-day received the 
auditor’s report and enclose here- 
with copy of the balance sheet for 
you to publish in your journal, As 
I informed you last year, we can 
hardly afford not to publish our an- 
nual statement in these strenuous 
times.” 


CANADIAN 8.K.F. COMPANY, LIMITED. 
UBLIC Notice is hereby given that un- 
der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known 
as “The Companies Act,” letters patent 
have been issued under the Seal of the Sec- 
retary of State of Canada, bearing date the 
23rd day of January, 1917, incorporating 
Allan Harrison MacCaffray, gentleman of 
the City of Hartford, in the State of Con- 
necticut, one of the United States e 
America; Percy Oscar Gordon Janes, 
gentlemun; James Daniel Becking, student- 
at-law, John Sidney Smith, law clerk, and 
Edmund Almond, bookkeeper, all four of 
the City of Toronto, in the Province of 
Ontario, for the following purposes, viz:— 
(a) To manufacture, purchase, sell, import 
or export, or otherwise deal in goods, 
wares and merchandise of any nature and 
description, particularly ball bearings and 
_ machines, apparatus and appliances useful 
or necessary in connection therewith; tu 
sell, use or otherwise dispose of the same; 
to act as the agent for others in the pur- 
chase, sale or use of the same; (b) To ac- 
quire the good will, rights and property, 
and to undertake the whole or any part of 
the assets or liabilities of any person, firm, 
association or corporation, carrying on 
a business similar in whole or in part to 
that of this company; to pay for the same 
in cash, the stock of this corporation, 
bonds or otherwise, to hold or in any man- 
ner dispose of the whole or any part of 
the property so purchased; to conduct in 
any manner the whole or any part of any 
business so acquired, and to exercise ail 
the powers necessary or convenient in and 
‘bout the conduct and management of 
such business; (c) To apply for, purchase, 
or in’ any manner to acquire, and to hola, 
own, use and operate, or to sell or in any 
manner dispose of, and to grant license or 
other rights in respect of, and in any man- 
ner deal with, any and all rights, inven- 
tions, improvements and processes used in 
connection with or secured under letters 
patent or copyrights of the Dominion of 
Canada or other countries, or otherwise, 
and to work, operate or develop the same. 
and to carry on any business, manufactur- 
ing or otherwise which may be deemed 
directly or indirectly to effectuate these 
objects or any of them; (d) To guarantee, 
purchase, hold, sell, assign, transfer or 
otherwise dispose of, the shares of the 
capital stock of, orany bonds, securities or 
evidences of indebtedness isued or created 
by any other corporation or corporations, 
country, nation or government, and while 
owner of said stock may ercise ali the 
rights, powers and privileges of owner- 
ship, including the right to vote thereon, 
to the same extent as natural persons 
might or could do; (e) To draw, make, ac- 
cept, endorse, execute and issue promissory 
notes, drafts, bills of exchange, warrants 
and other negotiable or transferable instru- 
ments and evidences of indebtedness; (f) 
To carry on any business similar in char- 
acter to that expressly provided for herein, 
or useful for the extension or in the tran- 
saction thereof, whether manufacturing. 
merchandising, mining or otherwise; (zg, 
To establish and support or aid in the 
establishment and support of associations, 
institutions, funds, trusts and conveniences 
calculated to benefit employees or ex-em 
aay ene of the company (or its predecessors 
n business) or the dependents or connec- 
tions of such persons, and to grant pen- 
sions and allowances, and to make pay- 
ments towards insurance and to subscribe 
or guarantee money for charitable or bene- 
volent objects or for any exhibition or for 
any public, general or useful objects; (h) 
To promote any company or companies for 
the purpose of acquiring or taking over all 
or any of the property and liabilities of the 
company, or for any other purpose, which 
may seem directly or indirectly calculated 
to benefit the company; (i) To sell or dis- 
pose of the undertaking of the company or 
any part thereof for such consideration as 
the company may think fit, and in particu- 
Jar for shares, debentures or securities of 
any other company having objects alto- 
gether or in part similar to those of the 
company, if authorized so to do by the 
vote of a majority in number of the share- 
holders present or represented by proxy, at 
a@ general meeting duly called for consider- 
ing the matter and holding not less than 
two-thirds of the issued capital stock of 
the company; (j) To invest the moneys of 
the company not immediately required in 
such manner as may from time to time be 
determined; (k) To distribute among. the 
shareholders of the company in kind any 
property of the company, and in particular 
any shares, debentures or securities in any 
companies which the company may have 
power to dispose of; (1) To adopt such 
means of making known the products of 
the company as May seem expedient, and 
in particular by advertising in the press, 
by circulars, by purchase and exhibition of 
works of art or interest, by publication of 
books, pamphiets, and periodicals and by 
ranting prizes, rewards and donations; 
) To do any or all of the things herein 
set forth as principals, agents, contractors 
or otherwise, and either alone or in com- 
pany with others. The operations of the 
company to be carried on throughout the 
Domjnion of Canada and elsewhere by the 
name of “Canadian 8. K. F. Company, 
Limited,” with a capital stock of fifty 
dollars divided into 500 sbares 
of one hundred doilare each, and the chief 
as business of the sald company to 
the City of Toronto, in the Province 
‘Gasetin Dated at the office of the 
of State of Canada, this 24th 


1917. 


Bank Clearings 


Official reports made to the FIN- 
ANCIAL POST of bank clearings for 
the week ending Thursday last, as 
compared with the corresponding per- 
iod a year ago, showed a gain of 16.2 
per cent. In the West the gain was 
98.2 per cent. and in the East 1221 
per cent. The cities in the West 
which showed the largest gains were, 
Regina 40.4; New Westminster 39.4; 
37.0; Winnipeg 31.6; 
Saskatoon 29.4; Edmonton 29.0; 
Vancouver 26.2; Medicine Hat 25.4 
and Moose Jaw 20.5. In the East 
St. John 35.0; Quebec 22.9; Brant- 
ford 21.3; Halifax 18.5; Peterboro 
17.5 and London 15.7. There were 
only two cities in the Dominion to 


Lethbridge 


show a decline, these being Ottawa of 
2.6 per cent. and Brandon 8.4 per 

For the year to date the gain 
22.0 per cent. 


cent. 
was 
WEEKLY BANK CLEARINGS. ' 

As compared with same week last 

Eastern Cities. 

Feb. 15, 1917. Change. 
...$ 62,335,857+$ 6,484,153 
47,569,351+ 5,244,840 
4,007,174— 107,358 
3,763,077 + 369,127 
3,400,571 + 632,753 

2,467 675+ 385,754 
1,787,111+ 236,679 
1,751,837 + 451,973 
634,959 + 111,749 
453,004 + 67,480 


Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
Halifax . 
London 
St. John 
Brantford 
Peterboro 


. .$128,470,9464§ 13,877,183 
. 513,166 
470,742 
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Total, East. 
Sherbrooke 
Kitchener .... 


Western Cities, 

Feb. 15, 1917. Change. 
.-$ 30,143,170+$ 7,234,598 
6,005,756+ 1,247,985 
2,706,114+ DAL SST 
2,249,733+ 504,015 
1,381,415 + $1,790 
2,144,607 + 614,759 
1,235,895 + 281,096 

918,886 + 156,266 
446,392 + 26,656 
401,348— 37,038 
491,509 + 182,340 
243,089 + 68,569 
271,654 + 75,193 


Winnipeg 
Vancouver 
Calgary 
Edmonton ... 
Victoria 
Regina 
Saskatoon ... 
Moose Jaw .. 
F. William .. 
Brandon see 
Lethbridge .. 
N. Westm’ter. 
Medicine Hat. 
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Total, West...$ 49,743,498+$ 10,931,286 
Grand total, .$178,214,444+$ 24,808,416 


| 


Year to date S#:46T:416;250 + $265,093 ,925 
ra 0 
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V.S. BANK CLEARINGS. 


Bank clearings in the United States for 
the week ending February 8 aggregate $6,- 
$45,733,000, against $5,147.152,000 last week 
and $4,221,354,000 in this week last year, 
an increase of 62.5 per cent. Following 
are the returns for this week and last, 
with percentages of change shown this 
week as compared with this week - last 
year: \ 


(000’s omitted) 
IorD Feb. 1 


73.1 $3,016,880 
44.2 446,503 
66.8 290,883 


Feb. 8 
New York .. ...$4,458,823 I 
CMICHEO 2555.05. SIT MAS I 
Philadg}phia 384,185 I 
Boston! 291,€99 I 61.6 201,181 
St. Louis 120,342 I 37.8 117,665 
Kansas City ... 121,212 I 53.0 120,855 
S. Francisco 82,457 1.47.6 83,762 
Pittsburgh 79,780 I 36.8 73,275 
Cleveland 58,169 I 70.8 60,483 
Detroit 48,777 I 57.9 49,636 
Baltimore 38,550 D 4.5 40,521 
Cincinnati 38,772 I 33. 40,402 
Mi@Mheapolis ... 24,874 I 3. 25,764 
New Orleans... 44,400 f 83. 29,443 
Los Angeles ... 30,705 I 41. 28,959 
Omaha 30,590 1,39. 30.916 
Milwaukee 24,752 31,553 
Atlanta 21,€87 21,544 
Louisville 26,283 22,547 
Richmond 24,304 21,925 
Buffalo 1€,334 
Seattle 16,425 
St. Paul 11,020 
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MONEY, 
” 


16,083 | 
16,496 
11,900 
Call money in New York has been 
firm and unchanged all week, the rate 
ruling from 244 per cent. to 3 per 
cent. - Call money in London, on the 
other hand, has been quoted at slight- 
ly higker rates, the price rising from 
41% per cent. to 5 per cent. This rise 
was expected to occur as soon as the 
subscription “books to the war loan 
closed. 


Pexonance. 


The course of the market for New 
York funds during the week has been 
extremely interesting. The rate 
reached a 1 per cent. premium last 
Saturday ;-reacted to 15/16 per cent. 
premium on Monday; held around % 
per cent. premiuni on Tuesday and 
Wednesday, and dropped sharply to 
14 per cent. premium on Thursday, 
following heavy selling of exchange 
by Montreal. Yesterday’s price was 
around a 5/16 per cent. premium. As 
the rise was probably accentuated by 
the demand for New York funds in 
connection with the purehase of 
United Kingdom bonds, so the decline 
is attributed to the prospect of new 
financing by the Canadian Govern- 
ment. If the next war loan is made 
payable in New York, that will mean 
that the Government will have a 
large credit available in that market 
dgainst which it ean sell exchange 
whenever conditions warrant. Dur- 


Northern |MONEY,BANKINGAND 


ing the recent advance it is under- 
stood that the Finance Minister sold 
several millions of New York funds. 

Demand sterling is steady and 
practically unchanged at 4.75 7-16. 
Cables are also unchanged at 
4.76 7-16. The situation is being kept 
well in hand by the British financial 
authorities, 

Marks have been rather weaker. 
Demand, after opening at 69%, fell 
to 6711-16, and closed yesterday at 
68%. 


Roubles, after opening at 29.90. 
declined to 28.60. Further weakness 
in Russian exchange is to be antici- 
pated, as thefe is no immediate like- 
lihood of that country restoring the 
balance of trade to more normal pro- 
portions. 


DUTCH BANK IN §8.A. 
European Neutral Getting Grip on 
Southern Trade. 


The Dutch Bank for South Ameri- 
ea, which established its first foreign 
branch in Buenos Ayres a year and 
a half ago and its second in Rio de 
Janiero about a month ago, is enter- 
ing upon an extensive plan for gra- 
dual expansion. It is expected that 
a third branch will be opened in Val- 
paraiso as soon as the staff is en- 
gaged. With these three branches in 
the three South American countries 
of the greatest importance in Dutch 
trade as a nucleus, an extensive sys- 
tem gradually will be built up. 
Branches will probably be opened be- 
fore long in Montevideo, Sao Paulo, 
Bahia, Pernambuco, and other cities. 
It is reported that one of the greatest 
difficulties experienced in connection 
with the opening of these new 
branches is the scarcity of men train- 
ed for the particular kind of work 
required. 

Ho!land’s — interests in South 
America have increased tremendous 
ly since the outbreak of the war, 
largely on account of the many South 
American securities that have found 
their way here from one or another 
of the belligerents and because of 
Holland’s further seareh for prefit- 
ab!e investments for its surplus gold. 
The Netherlands purchase large quan- 
tities of Chilean saltpeter, Argentine 
erain, and Brazilian coffee. One 
funetion of the new bank will be to 
finance these various shipments, 

The Dutch Bank for South Amer;- 
ca commenced with a capitalization 
of $3,200,000. This, however, will be 
gradually increased as new branches 
are opened. No dividends were de- 
elared during the first year. Sup- 
porting this bank are several large 
Duteh banking institutions and inter- 
ests, chief among which is the Rot- 
terdamsche Bank Vereeniging, which 
has a capitalization of about $20,- 
000,000 and is one of Holland’s lar- 
gest and strongest financial institu- 
tions. 


MOLSONS BANK. 


P. H. O'Malley, accountant of the 
branch at Highgate of the Molsons Bank, 
has been transferred to the branch at 
Ridgetown. 

Chester Taylor of the Ridgetown branch 
will succeed Mr. O'Malley at Highgate. 


4 


UNION BANK, 


H. B. Carter, inspector of the Union 
Bank at Toronto has been appointed to 
succeed Mr. Hamilton as eastern superin- 
tendent of the bank. Mr. Hamilton was 
recently appointed asistant general man- 
ager at Winnipeg. Other changes an- 
nounced are: George Wilson, formerly man- 
ager in Toronto, goes to New York; D. M. 
Neeve, manager in Winnipeg,, goes to To- 
ronto; P. Vibert, inspector in Winnipeg, 
succeeds Mr. Neeve, and W. M. Chandler 
of Saskatoon, goes to Winnipeg as in- 
spector. 


ROYAL BANK, 


H. F. Rees, manager of the Royal Bank 
of Canada at Kelowna, was recently elect- 
ed président of the Kelowna Board of 
Trade at the regular annual meeting. Mr. 
Rees thanked the members of the board for 
the unanimous and hearty manner of his 
election and with characteristic energy 
went directly into the problems confront- 
ing the board, asking the earnest co-opera- 
‘tion of all in the work for the advance- 
ment of the district. 


BANK OF COMMERCE, 


H. H. Morris superintendent of Pacific 
Coast branches of the Canadian Bank of 
Commerce, has been elected chairman of 
the Vancouver sub-section of the Canadian 
Bankers’ Association. Mat 


George V. Holt, manager of the Canadian 
Bank of Commerce at Vancouver, who re- 
cently returned from a trip to New York 
and Chicago, thus refers to conditions as 
he found them. The spending mania in New 
York has been written up so much that, 
while Canadians may not exaggerate it, 
they are lable to misinterpret its megn- 
ing. In the first place it is 
The only extravagance in 
Chicago, is manifested 


~ 


for the Whole Dominion Showed a Gain of 16.2 per cent.—In the 
West 28.2 per cent., and in the East 12.1 per cent. 


workman is not indulging himself any 
more than our prairie farmer is. It is only 
human to enjoy life lavishly when one gets 
the first opportunity to do so. There is no 
riot of high living in either country except 
in a few spots. ‘ 


WEYBURN SECUBITY. 


The Weyburn Security Bank, announces 
a quarterly dividend of 5 per cent. per an- 
num, and also a stock dividend of the same 
amount which will be issued to share- 
holders on and after February 21. 


BANK OF NOVA SCOTIA. 


The retirement is announced of Daniel 
Waters, assistant general manager of the 
Bank of Nova Scotia. Mr. Waters has been 
connected with the bank for 37 years, over 
24 of which have been spent in its head of- 
fice in the capacities of inspector, chief in- 
spector, superintendent: of branches and 
since the beginning of 1906 as assistant 
general manager. J. A. McLeod, has been 
appointed to\succeed Mr. Waters as assist- 
ant general ager. Mr. McLeod entered 
the bank at merside, P.E.I., over 30 
years ago as a jJqior clerk and since that 
time has served at many of its offices. 
Among his more important appointments 
before joining the head office staff five 
years ago, he had filled the positions of 
manager at the St. John’s, N’f’l’d, branch; 
Boston, Mass,; Havana, Cuba, and Chicago. 


BANK OF B.N.A., 


Lieut. F. 8, Long, manager of the Bank 
of British North America, at Calgary, who 
has been granted leave of absence to go on 
active service, was recently presented with 
a purse of gold by the bank’s customers, 

The Bank of British North America has 
resolved to declare, subject to audit at the 
meeting of shareholders to be held on 
March 6, a dividend payable April 5, of 
40 shillings per share, less income tax. 
This would be atgthe rate of 7 per cent. 
per annum, and will permit the bank to 
carry forward about £21,000 to the n 
account. 


MONTREAL C. & D. 


Richard Bolton has been elected vice- 
president of the Montreal City and District 
Savings Bank, in succession to the late 
Hon. Robert MacKay, and the two vacan- 
cies on the board have been filled by the 
election of Hon. Sir Evariste Le Blanc, 
Lieutenant-Governor of the Province, and 
Henry Haig Judah, as directors. 


NORTHERN CROWN. 

J. M. Campbell, manager of the Northern 
Crown Bank at Red Deer, has resigned his 

nnection with the bank, to take effect as 
sdon as possible after March 1. It is un- 
derstood that Mr. Campbell intends to go 
more extensively into the life insurance 
agency work, to which he has devoted some 
time lately as an agent for the Great West 
Life. L 

The directors of the Northern Crown 
Bank announce the resignation of Sir 
Daniel MacMillan as president of the bank, 
owing to a probably long-continued 


absence from Winnipeg, and his consequent |: 


inability to give the business of the bank 
the nevessary attention. Sir Daniel is suc- 
ceeded as president by Capt. Robinson, 
with J. H. Ashdown as vice-president. 


Cc, A. R. Warren, manager of the Royal 
Bank at Welland, has been transferred to 
the branch at Niagara Falls. Mr. Mc- 
Gowan, formerly manager of the Quebec 
Bank at Montreal, succeeds Mr. Warren 
as manager at Welland. 


POOR SHOWING MADE 
BY CARRIAGE FACTOREIS 


Profits Were Barely Sufficient to Pay 
the Company’s Bond 
Interest. 


In view of the generally satisfactory 
industrial conditions prevailing, as re- 
flected in the statements of manufac- 
turing concerns, the showing of Car- 
riage Factories for the year ended No- 
vember 30th is a disappointing one. 
Profits shown are barely sufficient to 
pay bond interest. The annual report 
as presented to the shareholders makes 
no comment upon the poor showing, 
nor is there any forecast as to the 
future. It seems evidence, however, 
that the orders which were received 
for war supplies brought abnormal 
profits and that these have not been 
eo ntinued. Also it would seem that 
the automobile venture has not been 
very successful. 

In 1915 subsidiary companies made 
a profit of $295,703, but during 1916 
these profits were reduced to $34,789. 
There is even a reduction in the inter- 
est charges to the subsidiaries from 
$13,560 in 1915 to $11,545 last year. 

This left total profits for the year 
of only $46,334 against $309,263 in 
1915, after deducting head office ex- 
“penses, etc., the profits were reduced 
to $33,454, a decrease of $266,776, and 
after bond interest the profits avail- 
able for dividends were only $4,144, as 
against $267,230 in 1915. . 

The trading and profit and loss ac- 


count compares with 1915 as follows:|. 


The balance sheet shows few mater- 
jal changes. Investment account has 
advanced from $61,107 to $138,556, 
and inventories from $935,155 to $1,- 
295,284, while the cash on hand is 
about $12,000 higher. 

On the other side of the sheet 
bank loans have increased from $758,- 
357 to $1,122,455 and bills and ac- 


counts payable from $164,399 to $303, 
082. aoe ible from $16 oye 
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Your Banking Service 
All who have Banking business, of whatever 
nature, to transact, will find the modern Banking 
Service offered by the Bank of Toronto most satis- 
factory. Long experience, ample resources, exten- 
sive foreign and domestic connections enable us to 


provide adequate facilities for the management of 
business accounts. 
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Head Office - + TORONTO, CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - $6,508,009 
DIRECTORS. 
W. G. Gooderham, President. 
J. Hendersom, Vice-President. 


William Stone, John Macdgnald, Lt.-Col, A. E. Gooderham, A. H. Campbey 

Brig.-Gen. F. 8S. Meighen, J. L. lehart, Wm, I. Gear, Paul J. Myler. 

Thos. F. How, General Manager. John R. Lamb, Supt. of Branches, 
T. A. Bird, Chief Inspector. 


Bankers.—NEW YORK—National Bank of Commerce. CHICAGO—Pirgt 
National Bank. LONDON, ENG.—London City and Midland Bank, 
Limited. 
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Home Bank« Canad 


NOTICE OF QUARTERLY DIVIDEND. 


Notice is hereby given that a dividend at the rate of five per cent. (5 p.c.) per annum upon 
the paid-up capital stock of this Bank has been declared for the three months ending the 
28th of February, 1917, and that the same will be payable at the head office and branches og 
and after Thursday, the Ist day of March, 1917. The transfer books will be closed from the 
14th of February to the 2th of February, 1917, both days inclusive. 


By order of the Board, J. COOPER MASON, 
Toronto, January 17th, 1917, Acting General Manager. 


Mercantile Trust Company 
of Canada 


LIMITED 

Hamilton, - - - 

Acts as Executor, Administrator, 
Correspondence invited. 


Write for Booklet on our Guaranteed Investments, which ‘ 
are authorized for trustee funds. 


S. C. Macdonald, Manager 


Canada 


Trustee, Guardian. 


Cyrus A. Birge, President 


THE UNION TRUST CO., Limited 


HENRY F. GOODERHAM., President ‘ 


Hon. E. G. Stevenson—Vice-Presidents—H. 8. Strathy. 
4 J. M. MceWhinney, Gen. Mgr. 


Chartered Executor, Administrator, Trustee, Ete. 


Capital Paid-up, $1,000,000. Reserve, $950,000. 
Winnipeg, Man. TORONTO London, Eng. 


. EFFICIENCY! | 


Modern Business, like 
Modern War,demands 
Equipment of the E///- 
ciency Kind. 


Out-of-date office ap- 
pliances help to para- 
lyze your business and 
slow up your office 
work. : 


“SPEED UP” 


by using the latest 
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Macey Appliances 


Ask your dealer 
or write us direct. 


Cewon 
General Offices - Woodstock, Ont — 


| $235,632 in 1914. 
5 22.1 per cent. on the cag 
pared with 22.0 and 
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The Forty-fourth Annu 
Savings and Investment Noci 


* offices, Dominion Savings B 


There were present: M 
Vice-President; W. J. McM 
Purdom, Edward D. Parke, 

Mr, T. H,. Purdom, having 
and to read the Annual Report. 


‘Forty-Fourth Ann 
Dominion 


The Directurs beg leay 
Zist, 1916, together with th 

The net profits fur the 
at the credit of the tconting 
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The books of the Societ 
and William J. Harvey, who 

All the Directors retire 


Financial Statement 


DR. 


To Two Permanent Stock 


Dividends— 
30th June, 1916.....$23,35 
Slst Dec., 1916....... 23,35 


Stock Dividends— 
30th June, 1916 
Slst Dec., 1916 


' To Interest paid Savings B 


Depositors 
© General Expense Acco 
including Salaries, Diy 
tory’ and Auditors’ FP 
Advertising, Printing, et 
To Commission Account ... 
To Currency Deberture C 
Pons ... . 


| To Currency Debenture 
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To Sterling © -Debenture 
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To Sterling Debenture 
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Bot due) 
© Government 
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LIABILITIES. 
To the Public— 

To Saving# Bank Depositors. 
© Currency Debentures ... 
° Currency Debenture 
Supons due and’ outstand 

ing ist January, 1917 .... 


| To Sterling Debentures .... 


To Sterling Debentures Cou 
Pons (Interest accrued bu 


-* the Sharebolders— 

© Permanent Stovk 

To Permanent Stock 
dend Payable 2nd Jant 
ary, 1917 

© Accumulating Stock .... 
® Accumulating. Stoc 
Dividends 
© Reserve Fund ........ , 


' To Contingent Account 


— 
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Checked, alt entries in the: S 
; Statements of “Prefit an¢ 
| S correct showing of the aff: 


| Mendon, January 26, 1917. 


ee Motion of Mr. T. H 


President, the report w 
he following gentlemen 
Purdom, qc! John F 


. erg 
Mul 
t' meeting’ 


ee 





‘F 


as againet $56,766. The total sur- 
plus carried forward was $172,308. 
Following are comparative figures: 


1915 1936 
$220,266 $221,757 
Deduct: 


Dividends ..$160,000 $100,000 
Red\ C. fund. 3,500 aves 
Patr'tic F’d.. .... 11,000 


ee 


$163,500 


HARNINGS OF 
THE C & D BANK 
WERE IMPROVED 


| Montreal Savings Institu- 
|» tion Had a Satisfactory 
; Year. 


apnomme, naar 
AND FORGINGS were wiped out altogether. A com- 


parison of the prices of apples and 
oranges is an illustration of this. Ac- 
Profits Were Considerably 
Smaller Than in 


cording to George D. Dixon, vice- 
1915. 


president of the Pennsylvania Rail- 
OUTPUT WAS MUCH LARGER 


g Service 
siness, of whatever 
the modern Banking 
f Toronto most satis- 
nple resources, exten- 
inectlons enable us to 
r the management of 


CONSOLIDATED STATEMENT (Condensed) 


The Shredded Wheat Company, 
TheCanadian Shredded Wheat Company 


Ltd. and 
Pacific Coast Shredded Wheat Company 


as of December 31st, 1916 


road, ‘‘the freight eharges on food 
products are so smal] that it is gen- 
erally conceded that retail prices, in 
the overwhelming majority of cases, 
would not be affected at all if the 


$171,000 


Surplus _ § 50,757 
Previous 7 121,551 
$172,308 

22.17% 


gic GOVERNMENT HOLDINGS 


Total surplus 
Earnings on cap. ... 


RONTO, CANADA 
serve Funds oe 


resident, 
-President. 
i. Gooderham, A, H. Campbe 
Wm, I, Gear, Paul J, i 
ohn R, Lamb, Supt. of Brancheg, 
luspector, : 
of Commerce, CHICAGO—Firgt 
idon City and Midland Bank, 


OMGINAL 4 854 


Y DIVIDEND. 

of five per cent. (5 p.c.) per annum upon 
clared for the three months ending the 
able at the head office and branches on 


e transfer books will be closed from the 
1 days inclusive. 


J, COOPER MASON, 
Acting General Manager. 


Canada 
, Trustee, Guardian, 


eed Investments, which 


C. Macdonald, Manager 


i CANAD! 


DS 


| for 1916. The report, which was pre- 


| nual meeting of the institution this 
| week, shows that the liquid position 


| respectively, for the previous years 


+ 


ghe Increase in Deposits and De- 
crease of Cash is Counterbal- 
anced by Holdings of 
Government Securities. 


The Balance Sheet. 


The inerease in holdings of Gov- 
ernment securities referred to, 
amounting to $3,655,107, largely ex- 
plains the field of investment which 

An increase in earnings, small but}has been employed for the enlarged 
wtistactory in view of the conditions | publie deposits, the total of $32,098,- 
hich have prevailed, is shown in 708 being higher than a year ago by 
$3,020,315. Cash holdings are re- 
duced by about $560,000, but other- 
wise there is practically no change in 
the accounts. Total assets now 
amount to $35,011,568. Comparative 
figures follow:— 


BALANCE SHBET 
LIABILITIES 


the annual statement of the Mon- 
treal City and District Savings Bank 


sented to the shareholders at the an- 


has been well maintained. The prin- 
cipal feature of the statement is the 
increase in holdings of Government | py. Rec.-Gen. 
bonds, which stand at $4,416,176, as|Charity Fund 
compared with $761,069 in the pre- |OPen Accounts 
vioys report, the increase having the 
effect of counterbalancing a growth ~ Shpreholders: 
: Yapit 

of deposits. Reserve 

The net earnings at $221,757, com-| Profit and Loss ... 
pared with $220,266 a year ago, and 
$235,632 in 1914. This represented 
99.1 per cent. on the capital, as com- |casp 


pared with 22.0 and 23.6 per cent. |Govt. Bonds . 
Municipal 

te - ioe Other Bonds 
referred to. Dividend appropriations | gsunary Securities ... 


at $160,000, were as usual, but the Call Loans 

provision of $11,000 for patriotic |CP@™ty Fund 
funds, compared with $3,500 a year 
ago, made total deductions of $171,- 
000, compared with $163,500, and re- 
duced the year’s surplus to $50,757, 


1916 
$32,098,708 
95,954 
180,000 
114,958 


$32,489,260 
$ 1,000,000 
1,350,000 
172,308 


$35,011,568 


$29,568,273 


$32,029,825 


ASSETS. 
7 $ 5,171,644 
4,416,176 
14,741,959 
1,336,518 
227,000 
8,438,842 
180,000 


$34,511,639 
475,000 
24,929 


Bank Premises 
Other Assets 92 


$32,029,825 $35,011,568 


THE DOMINION SAVINGS AND 
INVESTMENT SOCIETY 


London, February 13th, 1917. 
The Forty-fourth Annual General Meeting of the Sharcholders of the Dominion 
Saviugs and Investment Society was held on the above date at 11 o’clock a.m., at their 
olives, Dominion Savings Building, pursuant to notice 
There were present: Megsrs. T, H, Purdom, K.C., President; John Ferguson, 
Vice-President; W. J. McMurtry, Toronto; John Purdom, George Angus, Alexander 


Purdom, Edward D, Parke, J. Wilson Purdom, Nathaniel Mills and others. 
Mr. T. H. Purdom, having taken the chair, asked Mr. N. Mills to act as Secretary, 


>» end to read the Aunual Report. 


Forty-Fourth Annual.Report to the Shareholders of the 


It Is Evident That but for Increased 
Volume of Business New Prices 
Would Have Had Greater 
Effect. 


While the annual statement of 
Canada Foundries and Forgings, pre- 
sented to the shareholders this week, 
showed that there was a decline in 
earnings from $832,056 to $653,852, 
consideration of the figures leads to 
the opinion that there was a much 
greater reduction in average profits 
on munitions business than might be 
noted at first glance. The smaller 
profits referred to were upon a much 
larger volume of business than was 
the case in 1915, In fact, the state- 
ment is made that on one class of 
munitions alone the decrease in pro- 
fits would have been about $650,000, 
compared with the prices which were 
previous!y in force. The report, 
therefore, is interesting in its rela- 
tion to all industries which have been 
actively engaged on shell and other 
munitions business, It indicates that 
there has been a process of adjust- 
ment to overcome the abnormal con- 
ditions which for a time prevailed 


and which were responsible for un- 
usual profits to those concerns which 


were fortunate enough to secure the 


earlier contracts. Fortunately, Foun- 


dries and Forgings was able to in- 
crease its output and improve effici- 
ency in production, and no doubt 


other concerns have been able to a 


more or less extent to do likewise. | 
Following are comparative figures of 
the profit and loss account: 


1915 


railroad transportation costs were 
wiped out altogether. Take the case 
of milk, for instance, a thing whieh 
ig very expensive and difficult for the 
railroads to handle, and for which 
they provide the very highest char- 
acter of transportation service. We 
haul milk for about one-half cent 
per quart. It retails at 10 or 12 cents, 
and even more for some brands. Sup- 
pose the freight rates on milk were 
cut in half, is it likely the reduction 
of a quarter of a cent per quart would 
be reflected by any change in the re- 
tail price? So, too, in the case of 
fruit, the high cost of living does not 
depend on freight rates. California 
oranges go to New York for $1.15 per 
100 pounds, which is less than one 
eent for bringing you an orange 3,000 
miles away.’’ 


INTEREST RATES AFFECTED 
UNION TRUST PROFITS 


Earnings Showed Decline, But Were 
Still Over 124% Per Cent. 
on Capital. 


The annual statement of the Union 
Trust Company, like those of so many 
other companies doing a loaning busi- 
ness in Western Canada, indicates 
the effect upon earnings of the high 
rates necessary for borrowed funds, 
compared with practically unchanged 
return on investments. Under .the 
circumstances, there is no reason fo 


complaint that the profits, after pay- 


ing interest, management charges, 
ete., show a decline from $154,524 t« 
$127,440, especially as the latter stil’ 
represents over 124% per cent. or the 


capital, as compared with the 10 per 
eent. dividend paid. Following is 
the record for five years:— 


Paid up Av. Earn. 
Year Capital Profits Div. Cap, Rate 
1912 ..$1,000,000 $206,401 10 20.6 11.6 


1913 ., 1,000,000 200.704 10 20.1 10.6 


ASSETS. 
Cash on hand and in banks, Current 
Held in Reserve for Dividends Declared 


Invested in Bonds 
Accounts, Products and Materials 
Land, Buildings and Equipment 


Pafents, Copyrights, Trade Marks and Goodwill 


$10,870, 180.94 


LIABILITIES. 
Current Indebtedness \/..........c. cc eeeeceeceeccese$ 146,226.16 ~ 


Dividends Declared, Nov. 25, 1916 


Surplus . 
Reserves 


$10,870,183.94 


INCOME STATEMENT. 


Gross Income, less Operating Expenses, Taxes, etc. 
Reserve for De preciation .....ccccscccecccccescecees $ 
Reserved for Wheat Price Protection 

Reserved for Federal Income and Canadian ‘War Tax 


Net Income for Year 1916 


At January 1, 1916 
Net Income 1916 


Dividends Paid and Declared 
Credited to Goodwill ............ 


Balance at December 31, 1916 


ecccud pants $1,375,839.11 
57,548.66 

96,800.48 

45,730.03 


200,079.17 
$1,175,759.94 


$ 430,507.33 
1,606,357.27 
00 


—_—————. 1,262,530.00 
$ 3343 827 27 


Examined and found correct, New York & Buffalo Audit Company. 


advancing brigade of commodities 
that have increased in cost because of 
the war. 


The Dobbs Ferry Hospital recently 
acquired an X-ray machine, and 
found it necessary to get a perfect 
skeleton so that the pictures of the 
bones of subjects undergoing treat- 
ment could be compared. Dr. Frank 


R. Lyman searched New York city for 
4 skeleton and couldn’t find one. 
Then he went to Philadelphia and 


finally found a skeleton that suited. 
But for it he had to pay $100, twice 
what it would have cost two years 
ago and four times the cost of a per- 
fect specimen ten or twelve years 
ago. ® 

The increase is due to the war. 
Most of such skeletons are imported 
from France, but the war has curtail- 
ed this industry, the skeletons of 


soldiers_not being diverted into chan- 
nels of trade. 


ANNUAL MEETING OF THE 


Montreal City and District Savings Bank 
PROFITS 22% 


1916 
Prphte gs kssieceps sees s $659,851 


Bond interest 


Dominion savings and Investment Society. 


The Directurs beg leave to suvmit their report for the year ending December 
Sst, 1916, together with the duly audited balance sheet. 7 
The net profits fur the year amounted to the sum of $59,151.34, and the balance 


Seventieth General Annual Meeting of THR MONTREAL CITY & DISTRICT 
SAVINGS BANK was beld at the ukaw UFPICH of the Bank, bebruary 12, 191i, at 
which the toilowiug Shareuviders were present: mon. K. Lanauraud, micbard Bui 


G. N. Moucet, Hon, sir Lomer Gouin, MH. Gerin Lajuie, Hon. dir tivariste Lemmuc, Pa 
VUuimet, D. A 


$832,056 


1914 .. 1,000,000 162,07 10 162 8.2 
8,748 78 


1915 .. 1,000,000 154,524 10 15.5 ‘ 
6.5 


1916 .. 1,000,000 127,445 10 12.7 
AM. President 


idents—H. 8S. Strathy. 
jen, Mgr, 


rator, Trustee, Ete. 


Reserve, $950,000. 
London, ‘eng. 


Business, like 


ar,demands 
pnt of the E//7- 


nd, 


te office ap- 
yelp to para- 


business and 
your office 


‘ED UP” | 
g the latest 


Appliances 


your dealer 


- Woodstock, Ont 


| Te Savings Bank Depositors..$ 758,410.96 


’To Interest paid Savings Bank 


™ 


at the credit of the tontingent fund was the sum of $5,129.54, making tugether the 
sum of $64,281.18. Out of this amount two half-yearly dividends, at the rate of Five 
per cent. per annum, amounting to the sum of $46,740.15, were paid, the sum of 


$15,000.00 added to the reserve fund and the balance, being the sum of $2,541.03, con- 
Unued as a “Contingent Account.” ' 


The addition this year to the Reserve Fund makes that fund $250,000.00, exceed- 
ing twenty-five per cent. of the paid-up capital, and almost twenty-five per’ cent. of 
the total liabilities to the public. The Assets, $2,283,105.04, are more than double the 
amount of the liabilities to the public, $1,072,384.60. 

The books of the Society have been regularly audited by Messrs. John Lochead 
and William J. Harvey, whose certificate is attached to the financial statement. 

All the Directors retire annually, and are eligible for re-election. 


Respectfully submitted, T. H, PURDOM, President. 
Financial Statement for the Year Ending December 31, 1916 


DR PROFIT AND LOSS. 
To Two Permanent Stock 
Dividends — 


With June, 1916,,.,.$28,357.50 
lst Dev, 1916 


CR. 

By Earnings for year ending 

3ist December, 1916 $117,257.74 
By Balance at credit of Con- 

tingent Account .......... «+e 6,120.84 

——_———$ 46,715.00 . 

To Two Accumulating 

Stock Dividends— 

bh June, 1916 2.44 

3st Dec., 1916 2.7% 
25.15 
POSITS aviseeseseeeseaee 26,700.06 
0 General Expense Account, 
including Salaries, Direc- 
tors’ and Auditors’ Fees, 
Advertising, Printing, etc... 11,735.24 
To Commission Account 1,047.57 
To Currency Deberture Cou- 

pons ; 2,500.73 

Debenture 
Pons, due and outstanding 
Wt January, 1917 


0 Sterling Debenture Cou- 
pons 


To Sterling Debenture 
Pons (Interest accrued 
Bot due) 

To Government 
pal Taxes 2,495.03 


8 
Carried to Reserve Fund ...... 15,000.00 
lance Contingent Account... 2,541.08 


$122,387 58 


2,583.75 
9,797.91 


1,150.00 


and Munici- 


$122,387.55 


LIABILITIES, 


To the Public— ASSETS. 


By Cash on 
gages 
By Cash in Banks 


By Cash in Office .... 


© Currency Debentures .... 

c Currency Debentures 
Supons due and outstand- 
g Ist January, 1917... 
Sterling Debentures 

® Sterling Debentures Cou- 
Pons (Interest accrued but 


Rot due) 1,150.00 
$1,072, 384.60 


113,142.40 


2,583.75 
197,007.49 


To the Shareholders— 
© Permanent Stovk 


» Permanent Stock 
dend 
ary, 
~ Accumulating Stock 
Acer $ : 
ee ee 
z Reserve Fund 
® Contingent Account 


reesecd 934,300.00 
Divi- 


426.91 
250,000.00 
2,541.08 


i pe : £2,283. 105 Hi oa al cemginaninienmnas 


De We hereby certify that we bave smade a regular audit of the books of The 
Minion Savings and Investment Society for the year 1916. The cash, bank accounts 
~ Vouchers have been kept under careful examination. Al! postings have been 
rked, ail entries in the Society's ledgers have been verified, and the accompany- 
= Statements of “Profit and Loss” and “Assets and Liabilities,” are, in our opinion, 
‘orrect showing of the affairs of the Society. 
JOHN LOCHEAD, 


W. J. HARVEY, 
motion of Mr. T, H. Purdom, President, seconded by Mr. Jobn Ferguson, 


$2,283, 105.04 


Mendon, January 26, 1917. } Auditors, 


' Sident, the report was unanimously adopted. 


gy fhe following gentlemen were then elected. Directors for the ensuing year: T. 
| RPereon, KC Jonn a ‘i aaeee, 


p Ata 


Sepenen. W. J. McMurtry, John Samuel Wright, John 


pa H Purdom, K.C., was elected 


& 


$823,308 


Balance 
Dividends 


Balance eeeeee eereere $404,778 
War tax, etc. .......0000 253,942 


Patriotic Fuud 
Balance occrvee cocce .» $122,836 
Previous balance .,..... 630,772 


Balance P. and L. ... $753,608 


The showing on .the company’s 


commoy stock of $960,000 equals 63.2 
per cent. prior to the deduction of 


war tax and some minor distribu- 
tions. In the balance sheet on the 
assets side the most striking changes 
are in cash on hand and inventories. 
The decrease in cash is offset not 


only by a large increase in the item 


of inventories, which includes raw 
materials and supplies, but by a good 
increase in investments, largely in 
Government war bonds. It is shown 
that the total assets, notwithstand- 


ing the very liberal writing off of all 
plant established for special purposes 


have increased by a!most half a mil- 
lion dollars, or, to be exact, $496,441. 


The Outlook. 
Regarding the outlook, President 
Capt. W. M. Weir, said:— 


Notwithstanding the present dreadful war 
and troubled state of the world in general 
your directors look forward with confidence 
to the future. While they do not prasume 
under existing conditions to predict the fu- 


ture business of this corporation, still, pres-: 


ent indications for 1917 point to favorable 


results, Orders on hand at the beginning of 
the fiscal year 1917 were sufficient to keep 
your plants fully occupied for some months 
to come.” 

Some idea of the expansion of the plant’s 
operations may be obtained from the state- 


ment that the tonnage, of forgings alone at 
one plant in 1915 amofinted to 14000 tons, or 


28,000,000 pounds ; while in 1916 the tonnage 
was 39,000 tons, or approximately 78,000,000 
lbs., making an increase of 50,000,000 pounds 
in all during the year. The expenditure 
entailed in order to produce this result was, 
therefore, warranted, and provision has 
been made to take care of this extraor- 


dinary expenditure by writing it off prior 
to carrying forward the balance for 1916. 


FREIGHT AND FOOD. 
Transportation by Rail a Small Fac- 
tor.in Cost of Living. 


In the mind of the average con- 
sumer, freight charges by the rail- 
road. companies play a big part in 
the cost of food. Investigation proves 


In explaining the decline in earn- 


ings, President Henry F. Gooderham 


points out that an important factor 


is the difference between interest 


paid and that secured on investments 
and that there has been a reduction 
owing to the increased rate which 


the company now pays for its funds 


with practically no inerease in loan 


rates on mortgages. Had it not been 
for this fact, he states the year would 
have shown an improvement over 


1915. Attention ‘is also called by the 


president to the fact that the policy 


of confining investments to first 
mortgage, Government, and munici- 
pal debentures has been strictly 
maintained. 


The amount of guaranteed funds in 


the hands of the company, compared 


with those of the previous year, 
shows an increase from $7,449,135 to 
$7,487,561, and the value of estates 
and agencies under the management 


of the company from $5,022,223 to 
$5,660,827, notwithstanding the fact 


that a number of large estates were 
distributed during the period. Inter- 
est payments during the year were 
very satisfactory despite the fact 
that crop returns were light in some 


sections of the West; the high prices 


obtained were an important factor. 
The following table shows the distri- 
bution of the earnings in the past 
three years :— 


Profits 


Balance for’d .. 30,787 


$201,812 


o$154,504 
26,812 


$181,336 


$127,445 
41,336 


$168,781 


Distribution— 
Dividend 
Depreciation .. 


Balance forw’d. 26,812 
Patriotic fund . 


$100,000 
30,000 


2,250 


$168,781 


$100,000 
40,000 
41,336 


$201,812 


$181,336 


THE POST understands that dur- 
ing the year the company’s position 
has been greatly improved—as the 
result of a careful policy of readjust- 
ment of accounts to suit the prevail- 


ing eonditions—to even a greater ex- 
tent than the report indicates. 


COST OF SKELETONS. 


Some Interesting Effects of Rising 
Tendency of Prices. 
Now it is the market price for 


Hiugston, &. W. Muisun, Kugene VUuimet and &. BF. McCaltrey. 


hon. K, Dauguraud occupied tue Cuair, aud Mr. A. ». Lesperance, General Manager, 


acted as Secretary of the Meeting. 
After the Secretary had reau 


the following: 


the notices calling the Meeting, the President read 


- SEVENTIETH ANNUAL REPORT 


To the Shareholders, 
Gentlemen: 


Montreal, bevruary 12th, 1917. 


affairs of-the Bank and the result of its operations for the year ending December 


aguirs of the bauk aud the resuit of its 


‘ist, 1916, 


operations for the year eudiug December 


The net profits for the year were $221,756.91, and the balance brought forward from 
last years Prone and Loss Account was a121,0v1.70, waking a tutal of 9543,808.06. »b Tom 
tuls amount uave veen paid four quarteriy Givideuds tu vur Suarebuiders; $10,000 has 
been cuutributed to tue Cauadial ralriviic rund, aud $1,0VWU.W to the sritiso ealors’ 


bund, iea&viuog a baiauce at the creait of PLronmt aua Loss Account of $112,208.66 


carried torward to next year. 


to be 


‘ The tsauk has been aouvly bereaved this year by the death of two members of the 
Board. ‘Loe deuuse Of mouvrabie J. ALY, ULImiL occurred on the l2tu of May last, 


alter @ lengthy iimess. me vad been counected wilh tue Gauk since lov as a airector 


aud had veew its President tur nine years, up to a few moutbs before uls deato, 


tls 


close attention to the Guuks interests aud his wiue aud weli-aeserved pupuiarity, with 
ali classes of the commuuity, COucrivuted in a great measure tu the prosperity of tae 
Bank. 


saonorable ROBERT MACKAY, who died on the 19th of December last, had been a 


@irector tur uinetecu years, aud Vice-President of tue Bank since 1vl12, 


Ktis wide business 


experience aug the esteem in which be was uuiversauy heid were of much benent to 


this Institution, 


Mr, silCuARD BOLTON has been elected Vice-President, in guecegsion to the late 


Honorable KUBEKT MACKAY, and the two vacaucies on the Board have been filled by 
the election of Honorable SIK EVAKISTE LEBLANC, Lieuteuant-Governor of the 
Province, and Mr. HENKY HAIG JUDAH, as Directors. 

As usual, a frequent and thorough iuspection of the books and assets of the Bank 


has been made during the year. 


The report of the Auditors and the Balance Sheet are herewith submit 


STATEMENT 


of the Affairs of The Montreal City and District Savings Bank on the 
Sist December, 1916, 


ASSETS. 
Cash on hand and 
in chartered 


banks .. ......$5,171,644.11 
Dominion and 


Pro- 
vincial Govern- 
ment Bonds ... 4,416,175.61 
City of Montreal 
and other Muni- 
cipal and School 
Bonds and De- 
bentures 
Other Bonds apd 
Debentures . ... 1,336,018.32 


Sundry Securities 227,000.00 


Call and Short 
Loans secured by 
Collateral .. .. 8,438,842.19 
Charity Donation 
Fund, invested 
in Municipal Se- 
curities approv- 
ed by the Do- 
minion Govern- 


ment ... .s+e+» 180,000.00 
$34,511,689.21 
Bank premises 


Office 


499,929 .55 
$95,011,908.76 


Other Assets .:.. 24,929. 


On behalf of the Board, 
RB, DANDURAND, 


ted. 
R. DANDURAND, President. / 


LIABILITIES. 
Te The Public: 
Amount due de- 


positors $32,098,708.14 
Amount due Re- ‘ 
celver-General . 95,503.60 
Amount due 
Charity Dona- 
tion Fund. . 


Amount due Open 
Accounts 


130,000.00 


To the Sharebolders: 
Capital Stock 

(Amount sub- 

scri 000,- 

000), paid up.. $1,000,000.00 
Reserve a -- 1,250,000.00 
an 


Profit 
Account 


AUDITORS’ REPORT. 


Having obtained all the information and ex 


ourselves of the correctness of the 


ofthe Bank and having exam he 
Books at the Head Office, and with the 
transactions of the 


drawn up so as to 


Bank’s affairs as phown by the Books 


Ba 
against the Money at Call and Short Notice, and 


tions we have re 
and 


Bank have been 


‘ot the Haske 
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‘THE FINANCIAL POST 


OF CANADA 


% 


A weekly newspaper nting in a popular manner reliable 
information respevting een financial affairs in Canada. 


No paid advertising, other than annual reports or official notices 
ef corporatious, will be inserted in the news columas uniess marked 
“Advertisements.” 


Advertising matter is investigated before publication, and none 
of known questionable character is accepted, Acceptance of adver- 


tising will not deter the editorial department from making such com- 
ments as the situation may deman 
ADVERTISING RATES: 
Single insertion $ 1.50 per inch 
Yearly insertion 40.00 per inch 
Financial Reports, Prospectuses, etc., 15 cents per 
agate line, 


SUBSCRIPTION PRICE: 


Canada and Mexico ..............$3.00 per annum 
United States beneeessen aos 3.50 per annum 
Great Britain, Ireland and Colonies baving . 
minimum postal rates s. 6d. 
France and other Countries - 16s. 6d. 


Subscribers are especially requested to report any instance of 
delay or non-delivery of THE POST, 


President, - «+ + JOHN BAYNE MACLEAN 
Manager, oes Bi eas oe R, G. DINGMAN 
MONTREAL, 701-702 Eastern Townships Bavk Bidg., A. B, Cas- 
well; WINNIPEG, 22 Royal Bank Bldg., C. W. Byers ; BOSTON, 733 
Old South Bidg., C. L. Morton; NEW YORK, 115 Broadway, R. B. 
Huestis; CHICAGO, 1104-7 Fort Dearborn Blidg., A. H. Byrne; 
GKEAT BRITAIN—London, The Maclean Co., of Great Britain, Ltd., 


88 Fleet St., E.C., B, J- Dodd, Director, 
Published by 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 


143-153 University Avenue, Toronto. 


Toronto, February 17, 1917. 


THE NATION’S BUSINESS. 
HE demand for a National Government is becoming 
general and newspapers in many parts are raising the 


ery for governmental efficiency that THE FINANCIAL 


POST started back in'1914. Ideas as to what would con- 
stitute a National Government and how it could be brought 
into existence differ very widely. Let THE FINANCIAL 
POST as the first advocate of this radical idea—now 


adopted in Great Britain and badly needed in Canada— 
state how it thinks the reorganization should be worked 


out 
In the first place any new Government must necessarily 


be formed under a head and, as a first choice, Sir Robert 
Borden is the man, The premier is a stronger man than 
the war record of his government would indicate. If he 
had his own way, untrammelled by reactionary ideas of 
too well established colleagues,*unprejudiced by political 
considerations, he would undoubtedly organize his cabinet 
along the right lines and put behind his handling of na- 
tional affairs the necessary driving force. But, unfor- 
tunately, Sir Robert is finding it hard to break party 
governmental traditions with the thoroughness of Lloyd- 
George. 

Give him his chanee, first. If he does not soon show 
the strength, however, to break the ties of political ex- 
pediency, the.opportunity must pass from him. 

Should Sir Robert fail tomeasure up soon then the 
chance must pass to the other side of the House. THE 
FINANCIAL POST doubts, however, if the opposition 
could form a National Government under Sir Wilfrid 
Laurier. The country admires the charming personal 
qualities of Sir Wilfrid but fears his business capacity, as 
it shudders at the memory of the G. T. P. muddle. He is 
an accomplished parliamentarian but too much of the 
Asquith type to smash through all opposition with the 

“measures that war has necessitated. But the Liberals have 
a man who might, if the opportunity were vouchsafed, 
become the Canadian Lloyd George. Let them go down to 
Quebee and take the measure of Sir Lomer Gouin. His 
recordspeaks of efficiency and of action. There are doubt- 
less many others as good or perhaps better men in the 
Liberal party but he, of the men in the publie eye, has 
displayed the greatest capacity as a good business execu- 
tive. He would not be afraid to gather about him the 
most able men in the eountry—men who could do things 
and get things done, 

If neither party can aceomplish the needed miracle, 
sweep them all out! Canada is beginning to stir, to eall 
for men of action and courage to handle a situation wher 
only action and courage count. : 


LONDON SCHEMES AND OUR RESOURCES 
T HE Empire Resources scheme, conceived in the brains 

Sir Starr Jameson, late premier of Cape Colony, 
Moreton Frewen, Wilson Fox, Mr. Bigland, M.P., and 
others, brought to publie light at the offices of the Rhodes 
Trust, in London, by a committee of which Sir Starr is 
chairman, and having for its‘ announced purpose the de- 
velopment of a couple of million acres of land in Canada’s 
Western provinces, appears to be a child of war-time cir- 
eumstances the antecedents of which might well be in- 
vestigated. Before the Dominion government or the pro- 
vincial governments hand over two million acres of our 
national heritage for any development scheme there should 
be definite assurances as to what use will be made of it. 
The eloak of Imperialism has before this been used as a 
guise for the operations of the self-interested promoter. 
Our governments should beware of the hypnotie influence 
of high titles and big names. i 

This big proposition for the development of Canadian 
lands is quite evidently a promotion of what is known in 
London as the ‘South African crowd’? despite the names of 
men prominent in the Empire’s national affairs connected 
with it. Frewen and Fox, who appear to be the active 
spirits, are both known to Canadians but rather as theor- 
ists with big and vague ideas than as practical business 
men with the executive ability to carry through such a 
scheme as suggested. 

We are naturally looking for the devgopment of our 
agricultural resources by any reasonable means which will 
bring practical results and benefit the whole country but 
we should not be carried away by the magic of big talk 
and big figures. The history of the chief promoters and 
their associates cannot but leave the impression that pri- 
vate gain is the chief incentive. 


THE PACIFIC PROBLEM 
N O nation has been securing greater benefits from the 
war than has Japan and no nation will endeavor to 
take greater permaner® advantage of the opportunities 
which have been afforded. War-time prosperity in the 


Eastern Empire is the foundation upon whieh is being 


established the machinery for more aggressive competition 
in Pacific trade. Growing rich in the profits which muni- 
tions and other business of war have brought her—with- 
out the expenditure of men or money in the cause she is 


supporting—Japan has not been living in the.present alone. 
While other nations with trade facilities—particularly 
her great competitor the United States—have grasped with 
both hands the profits of current business without thought 
to the future, Japan, through state control of transporta- 
tion, has in her war activities not neglected her ordinary 


commercial trade. Transportation, and likewise produe- 


tion, have been regulated to secure a strong grip upon. 


business which she will be in advantageous position to 
hold when the war ends and other nations return to their 


ordinary affairs. 


Nor is it likely that Japan will be content with the 
advantages which she is gaining by taking advantage of 
conditions as they are. As a member of the Allied group 
she is certain to have some say in the terms of settlement 
and to endeavor to frame a policy to benefit her own trade 
at the expense of other nations competing in the Pacific, 
Significant in this connection was the statement made at 
the eonvention of silk dealers in New York recently by Dr. 


Iyenaga, who is regarded as the unofficial mouthpiece of 
Japan in America. It was not, he said, the province of 


Japan to say anything about the remaking of the map of 


Europe but, he continued ‘‘I believe she has a just claim 


to have a voice in the terms of peace to be concluded 
which should be so framed as to defeat forever the ambi- 
tion of Germany to dominate the world. . . . .’’ 


Japan’s say in the fixing of peace terms will be for the 
benefit of Japan’s trade. What benefits Japan’s trade in 


the Pacifie is not likely to be to the advantage of Canada 
—nor the United States. Our natural interests demand 


that every act in the Pacifie theatre should be closely 


watched if they are to be properly safeguarded. If, as the 
outcome of the war, there are to be trade advantages 
granted over Germany in the East they should favor 
Canada rather than Japan or the United States. At such 
a time we cannot but feel that we are sadly in need of a 
Minister of Trade and Commerce with practical business 
knowledge, ability and executive)power to deal directly 
and firmly with our post-war trade problems. It devolves 
upon Premier Borden to stand firmly for Canada’s inter- 


ests in the fixing of future trade regulations. 


THE OLD ORDER MUST GO. 

LOYD GEORGE, Britain’s war prime minister, and 

undoubtedly the most popular figure in the Empire 
to-day, has won to that position after a career in which 
he has defied public opinion in practically every form, 
broken the customs and conventions of centuries and lifted 
the United Kingdom out of a national rut—all to bring 
about a system for the practical administration 6f the 
nation’s affairs in a business-like, efficient manner. The 
traditions of Downing Street have been desecrated by the 
energetic little Welshman whor has turned the gloomy 
residence of the chief executive of the Empire into a hive of 
activity where business is first consideration. 

That the Lloyd George administration, which ‘has 
broken new ground in every direction as a governmental 
body, will hold out and make history is the general belief 
in England to-day in the opinion of Robert Donald, fore- 
most Liberal daily journalist. He bases this hope'on the 
prime minister ‘‘who is working a revolution in cabinet 
government.’’ The men with whom Lloyd George has sur- 
rounded himself are men of practical ability—polities play 
a second part. There are now experts at the heads of the 
great administrative departments and ministers who have 
not seats in parliament. 

This upheaval in the British system of government 
and reorganization on the lines of economic efficiency has 
been brought about at this time by war conditions. But 
we believe that the war has been an exeuse rather than a 
cause, and that, had the conflict not broken out, there 
would have been other developments to have brought about 
the same change sooner or later. The old forms of govern- 
ment cannot continue to adequately serve the modern de- 
mands of national business. THE FINANCIAL POST has 
long been pointing out that such changes as have recently 
been taking place in England must oceur to bring about 
efficient administration. Canada must follow the example 
which Great Britain has set. The change in England was 
brought about by national necessity and public opinion. 
In Canada the compaign started by THE POST over two 
years ago is now in full swing. There is a grow- 
ing demand for great business executives to head govern- 
ment departments. ; National opinion has now’ developed 
to the point where it is demanding that Mr. Borden call 
into his eabinet men of proven ability in handling great 
enterprises. Sooner or later the old order has got to go— 
the sooner the better. 


RIJSSIA AND THE DARDANELLES &% 

y HE qu:stion of the future of the Dardanelles has been 

raised in the House of Commons.. Mr. Pugsley has 
asked the government if it is aware that the Entente 
Allies have agreed that Russia shall be given econtrdl of 
dhe straits and Constantinople. Mr. Borden has replied 
that the government has had no official communication on 
the subject. The answer is not sufficient. If the govern- 
ment has had no intimation from London as to what has 
been decided in this matter, a statement should be de- 
manded by Mr. Borden. Canada’s “interests are vitally 
concerned. The future will find Russia a keen competitor 
for Europe’s business in agricultural products. If she has 
control of the Dardanelles she will have a great advantage 
over America. We believe that Canada’s policy should be 
that no greater concession should be granted than that a 
neutral zone should be created with the straits thrown open 
to free commerce. It is for Mr. Borden to demand that 
our interests receive full consideration when terms of set- 
tlement are being considered. . 


EDITORIAL NOTES. 
WILSON’S ultimatum to Germany will not) bring much 
satisfaction to national dignity if American shipping is 
kept off the Atlantic. 
* 7. * 

THE fact that Surgeon-General Carleton Jones is no 
longer director of-the Canadian Medical Serviees, having 
been appointed Canadian medical commisioner, would seem 
to indicate that steps have been taken which in some 
degree justify the report of Dr. Herbert Bruce, | 


Yee 


detaining American yessels in American 


WHO INSPIRES BRYAN? 
~FEW months after the war be- 
A gan THE POST, based on the 
information given us by a Washing- 
ton jfinaneier, said that W. J. Bryan, 
Professional orator and late U.S. 
Secretary of State was more or less 
in the hands of the Germans. A 

Palm Beach, Fla., despatch says: 
William Jennings Bryan, who has been in 


Washington advocating a referendum on 
peace, joined Mr. and Mrs. Samyel Unter- 
myer yesterday, on board their houseboat 
anchored opposite Poinciana basin. 


The money, said to be $40,000,000. 
which the German Government put at 
the disposa! of their propaganda com: 
mittee in the U.S. was spent largely 
under the technical direction of this 
Mr. Untermyer. . A committee of 
prominent Germans was formed by 
Bernstorff to carry on this campaign. 
He laid all the plans before them. 
Two Germans present—one of whom 
is THE POST’S iffformant—refused 
to have anything to do with the work, 
the offensiveness of German military- 


ism having estranged them, Fs 


COMBINATIONS AND COSTS OF 
LIVING. 


Fo the reason that the modern 

daily press follows the policy of 
serving popular opinion rather than 
publie interest, the ery against effic- 
ient business organization on a large 
seale is echoed and encouraged by 
many editors who have evidently giv- 
en no more attention to the question 
than to listen to the remarks of nar- 


row-minded agitators—or if they 
have other ideas they hide them be- 
cause they may not suit the average 
reader. The brand of ‘‘trust’’ is 
placed upon big business and it is 
popular to ery down the trusts, That 
the publie interest ean be served and 
efficiently increased by combinations 


is not exptained to the people, be- 


cause a larger audience will listen to 
arguments to the contrary. 

The high cost of living has been 
recently made the exeuse for an out- 
ery against big business as represent- 
ed by the packing concerns and com- 
mission houses. Agitations have 
flared up in all parts of the country 
largely encouraged by the support of 
the press and sensationa] reports of 
public meetings, Investigations have 
heen conducted and short-lived boy- 
cotts have been organized; but these 
have failed as they were foredoomed 
to‘'do by the working of the law of 
supply and demand. The cost of liv- 
ing will remain high while there is a 
continuation of the abnormal war de- 
mand of Europe and _ prosperity— 
largely created by these very high 
prices for foodstuffs—in our own 
country. The secret of cheaper living 
under these circumstances is in con- 
suming less. Reducing the cost of 
distribution can also be made a factor 
and this ean be done, not by breaking 
up the ‘combinations, but by increas- 
ing their efficiency. 

In the great majority of cases in- 
vestigating bodies have not made re- 
ports—at least reports which have 
reached the public. The results do 
not accord with popular opinion and 
are, therefore suppressed. A striking 
exception: has been provided in New 
York. Three committees working 
jointly have reported that enhanced 
food prices are due to causes beyond 
the control of city or state: that there 
is no short eut, no magic remedy. On 
the other hand, it is pointed out that 
difficulties might be minimized by un- 
ity of effort and better organization— 
more ‘‘trusts,’’ more combination, 
more co-operation. 


WAR’S MEANING TO U.S, 
Wall Street Journal, 


It has been truly remarked that while 
ycu can be a little bit sick or a little bit 
in love, you cannot be a little bit married 
or a little bit dead. ‘There_are some well 
meaning people, and athers not so well 
meaning, who believe it is possible for us 
to be a little bit at war. In the event of 
an overt act by Germany they propose an 
entirely defensive campaign, with ‘the. ac- 
eumulation of arms and armament solely 
for ourselves, to the exclusion of our pres 
ent customers for such supplies, the Allies. 
upon whose side we should supposedly be 
fighting. 

Nothing could more effectually play into 
Germany’s hands. This embargo is pre- 
cisely what German/ sympathizers have 
been working for fgine the past two 
years, and what was formally refused 
when Austria demanded it of our Govern- 
ment at Washington. «lf, to such a trade 
poliy were added the proposal to keep our 
financial credit to ourselves, we could hard- 
ly help Germany more if we actually en- 
tered the fight on the side of the Central 
Powers. 

Defense is not the function of a navy 
when engaged in conflict with another not 
overwhelmingly superior in strength. It 
is the standing rule of the British navy 
that its battle line is the enemy’s coast. 
Attack is. the best defense on land, as the 
German strategists have proved, and it is 
still more so at sea. Anything elwe would 
mean a complete surrender to the sub- 
marine frightfulness threat, and we have 
already made a long stride in that direc- 
tion, without the declaration of war, by 
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ARMOURS ? 


Interesting Features of the System and the Policy Which 


Up the Largest Packing Plant on the American 
Continent. 


\ 
Outstanding figures in the business 
of a continent, deep interest attaches 


to the Armours, of Chieago. In the 
current issue of the American Maga- 
zine appears an article which under- 
takes to tell ‘‘how they did it’’ and 
which, accordingly,.is well worth the 


attention of every business man and 


investor, It reads, in part, as fol- 


lows :— 
~ In the hurrie@ week before last Labor 
Day, when a nation-wide railway strike 
seemed just around the corner, an aval- 
anche of messages rolled in on the tele- 
graph companies. Business firms were 
stampeding to the wires with emergency 
instructions to their branch houses and 
agents. If a traffic tie-up came, chaos 
would come with It. 

One organization had a superlative inter- 
est in the situation. Much of its half-bil- 
lion-dollat annual business was in perish-' 
able foodstuffs; hundreds of tons were in 
cransit or temporary storagé. Freight 
stagnation meant a mighty loss, the extent 
of which would be determined by the 
agility of its men afield, by the wits of 
vearly four hundred branch house mun- 
agers. 

In this crisis there went out from the 
company’s main office in Chicago to each 
branch house a single message. It filled 
perhaps a line and a half on the telegraph 
blank, and read like this: 

“In event of a strike we expect every 
man cto use his own judgment.” 

Ne instance could be more typical of 
the way in which J. Ogden Armour han- 
dies his forty thousand employees. This 
quiet, thougbtful-eyed industrial leader, 
just turned fifty-three, is applying a hand- 
made business gospel to the twelve com- 
panies he controls, applying it in a manner 
so divested of show that few people be- 
yond his own organization know anything 
about it. In its last analysis the Armour 
creed runs: 

“Big men are only little men given a fair 
chance to grow.” ’ 

Practically every officer, every superin- 
tendent, every foreman, in all the Armour 
industries to-day has come up from the 
bottom, They were the clerks, the stenog- 
raphers, the office boys of yesterday. 

This was one of the first facts I learned 
on visiting the Chicago stockyards. It 
gave me a vision. To find out the striking 
ways in which these men had won their 
way up—their flashes of genius—their in- 
genuity in crises—what a human docu- 
ment it would make! 

Thus, in the end, I found the answer I 
sought—not in the big, busy stockyards 
of Chicago, but in a plainly furnished of- 
fice midway in a La Salle Street sky- 
scraper. I found the answer in the busi- 
ness gospel of J. Ogden Armour. 

“My men?” he smiled, that first after- 
noon. “Why, they developed themselves. 
I gave them a free rope and a long one. If 
they were too small for their jobs they got 
tangled up in the rope and it tripped them. 
If they were tco big, they fashioned the 
rope into a ladder and climbed higher.” 

“If I don’t trust a man I don’t give him 
responsibility,” he went on. “If I do trust 
him I let him alone. I want my men to 
think for themselves. I want them to come | 
to me with a-decision, not for a decision. 
I expect them to handle their jobs as they 
see fit, knowing that they will have to 
answer to me only for results. . . Our 
superintendents and foremen deal with 
the men under them in the same spirit.” 

J. Ogden Armour is strikingly like bis 
father in some respects, strikingly differ- 
ent in others. Physically, he reminds one 
little of the big, blustering, barrel-built, 
sandy-haired founder of the house. There | 
is Jess splash to the son’s current; he 
shuns publicity, and is modest to a point 
approaching timidity. “P. D” was the; 
pioneer; “J.0.” is the developer. An 
eternal optimist, he is always ready to take 
the thousand-to-one shot. Like most men 
of imagination. bis dreams are as real to 
him as his deeds. “Whenever I have plan- 
ned too far ahead,” he said once, “the 
country has grown up to help me out of 
my scrape.” 

The side of the son’s nature that most 
closely tallies with the father’s is the side 
that toucbes the men in his employ. 

“J. O.” was entertaining a visitor one 
day when word was brought to him that 
one of his employees was involved in some 
trouble. He gave a few quick orders to 
cover the case. “Good heavens, Mr. Ar- 
mour!” expostulated the visitor. “Do you 
run your business on sentiment?” 

“My friend,” replied the packer, wheel- 
ing around in his chair. “I never could 
run it on anything else.” 

His memory is  pfodigious. He asks 
questions continuously and seems to retain 
everything he nears. ; 

When his mer go on the pension roll 
on account of illness or old age. it often 
happens that their pensions are not large 
enough tv pay medical bills or other ex- 
tra expenses and support their families 
in comfort. In such cases “J.0."” makes 
up a plentiful balance from his personal 
account—und there is only the instinct of 
the men to tell them whence comes the 
surplus. Usually when Mr. Armour hears 
of a new baby arriving in the family of one 
of nis employees, he replenishes the fath- 
er’s pocketbcok with a suitably sized 
check. Incidentully, he has had more 
youngsters named after him than falls 
often to the lot of a Presidential candtdate. 

There is one expression of the packer’s 
sentiment that someti draws protests 
from his subordinates. mployees whose 
usefulness is dimmed by old age are fre- 
quently kept in positions of some respon- 
sibility. They do not wish to be retired: 
they want to stand by the ship and watch 
it drive ahead; and “J.O” respects their 
wishes, . 

The Armour Pension Fund, one of “J. 
0.’8” pet projects, was established in 1911. 
All office employees contribute three per 
cent. of their annual salary.. At the age of 
fifty-seven, any man who has worked for 
the company twenty years or over may 
retire and draw for the rest of his life a 
percentage of his salary at retirement 
equal to double his years of service, In 
other words, # man retiring after working 


forty years. yee consene to receive. 


Bary ne 


his last year of employment. ¥ 
ally disabled, employees may ret ee 
fifteeh years. The complete Pension a 
covers Many contingencies, lucluding / 
able provision for widows and ebild and 
dead employees. In addition, Mr a 
has ee a ae Roll” for day 7 
orers, which prov 
payments from them. °°" 7 

Sometimes, when a man 


public life has visited the plant, 
has been asked if he wished to see 
“Do I bave to see him?” he wil! Say. 
it do any good? You know 1 am bu : 
day.”” Yet an hour later he Would be 4 
chatting with a policeman on the st 
halting for ten or fifteen minutes to 
cuss With some old ewplo 
3 yee 4 
his family’s health. the state 
P, D. Armour built a consid 
ord of financial salvage; he oan “s 
ready to come to the aid of business 
—including rivals—when crises urose, 
the late summer of 1914 J, Ogden 


Was given as great an oppor 
service as his father had onoee pre : 
than twenty years before. — 

When the European war broke out, 
ing the American financial structure, the 
New York Stock Exchange closed iy 
doors, with the Cotton Exchange 
second, Forthwith, there developed jy 
Chicago. a strong igitation to cluse the 
Board of Trade, lest grain should be t@ 
volved in the financial frenzy, 

When Mr. Armour heard 9 
posal he declared: hs. be: 

“The Board of Trade mus 
We will keep it going at any ‘oa 
immediately he gave orders that any sta. 
bie drm whose solvency was {hrea! 
by iuability to realize at once oy {ts aanety - 
should be pulled through by loans tiem 
48 oWD treasury, 

On the very day that war was dec 
when the whole grain trade was fut 
with fear of wilu fluctuations at the mars 
ket opeuing, Mr. Armour offered ty throw 
a goodly amount of bis own wheat on the 
market to satisfy any panic-stricken buy- 
ers. As the #esults of these two steps, the 
free movewent of grain was never baa 
pered for a moment, nur was there a sha 
gie failure in the whole trade, 


“P. D.” was a crowder, a pusher, He 
recognized that procrastination was Drev- 
aleut in the human family, and that the 
man who got in first was the man-who 
won. Quick judgwent plus quick action, - 
was his formula for success, “Jump in 
While the other fellow is hitching bis pants 
up aud drawing a full breath,” he would 
say. He got down tu work an hour earlier 
than any competitor; he made hay before 
sunrise. 

“Impossible?” he once cried to Dave 
Simpson, his picturesque purchasing agent, 
“Why, man, vothing in the world’ is im 
possible!” 


The must spectacular of the elder Ar 
mwour’s triumphs against time, circum 
stances aud the machinations of man was 
his shattering of the attempted wheat cor: 
er in the market of 93. At that time Mr, 
Armour was handling the grain eud of bis 
business bimself, On account of the panic, 
cash grain in Minneapvlis and other Nurtb- 
western grain centre was selling at such 
great discounts ee the Chicago May 
future that a tremendous profit Jay in buy- 
ing the up-country grain and selling the 
Chicago May aguinst it. Mr. Armour 
bought several million bushels in the 
Northwestern market. 

At the same time a rival combinations 
bought up all the cash grain in the Chi- 
cago market and refused to move it out 
The law required all grain to be kept ia 
registered elevaturs. This piece of strategy | 
by the combine did not leave elevator room 
in Chicago for Armour to move his North 
western wheat down for delivery. The 
combination smiled, expecting to crush 
him to the wall and establish a coruer. 

With sixteen hundred cars of wheat 
waiting on the C. M. & St. Paul Kailway, 
three hundred boatloads frozen into the 
ice of Lake Michigan, and no elevator 
room in Chicago, Phil Armour suddenly 
discovered that he was up against the 
crisis of his life, 


This was late in March; under the et 
change rules the wheat must be in publie 
elevators and delivered during May. 

“I boild an elevator to hold it!” de 
‘lared Armour. 

“It will take six months,” arcbitects and 
udvisers told him. ‘ 

“It won't!” snapped back the packer. 

That noon he called in a contractor. BY 
five o’clock, pencil plans of a tbhree-million- 
bushel elevator had been drawn; by seves 
o’clock electric lights had been installed 
and execavations begun in a plot on Goose 
“Island to whieh the packer had mot yet 
even obtained the lease. Snow and 
were driving down with blizzard intensity, 
and it was pratically impossible to blast oF 
pick to advantage, Not a brick or 
went into the fuundation. 
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The Chicago World’s Fair was on, with ~ 


construction labor at a premium. 
packer’s agents scattered broadcast, pla 
carding the West with signs which of 
double the market price for carpentet 
labor, Work continued day and night. 18 
just forty-two days the elevator was t& 


ceiving grain at the rate of two or three — 


hundred thousand bushels a day. The com 
binations bad thrown up their band 
their corner. 

There was a fierce simplicity in every 
thing that Phil Armour did. He was 0? 
much of a believer in straight-to-the- 
methods to be a good diplomat, and 
mands for diplomatic action were usually 
entrusted to one of his Heutenante. 
took his ethics straight. 

“If the religion of the Armour missie® 
will be sixteen ounces to the pound, + 
undenominational, all-wool and @ ¥@ 
wide,” he once declared, “it makes oO 
ference to me whether its converts are 


baptized in a soup bow! or in the Chicas? 4 
died. 


Rives.” 

When Philip Danforth Armour as 
sixteen years ago, the firm which he ‘t 
founded was doing an annual business 
$10,000,000. To measure the success 
the son who picked up the reins, one ™ 


polit to the records for 1915. which she¥ = 


sales amounting to $450,000,000, with 
half-billion mark looming up for the 
figures, which at this writing bave 
been ¢ | But I doubt very 
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European campaign 
of interest in the 
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meeting. Sir Edwsa 
jJarly with the me 
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obligations of the ¢ 
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Germany, the one 
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to meet the emergen 
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exchange between 
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the execution in A 
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lows :—— 

As we stood to-day, 
of great economic phend 
was overflowing. with 
Large profits were bein 
to increased prices, and 
were earning larger wag 
some were spending fre¢ 
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WAR F 


SIR EDWARD HOLDEN ON 


INANCE 


Eminent British Financier Contrastsithe Sound Basis of the Empire's 


War Expenditures With 


the Superficial Scheme of 


Germany. 


All who have been following the 
jevelopments of the wor'd financial 


situation influenced by the great 
European campaign, will find much 
of interest in the annual speech of 
sir Edward Holden to the sharehol- 
ders of the London City and Midland 
Bank on the occasion of the annual 
meeting. Sir Edward dealt particu- 
jarly with the methods by which 
Great Britain has been meeting the 
obligations of the campaign, as com- 
pared with the artificial financing of 
Germany, the one on a permanent 
pasis and the other designed merely 
to meet the emergency; also with the 
steps taken to maintain the basis of 
exchange between England and the 
United States on a basis favorab‘e to 
the execution in America of large 
munitions contracts. The main por- 
tions of the address were as fol- 


lows :— 

As we stood to-day, we were in the midst 
of great economic phenomena. Our country 
was overflowing with money and credit. 
Large profits were being made, due greatly 
to increased prices, and our working classes 
were earning larger wages than ever before ; 
some were spending freely, others were sav- 
ing. The same conditions prevailed in Ger- 
many, and reviewing the position, one was 
inclined to psk, “How was this credit cre- 
ated, and where did the money come from?” 

He went on to show in detail how bankers 
were great manufacturers of credit, and ex- 
plained how nearly all the loan transactions 
of banks created credit. The making of 
Joans and the creation of credit might go on 
continuously were it not for the fact that 
all the credits were diffused among differ. 
ent people who paid them to their accounts 
with their banks on condition of repayment 
by the banks on demand or at short notice. 
Those two conditions compelled the banks 
to hold sufficient liquid resources to meet 
the repayment of any credits which were 
demanded from: them. If, as the result of 
his explanation, they understood that loans 
created credits and that adequate reserves 
must be held to protect those credits, then 
they would understand the principles on 
which the banking systems of the whole 
world were carried on, Of course, the loans 
took different forms, such as short loans, 
advances to industry and commerce, bills of 
exchange discounted, treasury bills bought, 
investments in exchequer bonds, investments 
in long loans and in various other ways, and 
the credits created were repayable on de- 
mand,,at short notice, and sometimes at 
long terms. 

Examining the statements of the Bank of 
England, he showed that the bank had cre- 
ated between 29th July, 1914, and the end 
of December, 1916, credit to the extent of 
over 105 millions sterling, and that during 
two years of war, nineteen of our principal 
banks had created 124 millions of banking 
credit. He then proceeded to analyze the 
Government borrowing, showing how the 
Government had created credit and how it 
had been responsible for some of the bank- 
ing credit which had been created since the 
war began. The Government had borrowed 
between August, 1914, and December 31st, 
1916, over £3,000,000,000. Whenever a Gov- 
erument loan had been brought out, the 
custom had been for the amount of the loan 
applied for to be taken in instalments from 
the joint stock and other banks end placed 
to the credit of the Government with the 
Bank of England, for the Government to 
pay their indebtedness out of such credits 
to their creditors and for such creditors to 
place the amount received to their credit 
With the banks again. There was a limit to 
the size of a loan if it were to be paid up in 
full. Loans were made payable by instal- 
sents and at arranged periods in order that 
each instalment might have time to get 
through the Rank of England, through the 
Wusiness firms and back into the banks be- 
fore another instalment was required. There 
was no disorganization of banks’ reserves 
when the Government borrowed on treas- 
ury bills, exchequer bonds and other short- 
term securities, because the amounts lent on 
them, although withdrawn from the banks, 
Were not of sufficient weekly magnitude to 
inconvenience the reserves of the banks be- 
fore they were again replenished by the 
return of the withdrawals. 

Circulation of Capital. 

He explained how the Government had 
been able to borrow such large sums by re- 
ferring to the revolutions of a wheel. The 
banks placed in the wheel the payments they 
made to those customers who had subscrib- 
ed for the loans; the wheel carried these 
Payments to the credit of the Government 
with the Bank of England and the spb- 
seribers recelved their securities; the Goy- 
ernment then placed in the wheel, cheques, 
in payment of commodities recelved and ser- 
vices rendered, for conveyance to their 
creditors, and the creditors then used the 
wheel to carry these cheques to the credit of 
thelr accounts with their banks, which re- 
established the banks’ reserves and prepareg 
them for another instalment. This pro- 
cedure had gone on daily and weekly with 
the short securities and periodically with the 
two long-term securities. He went on to 
explain that banking credit was created 
when Government loaus were taken up by 
banks on their own account, or when banks 
made advances to thelr customers to en- 
able them to subscribe for such loans, be- 
cause the cash, which had been taken from 
the bankers’ reserves to subscribe for the 
loans, ultimately came round again to the 
banks and formed new deposits. When, 
however, bank depositors used their deposits 
to subscribe for loans, those deposits were 
merely transferred to the Government, and. 
after disbursement by the Government, 
found their way back to the joint stock 
banks through the accounts of the Govern- 
ment contractors, There was here no crea- 
tion of credit, but merely a transfer from 
the subscriber to the Government, from the 
Government to the contractors, and from 
the contractors back to the banks. The 
same deposit was capable of being driven 
round the wheel continuously so long as its 
different owners were willing to take up 
Government loans, and during each revolu- 
tlon of the wheel an additional amount of 
eae ves paid for. 


Kingdom at the beginning of the war, the 
Government had been able to borrow over 
£3,000,000,000; and further that, when the 
Government issued loans, and such loans 
were taken up either by customers of banks 

or by banks themselves, the operations were 
carried through by using for a time bank- 
ers’ reserves. 

The German System, 

Proceeding, he compared the war curren- 
clés of England and Germany and showed 
how the note circulation had increased in 
both countries, Turning to Germany, he 
examined in detail the constitution of the 
Reichsbank, the institution in which the 
whole German financial system is central- 
ized and which acts as the central bank for 
most of the great joint stock banks of 

ermany. 

He said that the direction of the Bank was 
actually under the control of the Kaiser, 
through his Minister Herr von Bethmann 
Hollweg, and that the Banks’ operations 
could be directed along whatever lines he 
chose to dictate. In addition to its function 
as,the bank of issue for- the Government, 
the Reichsbank carried on an ordinary bank- 
ing business. In times of peace, its notes 
were secured according to Law by gold 
bullion or coin, Imperial Treasury Notes, 
and current German money to the extent 
of one-third of the Notes in Circulation, but 
since the War, by the Law of August 4th, 
1914 they had added another form of cover, 
viz., The Notes of the Darlehnskassen, that 
was of the small Loan Banks which had 

| been established in different parts of the 
Empire and at. which advances on all kinds 
of securities might be obtained. The cus- 
tom of the Reichsbank, however, had always 
been to maintain a minimum of 331-3 per 
cent. in Gold only against its Notes in circu- 
lation and they would observe both the 
efforts which had been made to maintain 
t''s cover and the success which had at- 
tended them. When, therefore, they spoke 
| of the Reichsbank Notes being secured, they 


mennt secured by gold only. When the war 


| began in July, 1914, the amount of such° 


Notes in circulation was about 94 millions 
sterling, and by the end of December, 1916, 
they bad reached a total of 403 millions, an 
increase since the beginning of the war of 
shout 328 per cent. The Gold held by the 
Reichsbank on July 23, 1914, was 68 mil- 
lions, being a percentage of 71.7 to the 
Notes in Circulation, and by the end of 
December, 1916, the Gold amounted to 126 
millions and the percentage had fallen to 
31.3. Every return of the Reichsbank since 
the beginning of the war, with the excep- 
tion of the one issued on December 30, 1916, 
showed that the traditional cover of one- 
‘rd of Gold to the Notes in Circulation 
had been maintained. 
During the grogress of tie war, the Reich- 
bank authorities had foreseen that there 
would be a tremendous increase in tneir 
Note Circulation, and that it would be ab- 
solutely necessary for them to put forth ex- 
traordinary efforts gradualiy to increase 
their Gold as the Note Issue increased. He 
| had told them on a previous occasion of 
some of the methods which they adopted to 
increase the Gold holding of the. Reichs- 
| bank, and he would recapitulate those 
methods, adding others since introduced. 
Travelers had been stopped at the frontiers 
and their Gold taken from them in exchange 
| for Notes, The Clergy had preached from 
the pulpits urging the people to give up 
their Gold and take Notes. Gold ornaments 
had been melted down and the metal sent 
into the Reichsbank in exchange for Notes. 
The soldiers had been given certain privi- 
leges in exchange for any Gold which they 
could collect. More recently the holders of 
hoarded coins were threatened that the Gold 
in the possession of the Bank would be re- 
; coined and the design changed, and that 
their hoarded pieces, would no longer be re- 
garded as currency. In this way, it was 
honed to drive into the Reichsbank a con- 
siderable portion of the hoarded Gold coin, 
said to amount to about 30 millions, butgap- 
parently the proposal had been abandoned 
as impracticable. Again, with a view to 
collecting Gold in the form of plate, jewel- 
epy, ete., estimated to contain Gold to the 
falue of 100 mflllions sterling, the whole 
country had been agitated and Committees 
had been appointed in every town and vil- 
lage to urge the surrender of ornaments. 
Offices had been established where Gold 
might be handed in and Reichsbank: Notes 
given in exchange, and inscribed iron medals 
were given to those who delivered up their 
Gold. The counterfeiting or circulating of 
these medals was severely punished by Law. 
It was also urged that pearls and other valu- 
ables be delivered up, so that they might be 
sent to Neutral Countries in payment for 
eredit. And, finally, they heard that people 
were to be asked to make a declaration on 
sath that they had no gold in their posses- 
sion, and that if they declined to make it, 
their names were to be posted up in public 
places. In view of the decline in the raito 
of gold to circulation, it was quite evident 
that, in order to maintain their gold cover- 
ing of one-third,.it had been necessary to 
use every possible method for increasing the 
gold holding of the Reichsbank. He went on 
to show the causes which contributed to the 
increase in the note circulation and the 
part played by the Reichsbank in assisting 
the Government. If the Government re- 
quired accommodation from the Bank, it 
gave the Bank Treasury Bills, which were 
discounted and the proceeds were placed to 
the credit of the Government's account. 
This credit was drawn off largely in Bank 
Notes to pay Government indebtedness and 
the notes thus got into circulation. He 
showed how the loans and discounts of the 
Reichsbank increased from 53 millions be- 
“ere the war to 511 millions sterling in De- 
cember, 1916. and how the notes increased 
from 94 millions to 408 millions sterling, 
causing a fall in the ratio of gold to circu- 
lation below the traditional minimum of 
331-3 per cent. 
Analysis of German Loans. 
Germany has adopted the principle of long 
term loans, and had on the occasion of each 
loan sought to gather up and consolidate as 
much of the floating debt as possible. After 
examining the terms of each loan he said 
the total subscriptions to the five German 
War Loans amounted to £2,360,000,000, which 
together with her floating debt would raise 
the total of Germany's war borrowings to 
over £3%,000,000,000. It should be noted that 
interest on these loans is not subject to 
taxation at the source. The number of sub- 
seribers to the loans appear to have been as 
follows :—To the first Loan: 1,177,235; to 
the second Loan, 2.691.060; to the third 
Toan, 3,902,009; to the fourth Loan, 5,279,- 
645; to the Fifth Loan, 3,800,976. mescamee 
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uniform a rate and price of issue? Realiz- 
ing that she was isolated from the rest of 
the world, and that the task of assisting to 
finance her weaker Allies would devolve on, 
her, Germany recognized that she would 
need ¢very ounce of her financial strength. 
She accordingly developed intensive pro- 
paganda methods to insure as great a suc- 
cess as possible for her Loans. The issue of 
each loan taught her fresh lessons from 
which she hoped to profit in her subsequent 
issues and, for some time previous to the 
issue of the last loan, we saw her putting 
into practice the measures and devices which 
past experience had suggested to her. 
American and Foreign Loans. 

He then w@ht on to speak of the rked 
cbange which the war had created in Amer- 
ica, detailed the inflow of gold into that 
country pointy out that the Allies had not 
only found gold for providing the base for 
‘he loans to themsélves, but in addition had 
given the American Banks the power to in- 
crease their domestic loans as well as to 
make loans to other countries which loans 
had hitherto been made by London. He esti- 
mated that the total foreign loans granted 
by America since the beginning of the war 
to December 1, 1916, amounted to 460 mil- 
lion sterling of which 423 had been bor- 
rowed by England and her Allies. He went 
on to explain the Federal Reserve Banking 
System showing the methods by which large 
amounts of gold had been locked up. After 
a close examination of the recent develop- 
ments he said it must be admitted that in 
915, when the Exchanges fell down to 4.50 
t seemed almost incredible that the Allies 
working together would be able to keep the 
London-New York Exchange at 4.7650 or 
thereabouts, but it was to their credit that 
they had achieved what at that time appear- 
ed to be impossible. It had been done by the 
Allies pooling their gold. and they estimated 
that between July 1, 1914, and December 31, 
*91%. they had contributed no less than 212 


into America amounting to about 232 
‘ions sterling. After the Allies had so 
somely contributed to the Gold Re 

the United States, thus facilitating the ex- 
vortation of American commodities to the 
«xtent of 1,913 millions sterling between 
July, 1914, and November 30, 1916, it seemed 
dificult to understand why the Federal Re- 
serve Board should have endeavored to place 
‘lifficulties in the way of American Bankers 
ereating further loans, and particularly 
vhen they could have had collateral securi- 
‘y for any new loans. He then examined 
the American trade figures and their effect 
upon the Exchanges, showing by some inter- 
sting statistics how these had been main- 
tained, 


PERSONAL 


SIR JOSEPH BEECHAM, the pill manu- 
‘acturer, left an estate of over five mil- 
‘tons. He transferred all his rights in his 
\merican business to his son, Harry, of 
Brooklyn, N.Y., who also gets a share in the 
English company. 

W. T. ANDERSON, for many years treas- 
urer of the Canadian Express Company. 
Montreal, who died on Monday after an 
illness of three weeks, was a brother of J. 
Morley Anderson, of the brokerage firm of 
Tousaw, Hart & Anderson, of Montreal. 


A. F. MACKINTOSH, of the weli-known 
firm of J. C. Mackintosh & Co., Halifax, 
was on Monday last elected a member of 
the Montreal Stock Exchafige. For some 
time the seat of the firm has stood in the 
name of the former floor member, Mr. 
Howard, who is now Halifax manager for 
McDougall & Cowans. 

‘W. E. FOSTER, head of the wholesale 
firm of Vassie & Co., St. John, has accept- 
ed the leadership of the Liberal party in 
New Brunswick, and is conducting a very 
active campaign. The provincial elections 
following the recent reconstruction of the 
government are on in full swing. 

SURGEON - GENERAL CARLETON 
JONES, is no longer director of the Can- 
adian Medical Services. He has been ap- 
pointed Canadian medical commissioner, 
and it is announced that he will proceed to 
Canada shortly, for the purpose of co-ord- 
inating the services to meet the demands at 
the front, after which he will return to 
England and carry out such duties as the 
overseas minisfer may ‘assign to him. 

SIR MELBOURNE TAIT, former chief 
justice of the Superior Court of Quebec 
and father of Sir Thomas Tait, died rather 
suddenly at his home in Montreal, on Sat- 
urday last. Few of his friends knew of 
his serious indisposition, and the news of 
his passing came as a great shock to his 
friends, Sir Meibourme Tait was a dis- 
tinguist lawyer before he ascended the 
bench, and he won a high place as a jurist. 

SIR FREDERICK WILLIAMS-TAYLOR, 
general manager of the Bank of Montreal, 
received word last week that his son, Lieut. 
Travers Williams-Taylor. had been wounded 
vhile serving with the British forces in the 
Mesopotamian campaign. The cable stated 
that ‘no details were available yet, but 
would be forwarded at the first opportunity. 

W. H, CHASE. of Wolfville, Nova Scotia, 
who has just been appointed a director of 
the Porto Rico Railways, Limited, is one of 
Nova Scotia's most prominent finafclers. He 
ts a director of the Nova Scotia Steel Co., 
and is the largest apple exporter of the 
Maritime Provinces. 

A. L. DAWE, for several years associated 
with the Howard Smith Paper Co., of 
Montreal, has been appointed secretary of 
the Canadian Pulp and Paper Association, 
and will devote his entire time to te work. 
THE FINANCRAL POST understands that 
the association is about to opén offices in 
the Shaughnessy Building. Mr. Dawe has a 
thorough knowledge of the pulp and paper 
husiness, and will, no doubt, find ample 
scope to make use of all his knowledge in 
his new position. The work of the associa- 
‘ion in the past has mainly devolved on the 
various committee chairmen, and they have 
nly been able to give the necessary time 
at great personal inconvenience. 

MAJOR HAMILTON GAULT, organizer 
of the famous Princess Patricia. Light In- 
fantry, arrived in Montreal this week, with 
one leg gone at the knee, and bearing other 
sears of battle. Major Gault’s gallant 
record as a soldier is well known. He 
was twice seriously wounded, and ‘was 
offered the command of the battalion on 
no less than three different occasions. Only 
a remnant now remains of the original 
Princess Pats, whose record is one of the 
‘glorious chapters of Canada’s participation 

resent war. - *\ 
een THON. RALPH SMITH, British Col- 
umbia’s Minister of Finance, whose death 
occurred suddenly at his home at Victoria. 
B.C., this week, was probably better, known 
throughout Canada because of his efforts 
on all questions of interest to the laboring 
class than he was as a financier. Born at 

Sewcastle-on-Tyne,, he started to work in 

“he coal mines a8 hd ‘and aaa 
a miner un years 
hn - owing to his health... Set- 


pave at: te the. rec 


study of politics and socia! economy, he 
soon became a leader. Fer six years he was 
the official agent of the miners of Nanaimo 
listrict and was sent to the legislature as 
their representative. In 1900 he was elected 
to the House of Commons from the same 
constituency. In 10904. and 1908 he was 
elected to the Provincial Legislature, and 
became Finance. Minister when the Lib- 
eral party swept the province Isst fall. 

SIR EDWARD KEMP, K.C.M.G., recently 
honored by the King, is president of the 
Kemp Manufacturing Company and the 
Sheet Metal. Products Company, a Director 
of the National Trust Company and the 
Imperial Life Assurance Company. He, was 
President of the Toronto Board of Trade, 
from 1899 to 1901, and President of the Can- 
adian Manufacturers Association in 1895-6. 
In 1906 he was appointed a delegate to the 
6th Commercial Congress of the Empire. Sir 
Albert made his first entry into politics in 
1900 when he was elected member for East 
Toronto. He held his seat until 1908, wnen 
he was defeated, but in 1911 he was returned 
again. In the campaign of 1911 he con- 
tributed materially to the defeat of the 
reciprocity pact. He became a member of 
the Borden Cabinet, as Minister without 
portfolio, following this election, and upon 
the resignation of Sir Sam Hughes was 
named Minister of Militia. 


ONTARIO POWER 
SCANDAL 


London Financia] Journal Criticizes 
Narrow Policy of Provincial 
Government. 


The attitude of the FINANCIAL 
POST in connection with the Hydro 
Commission’s development schemes 
in Ontario, has again been supported 
‘yy The Financier, of London, which 
makes some pointed remarks about 
the socialistic tendencies of the On- 
tario Government. In quoting THE 
POST’S recent editorial on the sub- 
ject of heavy capital expenditures 
under the prevailing financial condi- 
tions, it is pointed out that there is 
evidently more concern being shown 
for the welfare of the province than 
for the Dominion or the Empire. We 
quote :— 

The Socialistic Government which now 
eontrols the, Province of Ontario is more 
concerned with the welfare of the people of 
that Province than with that of the Do- 
minion of Canada or of the Empire. Other- 
wise/it would not be light-heartedly proceed- 
ing with the scheme for an enormous ex- 
nenditure of public money on works which 
might very well have been deferred until 
after the end of the war. In this it runs 
counter to the wishes of the Lieutenant- 
Covernor of Ontario, whose Christmas mes- 
sage contained a grave warning as to the 
inexpediency of promoting unnecessary pub- 
lie works at this juncture. It will be re- 
membered that the program of the Hydro- 
Electric Commission, who: are the nominees 
of the Ontario Government, involves the ex- 
nenditure of a sum of from 20 to 30 million 
dollars for a power plant on the Chippewa 
River, whete it joins the Niagara River 
ahove the Falls, and 10 million dollars for 
a fresh transmission line. To accomplish 
this project they have ridden roughshod over 
the riehts of the British investors who sub- 
scribed to the bonds of the Electrical De- 
velopment Company of Ontario-on the faith 
of a contract which was subsequently set 
aside by an Act rushed through the Ontario 
Legislature. The plan also involved the 
construction of a hydro-radial railway sys- 
tem throughout the Province, and, incred- 
ihle as it may seem, this hare-brained 
scheme is being persisted in, notwithstand- 
ing the urgent need of the Empire for the 
capital, the labor and the materials that will 
he absorbed by this purely local undertaking. 

The pronosal has been sharply ‘criticized 
bv the Canadian financial press, and it is 
fitting that the attention of British inves- 
tors should again be drawn, to the scandal. 
In proceeding with this big expenditure of 
publie money on “improvements” which are 
of little more than parochial value the 
Mydro-Electric Commission is doing a dis- 
service to the Ontarians who are serving 
with the Colors, inclnding many of its own 
emnlovees. and is setting a bad example to 
nublic bodies throughout Canada. The ynrv- 
vision of radial railwavs throughout the 
Province may he advisable, though, as THE 
FINANCIAL POST OF CANADA points out, 
there is absolutely no proof that such rail- 
wavs would pay working expenses, but their 
construction at the present time would be 
little short of a crime against the welfare 
of the countrw. Our contemporary goes on 
to show that before the war Canada had in 
the aggregate snent a disproportionate am- 
ount of ber resources in actual means, and 
had -serfously strained her credit by exces- 
sive public works. esvecially railways. Steel 
is just now not only at a high price, but 
every nound which is made fs needed for the 
nurnoses of the war. The demand for 
money for tke purposes of the war is also 
heavy, so heavy as to cause anxiety to 
evervone who takes a serious view of the 
fnture. Yet, in snite of these facts, savs 
TITE POST, we have a few persons who 
have never exhibited any real sagacity in 
nublie life urging the exvenditure of im- 
mense sums of money and the addition to 
the demand for steel of very large quanti- 
ties at this tragical moment. Surely ft is 
time that these “few persons” were called 
sharply to account by the responsible auth- 
orities at Ottawa, who have it in their 
nower to prevent fhe nernetration of a grave 
‘njustice to the credit of the Dominion and 
‘9 the brave Canadians who are fighting for 
the Emnire. 

The annual report of the Toronto Hydro- 
Blectrie Commission. issued in July, con- 
‘aired no mention of this contemplated ex- 
nenditure. The hydro-radial railways pro- 
fect was not even referred to, but the 
growth of the City of Toronfo was. alleged 
to eomnel further extensions from time to 
time. The vague prémise was made that 
“every care will be taken at afl times, but 
esnecially during the present.time of war 
stress, to limit the extensions.within the 
“eoufrements of a sound and: conservative 
nolicy.” .Apparently, this promise is to be 
treated as was.the contract with the syndi- 
cate which afterwards became the Electri- 
eal Development Company of Ontario—that 
"3 to say, as a mere scrap of paper. It ts 
*rne that in its public advertisements the 
Hvdro-Blectrical Commission claims that in 
voting -for the by-laws authorizing the 
hydro-radial praject they are.not voting 
money.’ But they are voting authority to 
the Commission to incur obligations to an 
unlimited extent, for which the people. wil) 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from 


investors who are readers-of The Financial Post. 
ing securities are answered by mail direct. 


Many questions respect- 
We would remind correspond- 


ents that it is now necessary to enclose three cents in postage stamps to 


cover postage on answers direct. 


Capital Trust. 
M. P. S., Glace Bay, N.S.—What is your 
opinion of the Capital Trust Corporation 
from the investment standpoint? 


The annual statement of this com- 
pany for 1916 is reviewed in another 
column, The company is a compara- 
tively young one, and has quite evi- 
dently been devoting its energies to 
the extension of its business rather 
than to making profits. The enlarge- 
ment of the trust funds under ad- 
ministration is an indication of the 
suecess which has been attending an 
aggressive campaign. The net pro- 
fits of $5,029 on a capital paid up of 
$321,489 and a total investment of 
$334,496 is, of course, very small, but 
the youth of the company, the de- 
velopment which has been effected, 
and the prevailing conditions must 
be taken into consideration. The ulti- 
mate success of such companies de- 
pends largely upon the personne] of 
the management and directorate, and 
in this connection the company stands 
particularly well. Such names as 
M. J. O’Brien, Renfrew; Hon. F. N. 
Parent, Ottawa; Dennis Murphy, Ot- 
tawa; R. P. Gough, Toronto; and Lt.- 
Col. D. R. Street, Ottawa,inspire con- 
fidence in the board And its under- 
takings. 


Tabard Inn Book. 
W. A. McI., New Glasgow.—In an estate 
of which I am charged with the settling 
I find among other securities, the certifi- 


cates for 16 shares of the Tabard Inn Book 
Company. It has occurred to me that pos- 
sibly you might know something about it 
and I take the liberty of asking if you can 
give me any information as to its existence 
or non-existence or where the head office 
of the company is located. 

This company was incorporated in 
West Virginia in 1908 and originally 
conducted a_ bookselling business, 
operating, under lease, the Booklov- 
ers’ Library and Tabard Inn Library. 
In 1912, the company came into own- 
ership of about one-third of the out- 
standing shares of the Tabard Inn 
Corporation, over one-half of the 
Booklovers’ Library Corporation, 
and practically all of the outstanding 
shares of the Booklovers’ Library of 
New York; also a block of the shares 
of the American Commonwealth Com- 
pany. The stock of the different com- 
panies was later changed to shares in 
the Tabard Inn Book Company. . The 
last information of which we have re- 
cord was for the year ending Decem- 
ber'31, 1912. At that time the auth- 
orized capital stock was $150,000 of 
7 per cent. cumulative preferred and 
$550,000 of common. The total stock 
outstanding was’ $113,250. Par value 
of shares $10.. The officers at that 
time were, William F. Smith, presi- 
dent; Meredith Hanna, secretary, 
and George Gaul, treasurer, and the 
office was at 1302 Filbert street, Phil- 
adelphia. Further enquiries regard- 
ing this company are being made, 
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JAPAN’S PROSPERITY. 
Eastern Empire Has Been Reaping 
Great Benefits from War. 

Japan’s war-time prosperity was 
emphatically emphasized} at the an- 
nual dinner of the Silk} Association 
of America, recently held in New 
York. Dr. Toyokioki Iyenaga, of the 
East and West News Bureau, who is 
looked upon a8 the unofficial mouth- 
piece of Japan in America, thus re- 
ferred to the effect which the great 
conflict has produced upon. the Em- 
pire of the Rising Sun:— 

“Ag a matter of fact, the war has brought 
to Japan an era of prosperity never know 
before. Her foreign trade has already 
reached the billion mark, counted in Ameri- 
ean dollars. Her mills, her shipyards, her 
factories, are busy day and night. and reap- 
ing enormous profit. According to the data 
furnished by a financial expert, the present 
Anancial strength of Japan as compared 
vith that before the war, stands in general 
terms something like this: Bank clearings 
have more than doubled; industrial and 
steamship shares have trebled and qua- 
drupled in valne; earnings of some concerns 
‘ave gone up 100, 200, even 300 per cent.; 
national bonds are up 4 to 6 points; the 


commercial discount rate has dropped from 
8 per cent. to 5 per cent. 

“Ag a result of this boom we witness the 
‘triking phenomenon of a nation shoulder- 
ing a great debt, lending money to the old- 
established ereditor nations of the world. 
Japan’s investments in bonds and treasury 
notes issued by the Entente Powers 
since the beginning of hostilities amount to 
over $200,000.000. And it is calculated that 
the total sum of about $500,000.000 repre- 
sents the cash balance to Japanis credit ip 
the international operations she has con- 
ducted since the beginning of the war. It is, 
however, true that these benefits have 
acerned to Japan solely and entirely by rea- 

of the 


son. peculiar geographica position 


United States finds herself in, And it needs 
no emphasis of mine that the war has 
brought to America a prosperity which is 
far more marked and on a vaster scale than 
that which hag come to the Island Empire 
of the East.” 


GOLD TO CUBA. 
Fears That It Is for German Account 
Set at Rest. 


In connection with the recent ship- 
ment of +$500,000 gold to Havana by 
the National Bank of Cuba, the Te- 


port that this may be for German 
purposes has brought the following 
statement from J. T, Monaham, vice- 
president of the bank:— 


“T cannot possibly see how gold ship- 
ments to Cuba can have any relation to 
those sent to Scuth America, which some 
papers state may be for German purposes. 
Cuba is now enjoying unprecedented pros- 
perity, and at this time it is customary to 
forward large amounts of curreney and 
make use of available credits during the 
time the mills are grinding, that is, from 
December to June. Furthermore, since the 
Cuban.Government retired all Spanish and 
French gold coin, it has been necessary to 
forward large amounts of gold from here 
to add to the supply of the new Cuban 
currency, which amounts to about $25,- 
000.000. 

“It is true that shipments of gold have 
been made to Spain from Cuba, as from 
here on account of the high Spdmish ex- 
ebange rate, whith at present shows a 
premium of over 6 per cent. on the dollar, 
but I do,not believe even this would in- 
duce shipments to Spain if freight and in- 
surance could be bad. Therefore, I believe 
that all gold shipped to Cuba from here 
will be used exclusively for the needs of 
the sugar crop, which should be worth this 
year, at present prices, about $265,000,000. 
These facts should ridicule the idea 
Cuban gold shipments tou 
account regardless of whs 
cepeaiacs 3 
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UNITED STATES 
BOND MARKET 


MARKING TIME 


Prices Have Been Sagging 
Since the War Clou 
Loomed Up. 


OPINION IS WIDELY DIVIDED 


Dependence of Canada on the Ameri- 


\able decline is to be found in the pauc- 


Canada’s dependence on the Unit- 
ed States bond market during the 
past two or three years has naturally 


increased the interest of Canadian 


bond dealers and investors in that 
market. Prices on this side of the 
line have been based for some time 
back on conditions in the United 
States, and in consequence these 


conditions have been carefully watch. 


ed by those who have had bonds to 
buy or sell. Just now the United 
States market is in an interesting 
and critical condition. The shadow of 
war is looming over the Republic 


and the question naturally arises, 


what will be the effect on the United 
States, and through her, on Canada, 
in the event of war. z 

An excellent resume of the situa- 
tion appears in the last number of 


the Bond Buyer, of New York, and 

from this article, the foliowing il- 

luminating excerpts are taken. 
Attitude is Confused. 


**Considering the situation with 
regard only for municipals,’’ says 


the Bond Buyer, ‘‘the attitude of the 


bond men is highly confused. One 
man is bearish, while the next is 
confident that a week or so will see 
the end of the present uncertainty 
and a restoration of trading at the 
prices of last month, 

‘‘The bear points to New York 
City 414’s selling on a 4.15 per cent. 
basis as against a 3.98 per cent. basis 
twe weeks ago as eoncrete. evidence 
of a bad slump in values and holds 
forth that the day of 334. per cent. 
city bonds is past for the present. 
He feels a¥solutely sure of war with 
Germany and even goes so far as to 
hint at a German-Japanese alliance 
against us and pictures our bankers 
selling a joint obligation of Great 
Britain and the United States to 
yield 4 per cent. This is the extreme. 

Strength of Municipals. 
**On the other hand, we find muni- 
cipal bond men who have not had 


oceasion to trade in New York City 
bonds and. who, consequently, pay 
less attention to the break in those 
issues which has undoubtedly been 
severe, These dealers take a broad- 
er view of the situation and are 
maintaining their prices for city and 
county bonds, making price conces- 
sions only here and there when ac- 
tual bids are made them for bonds. 
They do not consider that we are in 
the war until such a step is actually 
taken and, while not belittling the 
seriousness of the President’s latest 
action, they contend that, come good 
néws or bad, municipal bonds are the 
most attractive security in the land. 
They are relatively searcer than any 
other bond and -they alone are 
exempt from Federal taxation; this 
latter item being already of some 
consequence and, in view of the pre- 
paredness programme now being a!- 
most universally favored, in al] prob- 
ability destined to be of further im- 
port through the raising of the in- 
come tax rates. 
Government Issues. 

‘*The Wilson Administration has 
shown a disinelination to sell Gov- 
ernment bonds. In the excitement of 
the war menace, Congress has pro- 
posed a $500,000,000 issue, but this is 
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NEWS OF THE BOND MA 


| cil has 


KET 


Features of the Week MONTREAL WILL 
The fotation of (caver of acoom-| TRY REFUNDING 


fitiios minim diectpec| SCHEME SOON 


plighment than it was seven days ago. 
This obvious assertion of fact is prac- 
Details of Plan Have Been 
Worked Out With J. P. 


tically the only definite news that can 

be extracted from the bond market. 

Delete the talk about the domestic loan 

GI Sa 

ing of Anglo-French and Russian Morgan & Co. 
and sterling debentures is re- ee tc 


ported and specialists in Western TEN MILLIONS ARE INVOLVED 


issues state that there is a steady ca 

for telephone and school district be- 
bentures, but the regulation municipal 
bond ia sticking. Prices of the latter 
are said to be easing off somewhat, in 


view of the absence of demand, and the 
only safequard against'a more formid- 


Question is Raised as to Whether 
* Plan Will be of Real Advan- 


tage to the City in the 
Long Run. 


ity of new issues. The news from The city of Montreal is about t 

D yo ontreal is about to 
Se onsen ee mee try out a refunding scheme, similar 
id 2, in the opinion of bond in character to that attempted by the 


men, the sooner it is safely disposed of, city of Winnipeg. Details have al- 
the better for general business, ready been worked out with J. P, 
‘Morgan & Co., through the Bank of 


dollars’ worth is the annual output. | Montreal, and the tentative p'an has 
Many of these are taken by the muni- | been approved by the Board of Con- 
cipalities themselves for sinking trol. The resolution as passed by the | 


funds, More are absorbed by state | Board reads as follows:— 


school funds, especially in the west- “That the Bank of Montreal be requested 


+ gs ‘ and authorized to agree on behalf of the 
ern communities, Then the savings city to the following conditions proposed 


banks of New York, Massachusetts, | by Messrs. J. P. Morgan & Co., New York, 

i for the purchase of civic issues in England, 
Connecticut, and the rest of New | x: prices not exceeding the following, viz.: 
England buy up the cream of the is- | £600,000 4 per cent. loans of 1948-50, at 80 


sues and the insurance companies | Per cent. plus % commission, £1,600,000 4% 
take ea hi . per cent. loans of 1951-2-3, at 87% per cent. 
b A re of millions of second grade plus % commission, with accrued interest 
oe = ae coming year, Postal | in both cases, or any portion of the above 
avings will probably provide a mar- amounts that may be obtainable. 
ket for $50,000,000 worth more,| paia by the lesue of bonds by the City of 
and there is yet to be counted the pri-| Montreal, dated 1st November, 1916, and 
vate investor demand, stimulated by maturing on the Ist. November, 1926, and 
rs , o8 bearing 5 per cent, interest, payable semi- 
three years intensive advertising of: annually at the agency of the Bank of 
the fact that municipals are trouble-| Montreal, New York. 
free and tax-free under the income ecguee oon ae ain coe 


tax laws, as well as being the safest | the Bank of Montreal, in amounts sufficient 
bond in the eountry.’’ to yield the cost of securities cancelled in 


the London Register at the office of the 
A Waiting Market. 


Bank of Montreal, London; the proceeds of 
the sale of bonds to be estimated on a 
\ The bond buyer concludes by stat- basis of 98.07 per cent., less 2 per cent. 
ing that the municipal bond market | commission, and adding accrued interest. 

is at present in poor condition, The| yorgan & Co, by private sale, and any ex. 
edge is off and prices will sag. The | cess in proceeds over the basis of 98.07 per 


worst feature of all is that things are | °e?t shall be equally divided between the é 


‘ . ‘ City of. Montreal and Messrs. Morgan. 
apt to drag along mm this way indef-| «Messrs, Morgan & Co, to guarantee that 
initely. Until ‘a decisive development the cost of sterling exchange for the 
transference of the purchase money to 
—e the bond market must con- London shall not exceed $4.76%4 per pound 
tinue to mark time. sterling and any lower rate than the above 
shall be for their own profit and benefit. 
“The whole operation to be opened for 


WESTERN ISSUES. a period of three months from the 1st of 

Prices Are Strengthening Owing February, 1917. 
In Scarci to an “In view of the uncertainty of the poll- 
creasing car ty. tical situation. both Messrs Morgan & Co., 
i : : and the City of Montreal will have the 
b Increasing firmness = the prices of right to cancel the present. arrangement in 
oth telephone company and school face of adverse, circunistances beyond their 

district debentures are reported by | control.” 

dealers in this class of security, The| The scheme outwardly looks good. 
average telephone issue is now selling| It means a considerable saving in 
on & 6% per cent. rate, whereas be- capital, if carried out according to 
fore Christmas. these bonds were| the estimates. However, there are 
yielding from 61% to 65 per cent. The | other considerations. The eity will 
best schools are now going at 6 per be converting long term obligations 
cent., as compared with 6% per cent. | to comparatively short term obli- 
before the end of the year, while low-| ations and at the end of ten years 


er grades are at 6% per cent., as| there will be the necessity of avain 
against 614 per cent. two months ago. refunding the debt. Coneurrently. 


Various reasons may be advanced interest charges will be heavier. THE 
for this inerease in price. The most|£0ST is not in a position to analyze 


obvious one would seem to arise from or a ae ome vie 
the scarcity of the issues. While Jan- or egie "te eet hen ri 
uary and Febryary are not months = eras : 
when many authorizations are issued THE NEXT WAR LOAN. 

by the Loca] Government Board, yet| Impossible for Any Definite BState- 
over a range of months there have not ment to be Made at Present. 
been nearly as many new issues ap-} Despatches from Ottawa announc- 


proved as for the corresponding per-/ ine with a considerable amount of 
iod a year ago. Then, too, the higher] definitenes that the third domestic 


yield of these Western issues as com-/ !oan would be floated in March, came 
pared with the comparatively low! as rathet a surprise to bond eireles, 
yield of Eastern municipals has| [It had been understood, following 
brought them: into. greater favor with| the interview of the special commit- 
institutional buyers, who have had to} tee of the Bond Dealers’ Association 
purchase large blocks of war loan/ with Sir Thomas White last week. 
bonds at yields under 54% per cent.|that no announcement whatever 
about the loan would be made until 
just on the eve of its flotation. ~The 
semi-official character of Wednes- 
day’s despatches, however, seemed to 
indicate a change of policy on the 
part of the Minister; either that, or 
there was a leak somewhere. 

New York. has been speculating as 
to the probability of the Dominion's 
next financing being done down there, 
using recent utterances of Sir 
Thomas White in the House of Cow- 
mons to demonstrate the possibility 
of such a step. It is much more like- 
ly, however, that the loan will be 
made international in character. Just 
at present the rate of exchange is fa- 
vorable to financing in the United 
States and there are those who think 
that Sir Thomas would be well ad- 
vised to take immediate advantage of 


NEW BONDS REQUIRED. 
Trade Marks on. Debentures Invali- 
date Them in Eyes of Purchasers. 


London City Council at a special 
meeting on Tuesday, authorized the 
issuing of new debentures to cover 
any possible illegality in connection 
with an issue some years ago. The 
debentures are to be sold in the Unit- 
ed States, and this formality was ne- 
cessary. 

Some years ago, the Huron and 
Erie Mortgage Corporation purchas- 
ed a block of city debentures, which 
were later sold to a Toronto firm. The 
latter had an offer recently from a 
New York firm for the bonds, but on 
examining them it was found that the 
sane — en ee = 

uron and Erie trade mark, and the : 
Americans refused. to buy. oP sopeeienity, 

Tt is now necessary to substitute SOURIS SELLS $15,000. 
new debentures for these in order to | Gets $14,420 for Issue from a Toron- 
get over the trouble about the stamp, to Bond House. 
and the special meeting of the Coun-| The town of Souris, Man., sold on 

as been called for that purpose. February 5, to C. H. B 
Toronto firm will 5 the the ex-| Toronto, an issue of 
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Canadian 
Government, 
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BONDS 


R. A. Daly & Co. 


Bank of Nova Scotia Bldg. 
Toronto 


TENDERS WILL BE RECEIVED 
for an issue of $50,000 


Fifteen-year Industrial Instalment Gold 


ondas. 
Interest 7%, payable half-yearly. 
Objects: 

To take over a going manufacturing con) 
cern with Assets approximately $125, 
000.00—subject to a mortgage to the 
Local Municipality of $8,500, principal 
repayable without interest; 


To develop the business of making Road ' 


Machinery, Steel Barn Equipment, and 
Army and Mnnicipal Supplies, and 
To furnish additional capital. 
Earrings for the past seven years avet- 
age 15% on the Capital Investment, 
For interim prospectus apply to 


DAVIDSON & McRAE 


General Agents 
Excelsior Life Building, 


TENDERS WANTED. 
Owen Sound, Ont. 


TENDERS FOR DEBENTUBES. 


GEALED Tenders will be received up to 
\? three o’clock in the afternoon of Mon- 
day, February 19th, 1917, for the following 
Debentures of the Corporation of Owen 
Sound. These Debentures are all payable 
at the end of twenty years, from the date 
of issue, Interest payable half-yearly at 
the Union Bank, Owen Sound. ‘ 

Local Improvement By-law 1771, $3,872.1i, 
interest 5%. 

Local Improvement By-law 1772, $8222.86, 
interest 5%. 

Local Improvement By-law 1773, $593.61, 
interest 544%. 

Local Improvement By-law 1774, $2,295.14, 


interest 544%. 

Delivery and funds Owen Sound. 

The lowest or any tender not, necessarily 
accepted. All tenders to be so marked and 
addressed to the undersigned. 

A. F. ARMSTRONG, 
Town Treasurer. 


Owen Sound, Feb, 6th, 1917. 


A SNE RE a ae ESS = ERAS 


TORONTO 


were two higher bids submitted, but 
they were conditional and were not 
accepted. The following is the list 
of tenders received :— 

R. C. Matthews & Co. ........--- 

Wood, Gundy & Co 

C. H. Burgess & Co. (awarded)... 14,420.00 
Kerr, Flemming & Co. ........+. 14,356.90 
Nay & James 14,140.50 
Canada Bond Corporation 13,837.50 


In regard to the statement made 
in the article by C. J., Yorath, City 
Commissioner of Saskatoon, in last 
week’s issue, that the British Gov- 
ernment imposes an inhabited build- 
ing tax on dwe!ling houses of an an- 
nual value of $100 and upwards, 
which is levied upon and payable by 
the occupier, a subscriber submits 
that the author is in error. Our cot 
respondent contends that the land- 
lord has to pay the taxes referred to. 
If the tenant pays it he is entitled by 
law to deduct the amount from the 
rent. It is, he says, the only legal 
deduetion which may be made from 
rentals. 
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TORONTO 


Montreal 


FIELD OF MUNICIPAL FINANCE 


DEBENTURE DEBTS 


OF B.C. MUNICIPAL- 
‘ITIES STATIONARY 


Aggregate Increase for 1916 
Not a Quarter of a 
Million. 


DISTRICT DEBTS ARE LESS 


Capital Expenditures on the Coast 
Decidedly Less Than It Was 
During 1915 and Previ- 

ous Years. 


With commendable enterprise, Rob- 
ert Baird, inspector of municipalities 
for British Columbia, has already 
compiled and published a statement 
of the debenture debts of the city and 
district municipalities of the prov- 
inces, as at December 31, 1916. The 
showing, in gomparison with 1915, is 
an interesting one. In the case of 
the 35 cities of the province, the ag- 
gregate debt has been increased from 
$72,525,180 to $73,67v,039 or by about, 


Analysis of City Debts. 
1915 1916 

School ... cesses 7,085,462 
Streets . 6,705,933 ° 6, 
Other Non-Rev. pro.. 21,469,483 
Waterworks 
Electric light 
BOWOER ieee: voce é 
Other rev. producing. 
Local improvements 20,641,504 


$72,525,180 $72,676,039 
Analysis of District Debts. 
1915 , 1916 

$ 2,062,075 $ 2,036,782 

9,213,664 8,645,774 

Other non-rev. pro.. 3,202,806 4,282,074 
Waterworks 3,690,675 
Electric light 8,8 118,800 


Sewers 825,000 
Other rev. producing 110,000 110,000 
Local improvements. 1,917,329 1,913,958 


$22,548,394 $21,623,064 


In the advertisement appearing on 
page 12 of last week’s issue, calling 
for tenders for Owen Sound deben- 
tures, an error was made in the 
amounts involved. The four lots of 
bonds should have been $593.61; $2,- 
295.14; $3,872.17, and $8,832.86, res- 
pectively. 


Money By-laws 


Those investors who wish to keep in 


DEBENTURE DEBT 


OF ONTARIO MUN- 
ICIPALITIES UP 


Over Ten Per Cent. Increase 
Reported Between 1914 
and 1915. 


POPULATION HAS DECLINED 


Assessments Have Been Increased in 
Towns and Cities, but Reduced 
in the Townships. 


On December 31, 1915, the munici- 
palities of Ontario had an aggregate 
debenture debt of $211,062,535, with 
sinking funds on hand of $32,202,362, 
according to figures compiled by the 
Bureau of Industries and published 
recently in Municipal] Bulletin No. 
10. These totals are divided among 
the four classes of municipalities in 
the following proportions :— 

Debenture 
Counties .. .. .. $ 4,362,204 


Townships .. .. 8,722,980 
Towns & Villages 31,986,026 


Sinking 
Fund 


Credit-Canada, Limitée 


Government, Municiral 
and School Bonds 


President, Hon. H. B. Rainville 
Manager, E. A. Ouimet 


Sec’y-Treas., F. Saint-Pierre ° 


179 St. James Street 
Montreal, Canada 


MAKE YOUR DOLLARS 


BLAKE LASH ANGLIN & CAS SELS 16 per cent. In Sno aus of the 98 touch with the municipal bond market will | Cities 170,353,529 , 29,519,937 
, ’ 


ne find this department useful. It aims to -_— 
Sesetetore, Seltehora, Bee. districts, the gross debt has actually | b¢ accurate and convenient. THE FINAN- $215,424,739 $32,202,362 
Canadian Bank of Commerce Bullding, As compared with 1914, the debt 


been reduced, it having stood at $22,- CIAL POST makes a specialty of muni- 
Toronto of these Ontario municipalities show- 


(Corporation 


FIGHT 


cipal bond news. Municipalities will find 
548,394 at the end of 1915 and at| it to their advantage to send in direct 
Cable Address: Blakes, Toronto. 


j Coble MGollcitors for the Canadian Bank $21,623,064 at the end of 1916, a de- news of contemplated bond issues. 


BONDS 


R.A. Daly & Co. 


Bank of Nova Scotia Bldg. 


Toronto 
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y of Stratford has sold $72, 
per cent., sewer bonds, due 
R. C. Matthews & Co., To- 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, 
Jackson Block 


TORONTO 


Rutherford Williamson & Co., 86 Adelaide 


Street, East. 


CONSULTING ENGINEERS 


MONTREAL 


W. J. Francis & Co. - 282 St. James St. 


The Maximum of 


Security _- 


Real Estate Mortgages afford in- 
vestors the maximum of security. 
More than twenty-eight million dol- 
lars of this Corporation’s invest- 
ments are in first mortgages on 
carefully selected improved real 
estate securities. It is in these that 
the funds entrusted to our care by 
our Debenture-holders are invested, 
thus assuring 


SAFETY OF PRINCIPAL AND 

CERTAINTY OF INTEREST 

rat the conservative investor of 
small means may be afforded the 
advantages of this most desirable 
security, we issue our debentures in 
sums of one hundred dollars and 
upward’. Don’t wait till you have 
accumulated more money. If you 
have a hundred dollars to invest, 
write us for particulars. 


Canada Permanent 
Mortgage Corporation 


Pald-up Capital - § 6,000,000.00 
Reserve Fund = - 5,000,000.90 
Investments - 32,264,782.81 


Toronto Street TORONTO 
ESTABLISHED 1855 


One of the best AUTHORIZED 


investments for TRUST FUNDS 
is our 


54 DEBENTURE 


Ask for Booklet *‘About Debentures”’ 


Paid-Up Capital $2,410,925.31 
Reserve - -  , 685,902.02 
Assets - - 7,426,971.18 


IME GREAT WEST 
PERMANENT LOAN 
__ COMPANY 


TORONTO 
ve ouve MA oon ** 
LONDON, ENG. EDINBURGH, SOT. 


Chartered T t and 
Executor Geneaea 


serene funds for investment in 
ite first mortgages and gives 
of own Guarantee of repayment 
Principal and interest, This 
Eeirantee provides all the easen- 
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Sarity of principal. 


‘| Vancouver 


ot Commerce, National Trust Company, | cline of 4.1 per cent. Combing cities 
| Limited, ete. 


| CHARTERED ACCOUNTANTS 


and districts, the gross debt of all 
municipalities has only been increas- 
ed by $225,529 during the year, a 
very remarkable showing. 

That expenditures on capital ac- 
count were very considerably cur- 
tailed last year is evident from a 
comparison with the figures at the end 
of 1914. The cities of the province 
had a debenture debt of $69,383,068 
at December 31, 1914. This was in- 
creased by $3,142,112 during 1915 but 
by only $1,150,859 in 1916. The dis- 
tricts’ debt at December 31, 1914 was 
$20,125,350. It was increased by $2,- 
423,044 during 1915 but reduced by 
$925,330 during 1916. 


The following tables give interest- 
ing comparison between 1915 and 
1916 :— 

City Debts. 
1915 1916 
79,144.00 $ 70,130.00 
150,165.61 150,165.61 
215,591.48 


Alberni 
Armstrong 
Chilliwack 
Courtenay 
Cranbrook 
Cumberland .... 


428,917.32 
195,300.00 
91,500.00 


Grand Forks ... 

Greenwood , 
Kamloops 1,247,373.51 
Kaslo 51,300.00 
Kelowna 445,118.00 
Ladysmith 96,477.00 
Merritt 000. 103,000.00 
1,032,024.87 
$47,960.12 
5,905,825.84 
3,031,147.00 
6,000.00 
236,500.00 
426,500.00 
165,300.00 
150,000.00 
1,834,568.10 
731,002.51 
165,500.00 
140,917.00 
2,000.00 
6,600.00 
51,500.00 
35,584,434.15 
Vernon 887,463.28 
Victoria 17,540,673.85 18,767,792.80 


50,500.00 


Nw. Westminster 5,919,225.84 
North Vancouver 3,031,147.00 
Phoenix €,000.00 
Port Alberni ... 246,500.00 
Port Coquitlam 426,500.00 
Port Moody . _ 111,551.00 
Prince George .. 15,000.00 
Prince Rupert . 2,638,481.77 
Revelstoke 732,027.21 
Rossland 176,000.00 
Salmon Arm ... 140,917.00 

4,000.00 

7,200.00 

40,000.00 


Total $72,525,180.85 $73,676,038.39 

District Debts. . 
1915 1916 

Burnaby $ 2,287,150.00 

Chilliwhack .... i 22,000.00 

Coldstream 138,200.00 

Coquitlam .,. 100,675.42 

Delta .....+. geen 

Esquimalt ..... 

Fraser Mills ... 

Kent 

Langley ..... 

Maple Ridge .... 


eerwgere 


North Cowichan 

North Vancouver 

Oak Bay .....:. 

Peachland ..... 

Penticton .....-. 

Pitt Meadows... Eee 
Point Grey ..... -5,751,744.48 
Richmond ...... 774,421.50 
Saanich ........ 074,069.31 
Salmon Arm ... 2,500.00 
South Vancouver 6,686,165.21 
Spallumcbeen .. 92,921.00 
Sumas .....-aees 3,000.00 1,600.00 
Summerland ... 334,000.00 330,000.00 
Surrey ..seseees wecceeed eecccces 
West Vancouver 796,200.00 TT2,200.00 


Tota) .......$22,548,304.20 $21,623, 


1,274,070.50 
1,273,224.46 
31,500.00 
500,800.00 
5,552,524.61 
774,421.50 
901,769.31 
2,500.00 
6,686,165.21 
91,821.00 


1,245,373.51 | 


TENDERS WANTED. 
Feb. 19, Renfrew County.—$100,000 for 
patriotic purposes in ten-year, 5% per cent. 


debentures. Robert J. Roney, County 
Clerk, Pembroke. 


Feb. 19, Owen Sound.—$12,705.03, 5 per 
cent. and $2,888.75 5% per cent. 20-year 
local improvement debentures. A. F, Arm- 
strong, Town Treasurer, Owen Sound. (See 
advt. page 12.) 


BY-LAWS PASSED OR DEFEATED, 

Sudbury.—$12,000 for waterworks exten- 
sions; $7,000 for electric light extensions; 
$2,000 for Patriotic Fund, and $5,000 for | 
improvement of the Copper Cliff road, 
passed by town council, February 8, 


Scarboro Township.—-$18,500 to cover the 
cost of installation of a hydro-electric sys- 


tem. Passed by township council, Feb- 
ruary 12, 


BY-LAWS TO BE VOTED ON. 
March 3, Midland.—$25,000 bonus to the 
Midland Dry Dock Company, Limited. 
March 5, Preston.—$75,000 guarantee of 
the bonds of the Preston Car & Coach 
Co., Limited. 


Feb, 20, Chatham.—$5,500 by way of a 
bonus to-the Libby, McNeill & Libby Co. 
of Canada. 


CONTEMPLATED BY-LAWS. 

Gleichen, Alta.—A by-law will probably 
be submitted to the ratepayers to ascer- 
tain their opinion on the purchase of the 
local electric light plant, now privately 
owned. The proprietor offers the plant 
for $6,000, and will accept the town’s de- 
bentures for the amount. 


APPLICATIONS TO LEGISLATURE. 

St. Catharines.—To authorize the cor- 
poration to borrow such sums of money 
by the issue and sale of debentures (not ex- 
ceeding in the aggregate at any one time 
the sum of $50,000) for such term of years 
as the council may determine, to buy and 
sell fuel, food and other supplies. 


DEBENTURE NOTES, 
Kingston.—The city council has been 
criticized for selling $60,000 of 5 per cent. 
debentures to an outside purchaser at 
97.13, instead of over the counter. It will} 
now test local buyers by offering some 
bonds at par. 


Chatham,.—The Finance Committee re- 
commends that $18,500 debentures of the 
Dominion Sugar Company’s grant be sold 
locally. 


SASKATCHEWAN. 


The following is a list of debenture 
applications granted by the Local Govern- 
ment Board during the week Feb. 5th 
to 9th:— 


Rural Telephone Companies — Belfast, 
$6,600; Cut Knife, $22,000, 

The following is a list of debentures 
reported sold during the week Feb. Sth 
to 9th: - 

School Districts.—Teddington, $1,500, W. 
L. McKinnon & Co.; Orpington, $1,400, 
W. L. McKinnon & Co.; Foxdale, $1,200, 
Wood, Gundy & Co.; Harold, $1,800, Gold- 
man & Co.; Malden, $1,200, Goldman & 
Co.; Holbeck, $1,800, W. L. McKinnon & 
Co, 


Rural Telephone Companies. — Luton, 
$750, Nay & James, Regina. 


BOND SALES. 


$1,500 Canada Bread at 93; $700 Canada 
Cement at 97%; $15,100 Cedar Rapids at 
91% to 90; $2,000 Dominion Coal at 94; 
$4,000 Dominion Textile, Series A, at 98 
to 97; $5,000 National Breweries at 87; 
$1,500 Montreal Trams Debs. at 75;. $2,000 
Ogilvie Flour, Series C, at 108 to 102% ; 
$1,000 Ogilvie Flour, Series B, at 103; $2,000 
N. 8. Steel at 88%; $5,000 Rio Janeiro at 
85%; $500 Steel of Canada at 97; $700 
Wayagamack at 87% to 81; $194,200 War 
Loan at 98% to 97%; $275,000 New War 
Loan at 98 to 97. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. 


Place, Purpose and Purchaser. Rate. Term. 


Feb. S— 


Kingston, patriotic, Imperial Bank ... 


Feb. — 


Saskatchewan Schools, various ........ 


Amount. Price. 


5% 20-yr. 
1% 10-ins 


Luton R.T. Co., Sask., Nay & James .. 7% 15-ins 


Feb. 5— 


Souris, Man., Burgess & Co. ........... 6% 


Feb. 14— 


Stratford, sewers, Matthews & Co..... 64% 
Fed. & TEES 


Habesetewseeneey 
wy 


ed an increase of $20,067,448, or ap- 
proximately 10.3. per cent. As the in- 
crease between 1913 and 1914 had 
been from $153,568,409 to $195,357,- 
291, or approximately 27.2 per cent., 
it is evident that there was a very 
considerable reduction in borrowing 
between 1914 and 1915. This reduc- 
tion was even more marked between 
1915 and 1916 and, when figures for 
the latter year are compiled, it will 
undoubtedly be found that the per- 
centage of increase will fall well un- 
der 10 per cent. 


Population Declines. 

According to the report, a decline 
in population between 1915 and 1916 
to the extent of 18,068 persons, oc- 
curred. This reduces the population 
of the province from 2,598,320 to 2,- 
580,252, . The decline has been most 
marked in the cities, which have gone 
back from 1,036,277 to 1,019,627. 
Towns and villages, on the other 
hand, have gained from 530,507 to 
533,405, while townships have reced- 
ed from 1,031,536 to 1,027,220. 

The relation of population to de- 
benture debt is always interesting. 
For 1915, as compared with 1914, the 
per capita debts of the townships, 
towns and villages and cities work 
out as follows:— 

1915 1014 PS 
Townships.. .. ....$ 845 $ 7.57 11.62% 
Towns & Villages... 60.29 55.85 7.95% 
164.39 154.12 6.66% 

So far as assessment is concerned. 
the following changes are to be 
noted :— 


Change 

1915 1914 P.C. 

Townships .$ 687,372,853 $687,844,623—0,07% 
Towns and ~ 

Villages . 254,134,688 248,175,630+2.40% 

Cities 1,083,117,544 953,830,677 +8.31% 


There has, as might be expected. | 


been a considerable increase in taxa. 
tion. The total of municipal and 
school taxes for 1915 was $45,597,756. 
as compared with $38,578,876 in 1914 
and $34,231,214 in 1913; or, in per- 


centages, the increase between 1914. 


and 1915 was 18.2 per cent., while 
between 1913 and 1914, it was only 
12.7 per cent, The main increase has 
taken piace in the cities, where muni- 
cipal taxes have gone up from $15,- 
904,292 in 1914, to $20,400,995 in 
1915, and school rates from $6,062,- 
050 to $6,559,863. 

W. O. Galloway, secretary of the 
Bureau, again directs attention to 
the lack of accurate statistics, due 
to the fact that proper records are 
not kept by many municipalities. ‘‘In 
some cases,’’ says Mr. Galloway, 
‘‘there is. no record in municipal 
audits Of moneys received from the 


sale of debentures, or of the expen. |. 


diture of the same for waterworks, 
electric light p'ants, schools, drain- 
age, local improvements, ete. Prob- 
ably the treasurer does not handle 
these moneys, and the bookkeeping is 
done by the Jocal bank.’’ 

In view of these facts, it would 
seem desirable that some more draé- 
tie regulations should be enforced to 
place the finances of Ontario munici- 
palities on a more systematic basis. 


City Treasurer Bell, of London, 
does not expect that the 1917 tax 
rate will be any larger than last year. 


to 
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DOMINION OF CANADA 


THREE-YEAR | 
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cent surplus.”~—President Clement, at the Annual Meeting. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO ONTARIO 
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Up-to-date business methods, backed by an unbroken 
record of fair-dealing with its policyholders, have achieved 
for the Sun Life of Canada a phenomenal growth, 


More than 166,000 of its policies are now in force for 
assurances, totalling over $265,000,000—much the largest 
amount carried. by any Canadifn life contpany. 
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DIRECTORIES—Members of Parliam nt, Government Officials, Rail- 
ways, S.S. Lines, Registry Offiees, Banking Towns, Solicitors, 
Customs Brokers, Insuranse Comg inies, etc. 

CUSTOMS TARIFS: —Revised te date. 


Heaton’s Annual is the Standard Authority on the 


Canddian Customs Tariff. 
DESCRIPTION OF TOWNS—A gazetteer of all Commercial Towns 


in Canada. (Ra lway connections, hotels in order of merit, banks, 
industries, 7 ypu ation, etc.). 
4ND GENERAL 


13th 
Edition 


INFORMATION—An invaluable 
compendium of Commercial and General] information, revised to 


date. Up-to-date encyclopedia of Canadian Resources. 

WHERE TO FIND IT—A Guide to Dominion and Provincial Govern- 
ment Reporte and Standard Publications relating to Canada, 
showing contents of interest to business men, travellers. investors 


and intending settlers, and How to Get Them. Cross References 
. are given to this section from the text of the book. 


POST OF CANADA 


INVESTORS’ INSURANCE NOTES 


LIFE COMPANIES 
CONTINUE THEIR 
GOOD PROGRESS 


Many Annual Meetings 
Held During Past Two 
Weeks 


SOVEREIGN LIFE’S SURPLUS 


Comments on Reports for 1916. of 
Northern Life, Travellers’ Life, 
and Western Insurance 
Life Companies. 


This is the period of the year when 
the flow of life company annual re- 
ports reaches its high water mark. 
This week, at least half a dozen state- 
ments come up for consideration, a 
eireumstanece which necessitates a 
curtailment of the customary cpm- 
ment on these mteresting documents. 
All reports received to date indicate 
that the prosperity, which was en- 
joyed by the companies, reporting 
earlier in the year, has been. common 
to each and every Canadian com- 
pany. In every case there has been a 
record-breaking growth in business 
and a substantial increase in the 
amount of business in force. 

The Sovereign Life. 

An inerease in the amount of in- 
surance in foree for the year 1916 of 
$630,971 is reported by the Sovereign 
Life Assurance Company, which has 
now $6,394,083 of insurance outstand- 
ing. This is an increase of almost ten 
per eent., which compares very fav- 
orably with the experience of other 
companies. The new policies issued 
and old policies revived amounted to 
$1,693,450, comparing with $1,668,628 
in 1915, 

The surplus, which is the keynote 
of any life company’s statement, has 
been increased during the year from. 
$141,231 to $148,847. This is account- 
able for, in the main, by a substantial 
advance in the value of the com- 
pany’s assets. The greatest gain in 
this particular has been made in the 
holdings of bonds and debentures, 
the value of these having been in- 
creased from $262,689 to $469,713. 
From forming 22.1 per cent. of the 
company’s assets, they now form 
36.6 per cent. Mortgages show a 
slight decline, dropping from $591,- 
749 to $576,967, or from 50 per cent. 
to 45 per cent. of the total. assets. 
The third largest item, viz., loans on 
policies, shows an advance from 
$193,949 to $198,669. 

The company has added over $100,- 
000 to the reserve against total. as- 
surance in force, has placed the sum 
of $11,500 to the eredit of the eontin- 
gent reserve, and has provided an in- 
vestment reserve of $45,000 to cover 
any possible depreciation in the value 
of its securities. That it is able with 
these comparatively large appropria- 
tions for these purposes to show an 
nereased surplus is matter for con- 
eratulation. 

The income statement shows pre- 
mium receipts of $217,079 and in- 
terest receipts of $73,145, comparing 
with $189,893 for premiums and $62,- 
608 for interest in 1915. The gain in 
gross income was from $252,511 to 
*290,296, which makes a yery satis- 
factory showing. On the other hand, 
payments to policy-holders amounted 
to $69,712, of which $45,905 was in 
death claims. This compares with 
$67,639 paid to policy-holders in 1915, 


with $16.250 in death losses. As $20,- 
881 of the 1916 death ‘losses. repre- 
sented war claims, the showing is not 


at all ont of the way. All other ex- 


penses totalled $93,117. This is over 
$6,000 less than in 1915, and is an 
evidence of conservative manage- 
ment. There is every reason for 
policy-holders in this young company 


to fee] satisfied with the progress 


made during 1916. \ 


The Northern Life. 
The statement presented by the di- 
rectors of the Northern Life Assur- 
ance Company to the shareholders 


and policy-holders of the company at 


the annua] meeting, held in London 
on Monday last, showed that the 
amount of insurance written and’ re- 
vived during the year was $2,580,392, 
which compares with $2,008,210 in 
1915 and $2,142,869 in 1914, being the 


largest total in the history. of the 


company. The amount of insurance 
in foree, viz., $11,181,725, is $780,494 
greater than at the end of 1915, ‘a 
gain of 7.5 pe~ cent. 

The company’s income was made 


up of $392,933 from premium ‘re- 


sourees, a total of $639,559. This ia 
approximately $125,000 more than 
was received in 1915, being a gain 
that any company might be proud of. 
There were, however, heavier claims 
for death losses., The amount dis- 
bursed on this account was $56,505 
in 1915 and $66,334 in 1916, while un- 
settled claims, carried as a liability, 
were inereased from $11,867 to $26,- 
939, . Total payments to policy-hold- 
ers, including death claims, increased 
from $99,490 to $119,598, and other 
expenses, including dividends to 


shareholders, from $180,190 to $218,- 
149, yet notwithstanding these en- 


larged disbursements the excess of in- 
come over expenditure was increased 


from $234,253 to $301,812, indicating 
a most satisfactory state of affairs. 

The Northern Life shows a consid- 
erable drop in its surplus this year. 
At the close of 1915, the surplus over 
all liabilities and capital was $139,- 
343. At the end of 1916, it is shown 
to be $101,514. The decline, however, 
is merely nominal, for it is to be 
noted that an addition of $40,000 has 
been made to the contingent reserve 
fund, which more than covers the loss 
in surplus. More than that, the policy 
reserve has been enlarged by $184.- 
921, bringing it up to $2,052,826. 
Either of these items might readily 
have been shaded to provide an in- 
crease in surplus, and it speaks well 
for the company that it has had the 
courage to place these matters in the 
right light. 

It is to be noted that assets have 
been increased from $2,531,027 to 
$2,823,784, the principal increase be- 
ing in bonds, debentures and stocks. 
These have been enlarged from $496,- 
569 to $780,073, the latter figure re- 
presenting present market va‘ue, not 
book value. Doubtless were these 
securities figured at their book value. 
as is done by many companies, a con- 
siderably better showing in the mat- 
ter of surplus would be possible. Al- 
together the Northern Life report ap- 
pears to be a most conservative docu- 
ment, showing solidity and careful 
management. E 


Trayellers’ Life of Canada. 

In its 1916 statement, the Trave!- 
lers’ Life Assuranee Company of 
Canada reports 1,112 policies issued 
and revived, representing insurance 
of $1,582,983, and net insurance in 
foree at December 31 of $3,719,391. 
These figures show up very favorably 
with the 1915 experience, when 820 
policies were issued and revived, re- 
presenting insurance of $1,555,446, 
and the net insurance in force at the 
end of the year was $3,292,204. The 
gain in insurance in force was thus 
$427,187, or 13 per cent., a high per- 
centage of increase. . ; 

Assets ‘exhibit an increase from 
$275,682 to $346,814, and of the lat- 
ter amount nearly $100,000 repre- 
sents investments in bonds of the Do- 
minion and Allied Governments. 
Total liabilities, not ineluding paid- 
up capital stock, are $242,546, com- 
paring with $178,711 at December 
31, 1915, There is_thus a surplus of 
assets over liabilities of $104,268. 
Capital stock paid up stands at $112,- 
| 500, whieh means that the surplus is 
rapidly approaching the point where 
it can be shown as exceeding all liabi- 
lities, including paid-up stock. Poliey- 
holders are, of course, protected as 
well by the unealled eapital, which 
amounts to $486,660. 

The company’s ineome is growing 
nicely, Net premium receipts show a 
gain from $102,369 to $122,890 and 
interest receipts from $11,665 to 
$15,031. Total income has advanced 


from $119,785 to $146,371, or an in- 


erease of 21 per cent, Payments to 
poliey-holders, which amounted to 
$9,897 in 1915, were up $27,665 in 
1916, including war losses of about 
$13,000. Expenses wefe increased 


from $59,092 to $63,748, a very rea- 


sonable amount. The excess of in- 


come over disbursements was $54,- 
957, as against $50,796 for 1915. 


WESTERN LIFE. 
While the Western Life Assurance 
Company ‘does not report as large a 


business as in 1915 and, while the 
total insurance in force is slightly 
less than it was a year ago, yet in 
practically all other respects. the 


company makes a satisfactory show- 
ing. The gross cash income from pre- 
miums and interest, for instance, was 
larger by over $2,000, amounting to 
$51.862. Assets have grown from 
$172,663 to $255,566, or 48 per cent. 
The surplus, excluding capital, is up 
from $85,353 to $157,803, a gain of 
85 per cent. The reserves held for 
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PROFITS ARE 
MAINTAINED 
BY GREAT-WEST 


Premier Western Life Com- 
pany Did Big Business 
During 1916. 


SURPLUS EARNINGS REDUCED 


War Claims Amounted to Nearly 
$400,000. But Were Met With 
Facility and Profits Un- 
diminished. 


With its income jnereased from $4,- 
779,490 to $5,594,041; the amount of 
its insurance in force advaneed from 
$119,466,067 to $133,016,448; its 
assets enlarged from $19,204,545 to 
$21,702,570; and its surplus grown 
from $2,874,796 to43.005,169, the pro- 
gress of the Great-West Life Assur- 
anee Co, for 1916 has been pronoune- 
edly forward and upward. 

The Great West Life, pre-eminently 
a Western company, not unnaturally 
carries a preponderating proportion 
of its assets in mortgages on real 
estate. During the year this import- 
ant item has been enlarged from $12,- 
241,676 to $12,995,437. Referring to 
this investment, Alexander Mac- 
donald president of the company, 
stated at the annual meeting last 
week that, ‘‘out of this large sum it 
is inevitable that in a few eases it 
should be necessary to proceed to 
foreclosure and, on two properties 
sold during 1916, we have to record a 
loss of $57.01. Several other proper- 
ties were, however, sgld at a profit. 
so that there was a small net profit 
from sales in the year.’’ 

Bond Holdings Increase. 


Holdings of stocks and bonds, 
which only amounted to $1,344,973 
at the close of 1915, were incyeased 
during 1916 to $3,244,762, absorbing 
the bulk of the Qmonies released for 
investment. Purchases were made 
up principally of war bonds of the 
Canadian and British Governments. 
Loans on policies, the third largest 
item in the statement of assets, ex- 
hibit a slight inerease, being enlarged 
from $2,752,322 to $2,988,504. Out- 
standing and deferred premiums, it 
may be noted with satisfaction, are 
placed at $797,686, as against $839,- 
272 a year ago. 

The company’s receipts haye been 
considerably larger than in 1915. 
Premiums and annuity consideration 
amounted to $4,237,775, compared 
with $3,632,688 for 1915. Interest 
payments totaled $1,351,015, compar- 
ed with $1,141,170 in 1915. -These 
heavier receipts are partially ae- 
counted for by the greater prosperity 
of the country. ‘‘The high price ob- 
tained by the farmers for their 
crops,’’ remarked Mr. Macdonald, in 
this connectibn, ‘‘the cessation of 
speculative activities and the favor- 
able condition of business. generally 
are evidences that Western Canada 
has never before been on so solid a 
basis of prosperity.’’ 


War Losses Heavy. 

War losses have been heavy and 
death elaims, in consequence, have 
been considerably larger. The com- 
pany’s statement, as issued, does not 
itemize payments to policy holders so 
that it is impossible to say how mueb 
of the $1,725,197 allotted to poliey- 
holders was in settlement of death 
claims. The directors’ report refers, 
however, to the fact that war claims 


amounted to $393,337 and that total 
claims were 78 per cent. of the 
amount provided under the mortality 
table. In 1915, the company paid 
death claims, ineluding $67,398 ac- 


crued in previous years, of $501,818 


and total payments to policyholders 
of $1,280,823. The deduction is that 


not only were death claims much 
larger in 1916 but that profits to 
policyholders were continued on a 


liberal scale. 


The effect of the war is also notice- 
able in the amount of death claifhs 
outstanding. These were shown as 
$93,571 in 1915, whereas at the end 
of 1916 they stood at $267,741. The 


mortality and contingency reserve of 
$300,000, set aside in 1915, has been 


maintainéd unimpaired. 

On account of the extra mortality 
arising from the war, the surplus 
earnings for the year were somewhat 


smaller. Wherever in 1915 they 


? 


amounted to @973,678, the largest in 


the history of the company, last y 
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INSURANCE COMPANY / 


“1917 Dividends” 


These booklets are at your disposal, 
They are issued by The Great-West 
Life Assurance Company—ag Official 
statements of the. Results on Ang 


Fdvetion that 
Sjines is now established on a muel. 


‘more satisfactory basis. 


y 17, 1917. 


ern and Western Cities 


*RONTO HAS LARGEST GAIN 


‘Year Starts Off Favorably for the 


Building Trades, With Indica- 
tions of Much Greater 


Building Activity. 


The year 1916 svarts off with an 
reciable improvement in building 


gtivity. The total of permits issued 
juring January by thirty-four cities 
was $1,101,142, 
4735,606 for the same cities in Jan- 
ury, 1916, an increase of $365,536. 
As January, 1916, was, as revards 


as compared with 


inew permits issued, about on a par 


Feith January, 1915, it is a safe de 


business in building 


The improvement appears to be 


site for the next> twenty-one years. 
Todd. & Robertson, who have leased 


the property, will erect a twenty- 


storey building at a cost of $1,500,- 
000. 
It is one of the most profitable in- 


vestment deals which have been nego- 


tiated ‘for some time. Mr. Heck- 


seher, a shrewd investor, when offer- 
ed a profit for his contract last sum- 
mer, refused to accept it, explaining 
that he thought he saw a great fu- 
ture for the corner. According to the 
recent deal, Mr. Heckscher will re- 
ceive $142,858 every year for the use 
of the property. Two years’ rent 
will equal the amount of money 
which Mr. Heckscher put into the 
property last June. The _ records 
show that $800,000 of the purchase 
price remains on mortgage. The net 
profit to Mr. Heckscher from the deal 
is $75,000 a year. In other words, 


during the first twenty-one years of 
the lease Mr. Heckscher will profit to 


the extent of $1,575,000. 


APPROPRIATION CUT. 
Toronto People Interested in Pro- 
perty That Would Have Benefited. 


As a result of a protest made by 
some of the papers in the United 
States, Congress has cancelled a bill 
providing over $100,000,000 to be 
spent on publie buiidings, rivers and 


or 
& 


‘THE FINANCIAL POST OF 


ee 


REAL ESTATE AND MORTGAGES 
PERMITS FOR 


LAST MONTH 
"SHOW INCREASE 


{mprovement Pretty Evenly 
Divided Between East- 


natures will be comp*eted shortly an~ 
that the petition will then’ be, for- 


warded to Edmonton for submission 


to the Legislature. 
Changes in the Moratorium Act are 
also being asked for by the Union of 


Alberta Municipalities, which wants 
tits provisions to apply only to sol 
| diers and sailors actua!ly enlisted in 


the overseas naval -and military 
forees, or in the armies and navie: 


of the Allies, Hon Wilfrid Gariepy 


in behalf of the Government, ha: 


promised that the request will db 
eonsidered, but in his conference witi 
the deputation of mayors and muni 


cipal officials who waited on him re- 
cently, he was entirely non-commit- 
tal as to the likely action that woul¢ 
be taken in the matter. It was alsc 
asked that in order to facilitate the 
earrying out of tax sales, soldiers’ 
and sailors’ property be not execlud 
ed from the list, but that such bon: 
fide soldiers and sailors be given un 
til eighteen months after the conclu 
sion of the war to redeem their pro 
perty, and that redemption be ar 
ranged so that the costs attached wi' 
be borne by the respective cities. 
towns and villages, 


BUILDING SOCIETY’S REPORT. 

The report presented at the annua’ 
meeting of the Peoples’ Mutua! 
Building Soicety, Class B, held a’ 


r a1) . 


harbors, and so on. I[t was freely 
charged that the greater portion of 
this money was graft, or ‘‘pork,’’ 
Among the appropriations was one 
of $4,000 to improve the Kissimmee 
River in Florida, which the New York 
Sun alleges runs dry eight months in 
the year. In the Kissememe district 
is a rea] estate promotion whieh 33 
controlled in Toronto. 


Dividend and Deferred Dividend 


Montrea!, on Tuesday evening last 
Policies respectively. b 


showed that the society has loaned tc 
its members, during the year the 
sum of $39,427, including the pre- 
miums of $10,727, making a total of 
$731,907 loaned during the 24 years 
of its existence. Profits at the rate 
of 6 per cent, were credited to the 
members’ accounts. The officers 
were re-elected as follows: Presi- 
dent, Wm. Geraghty; Vice-president. 


pretty well divided between Eastern 
‘and Western Canada. Twenty-three 
‘Basten cities register a gain ot 
$258,391 over January, 1916, while 
‘about half that number of Western 
cities show a gain of $107,145. The 
per city increase is, therefore, about 
on a par between East and West. The 
improvement in the West is the more 


noteworthy, in that for January, 
1916, Western cities were behind, 


They prove the claim—endorsed by | 
thousands of satisfied policyholders. 
—that The Great-West Life is the 
best dividend-payer of all the Com | 


panies, 


For ten successive years The Great. 
West Life has written the Jar 4 
Canadian Business of any Canadiag 
Company—quite a reason why you” 
should make yourself acquainted 
with Policies so popular, 3 


Write to-day for full information=. 
stating age. q 


The Great-West Life 


Assurance Company — 


while Eastern eities were ahead. 


Coming down to an examination of 


‘the returns for the individual cities, 


BUILDING DELAYED. 
Toronto’s New Department Store 
Held Up for Lack of Steel. 


That work on the new departmen- 


A. Watt; Trustee, M. J. Walsh; 
Sec.-Treas., E. C. Cole; Solicitor, M. 
Goldstein; Notary, B. Hutcheson: 
Valuator, J. P. Angtin. 


Dept. ““G.”” variations as usual are in absweny 
- nnipeg | Toronto again holds first place wit _ 
on — We gain of $195,290. Montreal confes 
= second, its increase being $75,730. 
Quebec, with $56,393 increase, and 
Moose Jaw, with $50,575 increase. | 
occupy third and fourth places re- 
spectively. The largest decline is re- 
ported by Lachine. This city had 
permits of $64,230 in January, 1916. 
but only $2,515 in January 1917, so 
that its loss is $61,715. Windsor, with 
a drop from $44,300 to $22,650, was 
the second heaviest loser. There 
were, however, comparatively few 
losses and the majority of the re- 
ports, especially from the West, show 
gains, 
BUILDING PERMITS FOR MONTH OF 
JANUARY. 


(Eastern Cities.) 
Maritimes— ¢ * 1916 Change 
Halifax $ 24.880—$ 4,875 
APITAl Rydney .. 3,000— 200 
CAPITAL. 
AUTHORIZED and ISSUED ; yn ae uedec— 
Paid-up Capital. .£2,000,000 : » Montreal 


Reserve Fund....£1,960,000 Together ...%% P Quebec 117,938 
Reserve Liability of Proprietors... c Westmount ee 4.615 


Total Capital and Reserve + Lachine 2515 


Head Office: 71, CORAHILL, LOADIN, ES) 


“DIR&CTORS. we . Nu + 

HENRY P. STURGIS, beq. (Chairman — 9.500— 
Arthur P, Blake, Esq. Wilham R, M . 
_— 1 


Huu. the sQ. o 
The Hon A, 


tal store to be erected at the corner 
of Yonge and College streets, To- 
ronto, has for some reason been held 
up, is evidenced by the fact that 
lessees of premises in that block have 
been offered renewals of their lease 
for one year, witH a three months’ 
notice promise. The impossibility ot 
securing the necessary steel is said 
to be the cause of the delay. 

Rental signs are posted in some of 
the stores in the block and holders 
of leases there admit the offer for re- 
newals of their present leases. It is 
reported that the Government has 
been given first call on all steel pro- 
ducts for munition purposes, but this 
is not taken seriously by steel men. 


A half-section of raw land lying a 
mile north of Claresholm, Alta., was 
sold recently at $50 an acre. 


The Board of Trade of Galt is 
moving to secure a partial exemption 


of taxes on new houses built for 
working men. 


W. J. Holden, late of Nottawa, has 
purchased a block of land, compris 
ing two and one-half acres, in the 
west end of Collingwood, and on it 
will erect a number of working men’s 
houses, The property will be divided 
into fifteen lots, with a small park 
in the centre. 


LIFE COMPANIES CONTINUE 
THEIR GOOD PROGRESS. 
Continued from page 14, 
security of policies in force, notwith- 
standing that such policies are less 
by about $200,000, now stand at $90,- 
102, as compared with $81,514 at the 

end of 1915. 

The eompany’s better showing in 
the matter of assets is due partly to 
inereased receipts from policyhol- 
ders. These amounted for the year 
to $42,292, and presumably the bulk 
of this sum has been invested, The 
company also shows as an asset the 
sum of $132,456 due from sharehol- 
ders, which compares with a pric 
ponding figure of $72,561 a year age 
Cash holdings are larger, while invest- 
ments in bonds and debentures are 
up from $4,743 to $36,566. Mort- 
gage loans are about the same. 

During the year the company had | 
to meet death claims of $10,105, of 
which $6,105 were war claims. THis 
leaves $4,000 in ordinary claims 
whieh compares with $3,750 in 1915. 


British America Assurance | 


(Fire, Hall, Ocean Marine and 
Inland Marine Ineurance) : 
HEAD OFFICE - TOR } 


BOARD OF DIRECTORS: W, Fe 
Brock, President; W,. B, ad 4 


a | 


Vice-President and General M j 
Robert Bickerdike, M.P.; John Aird, © 
Alfred Cooper (Londen, Eng.) H, C. 
cox, D. B. Hanna, John Hos a 
K.C., LL.D., Z. A. Lash, K.C., LL.Dy 
Ww. &. 


Meikle, Gee. A. Mo s 
Augustus Myers, Lt.-Col. Frederih | 
Nicholls, Col. Sir Henry Pellatt, BR” 
R. Wood. bs 
Assets, Over - - = § 2,500,000.) 
Losses Paid Since Or- ee 


gunization Over - = 839,000; 


ST. LAMBERT LAND CO. 
Favorable Report Presented at Re- 
cent Annual Meeting. 

The statement presented at the an- 
nual meeting of the Montreal and St. 
Lambert Terminal Development Co., 
reported active assets of $107,104, 
and passive assets of $227,853, a to- 
tal of $406,023. The surplus of as- 
sets is $32,265. The company is at 
present building a number of work- 
ingmen’s cottages on its Brooklyn 
Park property. There has been no 
enquiry for building lots recently. 
The report of the president, A. G. 
B, Claxton, deals with the bonded ob- 

ligation as follows:— 

‘*You wi!l note that in 1916 the 
company retired $63,000 bonds — a 
larger amount than in any previous 
year. The bond issue has been re- 
duced to $89,000, and as your direc- 
tors have placed in the hands Of the 
trustees,. the ' Nationa] Trust Com- 
nany, Limited, for the redemption of 
these bonds $21,001.43, there remains 


| The UNION BANK OF AUSTRALIA,LIA 


Established 1837, Incorporated 18h ~ 


75.735 
56,393 

3.615 
61,715 


249,895 174,160 + 
61.545 + 
1,000 + 


64,230— 


2,000 
8,700 
Ft. William ... Nil +. 50 
Earl of Chichester, Kingston 2,700 + 1,640 
John  Denuwswun, | Mills, M.P, Ee Kitchener 5.000— 4,725 
Robert’ C. Neill London 19,230— 4,795 
Freicridk @, Param gme North Bay .. 350— 350 
Esq. Ottawa 44,2254 10.425 
Sir Westby Peree 
I, KOM, : 


kiasg 
Hugh D, Flowehy Esq. 
Charles A. Galton, 
Esq. 
8S. R, Livingston- 
Learmonth, Esq. val, K.O. 
inuager—ARTAUR C, WILLIS, 
Assistant Manager—WILLIAM J. 
The Bank has 41 Branches sk a 
in NEW SOUTH WALES, n wt ; ae. or 
LAND, in SOUTH AUSTRALIA, 2 ae 1,780 =3,580— 1,750 
WESTERN AUSTRALIA, 3 in TASM s & 394,880 199,590+ 195,290 
ant 4 in NEW ZEALAND, Drafts ¢ F 2515 4.613— 2,008 
Rranches are issued by the Head 0} os ’ 99 ar 200— 21,650 
may he obtained from = 22,650 44,: pe 
throushout the werd, Cin Woodstock .. .. 710) =—-1,065— 355 
cular Travelling Credits 
throughont the world. Cable Transfers are 
mace, Bills on the (Australian States 
Dominion of New Zealan¥l are pu’ or 
tor collection, \ 


ol 


| CIGARETTES | 
TO-DAY— 


5 Peterborough. . Nil + 11,625 
if ’Port Arthur .. 21,276 700+ 20,576 
Bt. Catharines . 4,428 17,073— 12,645 

5,200 300+ 4,900 


at this very hour—-more smokers are 
trying Murads for the first time than all 
other high-grade cigarettes combined. 


Almost 100 per cent of these new Murad 


Total 23 B. cities$ 930,382 $680,991 + $258,391 


(Western Cities.) 

} Manitoba— 
Winnipeg 
re 
monton .. .. 500 

Lethbridge 2,640 


68,450 $ 19,500+$ 48,950 


4,350 
13,035 


4,850— 
15,675— 


Paid-up Capital - 
Rest &-undivided profits £8 
Head Office 
St. Andrew Square, Bdinb! 
Cashier and Gen. Manager, : 
Tait. Secretary, A. K. W 
London Office, 3 
" Wm. Wallace, Manager. 
‘Glasgow Office, Exchange Sq) 


A. Dennistoun, Agent. | 
hout 


167 Branches throug 
land 


Banking business of every * 
scription transacted. Ace 
opened and agency business 
dertaken for Foreign and Col 
ial Banks and other financial 
tablishments. Bills, Cheques ®& 
other documents collectem 
Drafts, Cireular Notes and 
ters of Credit issued—a 
throughout the . world. 
transfers are also made. . 
received at interest ; 
call or at notice, Cor 


invi ia 


British Columbia— 
Nanaimo 


Be 


1,20 
1,200 
29,045 


- 400+ 850 
1,600— 400 


Ancouver .. 8315+ 20,730 


Oak Bay... _. 290 « Nil + 280 
» Victoria 


3,820. 1850+ 1,970 
tehewan- 

51,000 425+ 60,575 
2,200 1,650+ 5350 
1,375 350+ 1,025 
Nil Nil Nil 


Total 11 W. cities$ 161,700 $ 54,615 +$107.145 
ia 


Sra. Tt 34 cities$1,101,142 $735,606 +$365,536 


A BIG PROFIT. 


New York Real Estate Operator 


Makes Remarkable Deal. 


As an illustration of how shrewd- 
’ . 
andied rea] estate investments 


pfan be made to pay, the following 
ery of a remarkable transaction in 
New York is worth repeating. 
Se, August Heckscher acquired the 
“ty Studios property at the cor- 


Last 


of Madison avenue and 45th 
t for $1,010,000. Recently he 
i the property for $3,000,000. 
mount pays for the use of th 


under $70,000 to be provided for. Out- 
side of the balance due on the bond 
issue, the company has no liabilities. 


AMENDMENT ASKED. 
Changes in the Alberta Moratorium 
Act Being Petitioned for. , 

A petition now being ¢irculated in 
Calgary will come before the Legisla- 
ture at its present session, asking for 
amendments to the Moratorium Act. 
It has already been largely signed, 
according to a report from Calgary, 
and property owners in general have 
signified their approval of an effort to 
seeure relief from existing conditions. 
The petition asks for ‘‘reasonable 
and necessary protection,’’ and sug- 
gests that a maximum rate be fixed 
for interest charges on mortgages 
that were in foree before the passing 
of the Act. As a reason for this re 
quest the petition mentions the great- 
ly decreased earning power of mort- 
gaged property sing the war, It is 

Se rates ise 


is 


Expenses of management are shown 
as being $33,176, which is over $3,000 
less than in 1915. 

The company issued new policies 
and revived old ones to the amount 
of $426,848, and has now 1,596,469 in 
insurance in foree. 

J. P. Moore, secretary, the Mutua! 
Life and Citizens’ Assurance Co., 
Montreal, states that he has received 
a eablegram from Australia to the ef- 
feet that the company has subscribed 
a million pounds to the fourth com- 
monwealth war loan, the total sub- 
seriptions of the eompany to these 
war loans being over $20,000,000. 


Consideration of the report of the 
Western Empire Life Assurance Com- 
pany, is given on page 17 of this is- 
sue, + 


Special attention will be given to 
the report of the London Life Insur- 


ance Co, in next week’s issue of THE |. 


smokers cgntinue Murad smokers. 


What is happening to-day has happened 
every day since Murads were first 
introduced, 


What is responsible for this? 
Not advertising—Quality ! 


And the endorsement of Murads by one 
smoker to another, from coast to coast. 





REPORT tT OF | HOME | 
INVESTMENT CO. 
_REFLECTS WEST} 


Mortgages and ‘and Profits Both 
Show Considerable 
Reduction. 


POSITION WELL MAINTAINED 


conditions over the previous year 


i WAR an CROPS when the amount was £78,975. The SAREDDED 


INCREASE] 
EARNINGS 


Increase Your 
Income 


Write for particulars of safe 
investments yielding from 
6} to 7%. 


Gampbe'l, Thompson & Co. 


CANADA LIFEBLDG., TORONTO 


INCORPORATED 1869 


Capital Authorized : $ 25,000,000 
Capital Paid Up - 12,900,000 : 

Reserve and Undivided Profits, 14,300,000 - Company Had a 
Total Assets - - - + 270,000,000 e ably Good Y¢ 


f HEAD OFFICE, MONTREAL. | 1916. 


Canada and Newfoundland. 7 
LARGE CONTINGE 


360 Branches in 
Thirty-three Branches in Cuba, Porto Rico, Dominican Repubiis, 
Costa Rica and Venesucia 
An Advance. of $96,00¢ 


BRITISH WEST INDIES 
BAHAMAS—Nassau;. BARBADOS—Bridgetown, 


FECT LON N payment of preferred dividends of 
AND CANADIAN £24,028 and common dividends of 
compared with £15,300 in the previ- 
ous report. There was brought over 
ingly to Conditions Which a 

Prevailed. earried forward and the difference, a 
a total of £22,006, was transferred to 
The directors point out that in the 
Reduction of Loans Outstanding Re- | revenue account the income from in- 

_ flected in, Smaller Profite— 


Large Sum Added to the Reserve 


£35,044, left a surplus o £19,857, 
President Refers Interest- 

a balance of £17,054, £14,905 was 
OPERATIONS ARE RESTRICTED | the contingent fund. 

vestments at £136,366 showed an in- 


ANTIGUA—St. Jehn’s; 


WE OFFER 
$4,000 
(St O00) 
Debentures 


City of Vancouver, 
British Columbia 


Payable at Vancouver, Toronto or 
ow ork, 


To Yield 534% 


Farther particulars on vdasioat: 


C,H. BURGESS & CO. 


Traders Bank TORONTO 
Building Canada 


Small , 
Investments 


It is a fallacy to suppose 
that one must wait until 
he has thousands to in- 
invest. The income on 
a wisely invested $100 
can be just as safe and- 
more lucrative than if 
uninvested. 


We would like to send 
you our suggestions for 
for the investment of 
your idle funds. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 Bay Street 


Toronto - Canada 


W.F. Morgan Deag & Co. 


INVESTMENT BANKERS 
4 Enquiries Solicited 


Bank of Hamilton Building 
HAMILTON, ONT. 


UNLISTEO S1OCKS 


Bought — Sold — Quoted 
Correspondence solicited. 
A. J. PATTISON, JR., & CO. 
S56 King St. W. Toronto 


Anglo-French 
5% BONDS 


Due October 15, 1920 
Price to Yield 77% 


Special circular on request. 


MacDonald, Bullock & Co. 


Toronto Steck Exchange Bids. 
‘Phone Adelaide 1700-1 


84 Bay Street, Toronto, Ont, 


ERIGKSON PERKINS 
& CO. 


Members Kew York Stock Exchange 


STOCKS 
AND 


Private Wires 


14 KING STREET. WEST 


Large Addition to the 
Rest Fund. 


In presenting the annual statement 
of the London and Canadian Loan 
and Ageney Company to the share- 
holders, President Thomas Long 
briefly explained some of the factors 
which were responsible for a reduc- 
tion of the earnings and which have 
affected the profits of other compa- 
nies doing a similar business, He 
referred to the continuation of the de- 
vastating war in Europe and the un- 
settled business conditions resulting 
therefrom as being a direct influence. 
He also commented that erop returns 
had proved disappointing in Ontario, 
Manitoba 
stated that somewhat lower interest 
rates on mortgages had prevailed. 


However, the returns for agricultural; 
profits had been high and mertgagors | 


were thus enabled to meet their pay- 
ments in a generally satisfactory 
manner. 

Profits of $359,080, compared with 
$374,127 in the previous report. After 
the payment of expenses, taxes, di- 
vidends, and providing $75,000 for 
the rest account, there was a balance 
earried forward of $8,018, which 
compares with $23,734 brought for- 
ward. The rest fund now amounts 
to $800,000, which makes a _ very 
satisfactory comparison with the paid 
up capital of $1,250,000. Following 
are comparative figures of the income 
account :— 

DISTRIBUTION OF PROFIT. 


Gross earn $366,102 $374.127 $359,080 
Balance forward. 17,828 35,375 23,734 


$383,930 $400,503 $382,814 


- -$ 19,629 $19,348 $ 20,491 
27,334 21,587. 25,433 
138,722 133,123 
1,100 2,950 
100,000 
17,799 
75,000 
8,018 


$383,930 $409,503 $382,814 

The profits represented 12.7 per 
cent, on the capital and 8.0’ per cent. 
on investment, as compared with 14.7 


and 9.8 per cent., respectively, for 
the previous year. Following are 
comparative figures of the reeord for 
the past five years.— 

FOUR YEARS’ ‘EARNINGS, 

Gross Interest tNet®*%of %of 

earnings and exp. profit earned cap. 
1912 ..$325,891 $184,666 $140,384 9.9 14.0 
1913 .. 351,056 181,995 169,061 9.8 13.9 
1914 .. 366,102 186,731 177,546 9.6 14.2 
1915 ,. 374,129 180,758 188,361 9.8 14.7 
1916 »- 359,080 181,997 159,284 8.0 12.7 


Distribution— 
Management 
Agency exp. .. 

Interest 

ROO ‘CKOGS. 20 sinc on o> weseks 

Dividends 99,998 


23,734 


*Earned on capital, reserve and balance at 
credit of profit and loss. 

tAfter deduction of provincial, municipal, 
and war tax, 


The Balance Sheet. 

A review of the balance sheet will 
prove generally satisfactory to share- 
holders, considering the conditions 
which have prevailed. Reflecting the 
situation as described by the presi- 
dent, there has been a further de- 
crease in loans outstanding of about 
$160,000, and of over $150,000 in 
cash holdings, while securitiés are 
considerably increased. Assets alto- 
gether are lower by nearly $200,000. 
This counterbalanced by the deben- 
ture account whieh is reduced from 
$2,409,397 to $2,641,910. Following 
are comparative figures :— 


Assets— { 1914 1915 1916 
Loans $4,859,957 $4,627,107 $4,463,644 
Securities .... 188896 241,884 311,927 
Call loans 3,115 14,069 80,659 

170,972 263,510 112,723 


$5,222,441 $5,146,572 $4,968,953 
$1, oon $1, one $1,258.00 


rere ‘14. a5 
2,807,268 2,641,910 2,409,397 
57,482 = 55,950. 55,875 
7,869 10,523 6,218 
25,000 25,000 25,000 
23,734 8,018 


$5,222,441 $5,146,572 $4,968,953 


INVESTORS MORTGAGE 
Increase Shown in Amount Available 
for Distribution. 


The shareholders of the Investors 
Mortgage Seeurity Company, of Edin- 
burgh, have received the statement 


for tle year ending September 30, 
last, showing the amount of profits of 
£79,029 available for distribution, 
after providing for interest on bor- 


Liabilities— 
Capital 
Rest 
Debent. stock . 
Debentures ... 
Accrued Inter,. 
Sundry * 
Div. Jan. 3.... 
Balance 


and Saskatchewan, and? 


crease of £4,350. The company has 
made exceptional profits owing to the 
exchange situation and, these. to- 
gether with the net profit*on invest- 
ments realised were used to make up 
the large appropriation for the con- 
tingent fund. 

The Second Investors Mortgage 
Security Company also had a very 
satisfactory year. The net revenue 
amounted to £15,888 and after the 
deduction of dividends there was a 
surplus of £2,793. Of this £1,841 was 
transferred to the capital reserve 
fund and £952 carried forward, mak- 
ing a total of £2,250 at credit of pro- 
fit and loss. 


INCREASED EARNINGS OF 
TORONTO MORTGAGE CO. 


Satisfactory Annual Statement Pre- 
sented to Shareholders—Profits 
of 13.1 Per Cent. 


oA 

A continued increase in the earn- 
ing power of the Toronto Mortgage 
Company is shown in the statement 
presented to the shareholders at the 
annual meeting thi8 week. Profits 
of $95,140, compared with $93,038 
in the previous report, and with $90,- 
437 in 1914. The payment of an 8 
per cent. dividend took $57,964, and. 
after adding $30,000 to the reserve 
fund, there was still a substantial 
balance, the total carried forward be- 
ing increased from $27,834 to $35,- 
010. Following are comparative fig- 


ures :— 
1914 1915 1916 
Balance forward.$ 25,287 $ 22,760 $ 27,834 


~ 4 * 


$115,724 $115,798 $122,974 


Distribution— 


Dividends $ 57,964 $ 57,964 


Reserve 35,000 30,000 30,000 
Balance forward 22,760 27,834 35,010 


$115,724 $115,798 $122,974 
The company’s total reserve now 
amounts to $560,000, compared with 
a paid up eapital of $724,550, indi- 
eating the very strong position in 
which this company now stands. 
* As will be seen from the following 
summary of the company’s earning 
record for the past five years, there 
has been a steady improvement, For 
1916, the showing of 13.1 per cent. 
on capital, compared with 12.8 per 
cent. for 1915, while in investment 
the return of 7.9 per cent. stood 
against 7.4 per cent. a year ago:— 


Paid up % Profits Barn.* 
Year Capital Profits Div. . rate 
1912 ...$724,550 $77,516 7 6.7 
1913 ... 724,550 86,841 8 . 
1914 ... 724,550 90,437 8 
1915 ... 724,550 92,038 8 


7.3 
7.4 
7.4 
1916 ... 724,550 7.8 


95,1440. 8 


* Earnings per cent. on the aggregate of 
the balance at credit of profit and loss and 
reserve at commencement of the year and 
the average capital employed during the 
year. 


The effect of high interest rates 
was reflected in the reduction of de- 
bentures outstanding, the sterling be- 
ing reduced from $1,634,883 to $1,- 
473,918, and the cecurreney from 
$325,270 to $300,434. Savings de- 
posits were also lower and the total 
liabilities to the public were reduced 
from $2,111,818 to $1,918,506. Assets 
showed mortgage loans reduced from 
$2,649,297 .to $2,256,074, bonds and 
stocks increased from $433,558 ¢ to 
$666,101, call loans larger by about 
$55,000, and cash holdings reduced 
by over $43,000. 


LAND TITLE§ ACT. 
Trust Companies Interview Alberta 
Government on the Point, . 

A deputation representing the trust 
companies of Alberta, waited upon 
the Provincial Government last week 
and discussed the suggested altera- 
tion in the Land Titles Act that they 
considered would be of advantage to 
thé province. The opinion of what 
is known as the Moratorium Act in 
its effects upon land transactions was 


one of the points brought up. 


The deputation which consisted of 
W. Toole, Canada Life, Calgary; H. 
A. Howard, Trust & Guarantege, Cal- 


gary; A. G. Serase, National Trust 
Co., Edmonton, and G. H. Gowan, 


Credit Foncier, Edmonton, was re- 
ceived by Premier Sifton, Hon. C. R. 
Mitebell, age ee Marshal] an 


Dollars. 


The annual statement of eninge 
of the Home Investment and Savings 
Association reflects the rather trying 
conditions which loaning companies 
have been recently encountering in 
Western Canada. Altogether, the 
shareholders will undoubtedly feel 
satisfied that there has been no more 
serious decline in profits than from 
$126,551 to $113,904, as indicated. 
The profits »referred to are brought 
down after the payment of interest, 
so that there is no opportunity for 
showing the effect of the higher rates 
prevailing for capital as compared 
with the investments made which, no 
doubt, largely accounts for, the de- 
cline in the earnings referred to. War 
profits taxes of $23,785 were deduct- 
ed and, with premiums on stock, the 
gross earnings are indicated at $138,- 
010, which stands against $143,151 
in the previous report. Dividends, 
taxes, ete., and the provision of $25,- 
000 for contingent account, reduced 
the balance carried forward from 
$26,508 in the 1915 report to $21,- 
636. Following are comparative fig- 
ures :— 

1914 1915 1916 


$126,551 $113,904 
1,305 821 


Profits 

Premium stock . 

Balance, Less pro- 
fits, taxes, 1915 


30, 137 
3,972. 15,295 23,785 
$168,497 $143,151 $138,010 


$ 87,650 $ 88,476 


Distribution— 
Dividends 
War Tax 
Patriotic Fund 
Office furniture .. 
Agents’ guarant.. 
Reserve 
Continent 
Balance 


$168,497 $143,151 $138,010 


Earnings on the eapital paid up 
were at the rate of 11.7 per eent., as 
compared with 13.0 per cent. in the 
previous year and a showing of 7.5 
per cent, on the investment stood 
against 8.5 per cent. Following are 
features of the record of the past 
five years :— 

Paid-up 
Year ~ Capital 
1912 ....$856,511 
1913 .... 862,490 
1914 .... 969,300 
1915 .... 981,726 
1916 ... 984,481 


% of Earned 
Profits Cap. Rate* Div. 
$123,845 14.5 
133,571 15.5 
134,388 14.5 
126,551 13.0 
7113,904 11.7 


* On average capital employed plus the re- 
serve and balance brought forward at begin- 
ning of the year, 


¢ After deducting war profits, tax, 
The Balance Sheet. 

The reduction of the total assets of 
the company from $2,526,969 to $2,- 
373,100, is an indication of the some- 
what restricted field for operations 
owing to the conditions prevailing. 
Liabilities to the publie declined 
from $970,360 to $794,839, largely as 
the result of the reduction of out- 


Fund, Which Now Amounts | 
to Half a Million — {| 


standing debentures which totalled |. 


only $375,789 as against $564,999: 
This change is a reflection of a re- 
duction of the amount outstanding on 
mortgages—from $2.276,315 to $2,- 
Dx A7l. The reserve fund now 
nts to $500,000. Other changes 
in the balance sheet are indicated in 
the following comparative figures:— 
ASSETS. 
1916 1915 1914 
- -$2,033,471 $2,276,315 $2,385,493 
Interest due... 103,950 96,477 56,601 
Int. acer'd, not 
due 7,212 
Munic. debens. 9,391 10.106 
Real estate ... 137,362 63,348 
Office furn..... 1 
In bank . 71,073 
Cash 
Govt. war bds. 


Mortgages . 


6,562 
10,788 


32,028 


$2,373,100 $2,526,969 $2,603,716 
LIABILITIBS, 
To public $ 794.839 $ 970,360 $1,095,634 
To shareholders 1,578,261 1,556,609 1,508,082 


$2,373,100 $2,526,900 $2, 603,716 


James E. Kavangah has been | ap- 
pointed a fourth vice-president of the 


Metropolitan Life Insurance Com- 
pe. He will have special charge of 


up insurance, and wil! assist Third 
Viee-president Ayres in the Ordinary 
Department. Less than twenty years 
ago, in October, 1897, Mr. Kavanagh 
was appointed an agent in Toronto, 
Mr. Kavangah’ 5 sleceseer as super- 
intendent of agencies in Canada, is 
Harry H. Kay, superintendent of the 


|| Montreal West district for some years 


free. 


DOMINICA—Roseau; GRENADA—St. George's; JAMAICA—Kingston, 
sT, KITT #—Basecterre; TRINIDAD—Port of Spain and San 


ernando; BRITISH HONDURAS—Belize. 


BRITISH Guiana eeusgsteen, New Amsterdam and Rose Hall 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


(Corentyne). 


—_—_—_—_—_—_—_—— 
NEW YORK CITY 


Cor. William and Cedar Su, 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS, 


Capital Fully Paid, $1,000,000 


umg 
. Braithwaite 


. Chamberlin 
. Drummond 


. 
a A, E. HOLT, Manager. 
TORONTO BRANCH, BANK OF MONTREAL BUILDING, YONGE @ 
QUEEN STREETS. 
BRUCE L. SMITH - - = - 


SAVINGS DEPARTMENT AT ALL BRANCHES, 


THE ROYAL TRUST COMPANY 


EXECUTORS AND TRUSTEES 
HEAD OFFICE, MONTREAL, 


BOARD OF DIRECTORS: 


Reserve Fund, $1,000,000, 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, GV. O., 


Cc. B. Go 
Hon. Sir Lomer oe K,C.M.qG. 


Vice-President, 
Sir William Macdonald 
Capt. Herbert wiuxt 
Lord Shaughnessy, K.C, 
Sir Frederick Williams- Tattor, LLD 


Manager. 


THE STANDARD TRUSTS COMPANY | 


Head Office 


- 346 Main Street, WINNIPEG. 


J. T. GORDON, Esq., President 


(President, Gordon, Tronsides & Fares Co., 
Ww. E. LUGSDIN, 
Seeretary-Treasurer, 


Authorized Capital 


Ltd.) 
WILLIAM HARVPRY, C.L., 
Vice-President and Managing Directos 


Subscribed and Fully. Paid 


Reserve 
Total Assets 


Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 


Insure your Estate against mismanagement and loss by making your Will 
appointing this Company your Executor and Trustee. 
All business of a trust nature transacted. 


Will forms supplied 


Be sure your Will is made, naming a Strong TRUST 


COMPANY as your 


EXECUTOR 


Ask for Booklet: “‘The Corporate Executor.”’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 


The Imperial Canadian Trust Co. 


CITI ry 


“ag LIST Tes 3 


EXECUTOR, 


ADA Ra mrp  atacaciehara ETC, 
EAD OFFICE: WINNIP 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


sere ETC 


Why ra Wife 


F you wish to appoint your wife as executrix or 
trustee under your will, why not assist her to carry 
the heavy burden by appointing this Corporation 


as co-executor? 

Your estate will thus have the advantage of the 
personal direction which she can give, and she will 
be relieved of the burdensome details necessarily in- 
voived in the management of any estate. 
will receive invaluable assistance in regard to iuvest- 
ments. 


Our officera will be glad to confer with you 


Also she 


in regard to the making of your will or any 
trust business you may have in mind. 


CORPORATION 


cs President 
im W.S.OINNICK 


ManagingDirector | 
HERBERT WADDINGTON 


Telephone Main 2 


BOKING ST EAST - TORONTO: ; 


MODERN BUSINESS 


DEMANDS 
STEEL EQUIPMENT 


Why buy Wood 
Furniture? 


STEEL does not stick or warp—Wood does. 
STEEL, saves space, therefore costs less. 


STEEL will not burn—Wood will. 
STEEL is modern—Wood old-fashioned. 


UNION BANK BUILDING 
Factory at Pembroke 


Cee 


Therefore, Buy Steel Equipment. 


‘ Cuts out the fire risk, saves space, reduces expense. 


THE STEEL EQUIPMENT COMPANY, LIMITED 
OTTAW. 


Provision Against 
Adjustment of 
Market Valu 


An merease of over 


gross income, after 


operating expenses and 
remarkable record of 
Wheat Company for 
by the annual statem 
increase, in view of th 
satisfactory condition: 
prevailed in the mar 
products in relation t 
would indicate that thi 
been particularly fo 
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raw material, cartons, 
creased efficiency in p! 
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1915. After providin 
tion and reserve the rt 
175,759 compared wit 
showing on the com 
11.7 per cent. Divi 
$687,530 and $975,00 
to , good-will, leaving 
$343,827. Following 
figures: 
PROFITS 
1916 


$1,375,859 $1,0 
57,548 


Gross 
Depreciation. . 
Reserved . ... 
Net .. ..: .s. 1,176,700 
Dividends .. .. 687,530 
To Good-will ., 575,000/ 
Bal. forward | 345,827 
Raw Material Ff 

It will be noted that 
aside for reserve at 
pares with only $20,0 
amount is’made up | 
wheat price protectioy 
for reserve for fede 
Canadian war tax 0 
provision of nearly $ 
tection in the event 
adjustment of the wh 
cates a wise policy 01 
management. At tl 
conditions in the wl 
abnormal and, alth« 
taken for granted tk 
will use good judg 
purchases, the nature 
demands that fut 
guaranteed and, un 
conditions, sudden 
to be expected. 

It will be noted th 
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assets represented b 
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a very valuable ass 
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terially strengthens 
position. 

The company’s cas 
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However, it is noted 
$300,000 for wheat 
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the 1916 statement, 
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at $1,473,260 compat 
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' Company Had a Remark. 


E sheet, 


17, 1917. 


LIABILITIES, 
1916 1915 
$ 146,326 $ 85,611 $ 
237,500 150,000 


WESTERN EMPIRE 


LIFE NOW ON A 
SOLID BASIS 


Income for First Time Suf- 


ficient to Meet Year’s 
Expenses. — 


ASSETS ARE PRUNED DOWN 


Several Items Carried Previously as 
Assets Are Wiped Out and all 
Securities Now Represent 


Actual Value. 


1914 


Current .. 


“CHREDDED WHEAT 
INCREASED ITS _[piviseses  23r200 "ssn 
EARNINGS 30 P.C.) csi: : 058538 10.032; 


000 ocances 
- 10,000,000 10,000,000 10,000,000 


$10,870,183 $10,686,200 $10,800,427 


ably Good Year in 
1916. 


UNITED CIGAR STORES. 
Satisfactory Increase in Canadian 
Business Reported. 

A New York despatch says that in 


LARGE CONTINGENT RESERVE January the sales of United Cigar 


Stores increased $600,000 over those 
An Advance of $96,000 is Made Asjof January, 1916.’ The sales of the 
Provision Against~-Any Sudden United Cigar Stores in Canada are 
Adj ent of Wheat also inereasing and the company 
aaesionk Values about a week ago added to its stores 
in this provinee by opening a branch 
_ |in Quebee, where it is expected that 
An increase of over 30 per cent. in} other'branches will shortly be opened. 
gross after of|In the city of Montreal, the company 
operating expenses and taxes, is the] has increased the number of its 
remarkable record of the Shredded branches from three to eight within 
Scan te Od gh the past few months, and will, it is 

y yompany ror kk as SuOW : : 
Wheat Compan} a understood, shortly open its ninth 


Such an| store. The management reports that 
increase, in view of the generally un-} business in Montreal is away ahead 
satisfactory conditions which of that of a year ago. 


prevailed in the market for cereal people interested in the company, for 


nroduets in relation to raw material, IMPROVING POSITION OF — {it brings the company’s affairs that 
BELDING, PAUL, CORTICELL]| much nearer to the firm foundation 


of actual worth, 

The directors of the Western Em- 
pire Life Assurance Company, which 
has just completed its fifth year of 
operations, have been revising the 
company’s assets and eutting out a 


It requires some courage for a 
board of directors to apply the prun- 
ing knife to a company’s statement 
of assets and to show in their annual 


report a considerable reduction in the 


value of the eompany’s holdings. Yet 
it is a step that is bound to strength- 
en the all 


jneome, deduction 


by the annual statement. 


have confidence in minds of 


would indicate that this company has 
in its 
policy and Despite 
the rising wheat, the 
company has made no advance in the 
price of its products and this has no} Any lingering feeling of dissatis- 
doubt been reflected in a large increase| faction or resentment with the policy | lot of dead wood. As a result, the 
in the volume of business as compared] of the new executive administration | total shown in the 1916 statement is 
with other cereal products where in-jof Belding, Paul, Corticelli company,|less by about $22,000 than that ex- 
creases have been made. It is under-| which assumed control over a year] hibited in the 1915 statement. The 


stood that the company has been able|ago, has, so far as the shareholders pruning has been done in the case of 


to adhere to its old prices owing to}are concerned, no doubt been disposed|two items—viz., shareholders’ notes 
wise provision in securing supplies of] of by the splendid development of the| and outstanding and 
raw material, cartons, etc., and by in-| company’s earning powers as indi-|miums. Shareholders’ notes, repre- 
creased efficiency in production. cated by the statement for 1916. Pro-|senting calls upon eapital and pre- 
The gross income amounted to $1,-| fitswereshownof $225,126,ascompar-|mium upon capital, which amounted 
$75,839, compared with $1,015,699 in| ed with $120,474 in 1914, and $102,292] to $96,000 in the 1915 statement, have 
1915. After providing for depreeia-| jy 1914, The best previous year in the| been reduced to $62,654. The differ- 
tion and reserve the net stood at $1,-]¢ompany’s history was in 1912 when] ence has been partly paid in eash, but 
175,759 compared with $943,110. The|the earnings before depreciation and|a considerable balance, about $20,- 
showing on the common stock was|charges, amounted to $134,470. Pro-|000, has been temporarily wiped out. 
11.7 per cent. Dividends required} yision for debenture interest, sinking|The notes affected are in the main 
$687,530 and $070,000 was credited] fund, depreciation and a substantial] those given by shareholders who have 
to good-will, leaving a balance of} writing off, took $89,141, leaving alengaged in military service, and, as 
$343,827, Following are comparative| balance of $135,984 and a total to|it is impossible to collect from these 
figures : earry forward of $232,178. Follow-| men, it was deemed advisable to re- 
; ing are comparative figures: move cipal singe from the statement 
114 | Of assets. Hhe stock has not actually 
$102,393 | been cancelled, but it has been set 
aside, with provision made that hold- 
ers, on their return to civil life, may 
pay up their notes and acquire the 
stock. 


Outstanding Premiums Reduced. 


fortunate 
administration. 
market for 


been particularly 


Dividend Policy Amply Justified and 
Outlook for the Future 
Much Improved. 


deferred pre- 


PROFITS. 
1916 1915 1914 
Gross .. .....%1,575,859 $1,015,699 $1,060,163 
Depreciation. . 57,548 52,589 43,914 
Reserved . ... 142,580 20,000 
Pe seuss <s» Eee 943,110 
Dividends .. .. 5 600,000 
To Good-will .. 500,000 
Bal. forward . 430,597 


Raw Material Protection. 


It will be noted that the amount set| total deduct. . 
aside for reserve at $142,530, com- 
pares with only $20,000 in 1915. The 
amount is°'made up by a reserve for 
wheat price protection of $96,800 and 


1916 1915 


Profits .. » $225,126 $120,474 


Less! 
Deb, interest . 
Sinking fund 
Deerec, «: ess 
Written off .. 
Reserve 


1,016,248 
600,000 
400,000 
587,487 


36,976 
14,790 
11,124 


26,250 


37,078 
14,790 

9,679 
29,317 


11,480 


$102,345 
18,128 
78,065 


37,220 
14,888 
8,001 


$ 60,108 
42,283 
35,782 


S$ 738,065 


..S 89,141 
135,984 
96,193 


The item, outstanding and de- 
ferred premiums, has likewise been 
reduced from £49,542 to $29,914. This 
amount has now been written down 
; ; The amount available for distribu-|}to an absolute minimum, and repre- 
rpgpyYry ‘or faders ’ a a ‘ or . , i q 
ot rane Lot federal aa - tion, $135,984, represented slightly} sents only about 10 per eent. of the 
Canadian — tax ol $45,730. The better than 10 per cent. on the com- total assets, a very eood showing for 
provision of nearly $100,000 has® pro- pany’s stock, after making allowance] a ike. the ‘Weaees 
— in the event of a ancien Te-1 95, a. full year’s dividend on the pre-| Empire. 

2 a “ me wheat market indi- ferred. This showing amply justified Mortgage loans are slightly 
cates 8 wise policy on the part of the the decision of the.directors since the}than in 1915, having been reduced 
management. At the present time! 1... of the company’s year to pay| from $100,347 to $96,727, an experi- 
conditions in the wheat market are) off 214 per cent. on account of divi-|ence quite common this year. Deben- 
abnormal and, although it may be dend arrears amounting to 241% per|ture holdings have been increased 
at 2 _ grantes that ars company!) cent. and gives reasonable hope for| from $22,312 to $42,070, and policy 

’ . al y . Q aé~ 27-0 719 92 - 
Wil use good Judgme nt in making further payments during the eurrent loans from %)9,65S8 to $12,254, A new 
purchases, the nature of the business item, viz., revenue-bearing real estate, 
demands that future supplies be}* With the large profits referred to} makes its appearance, the amount in- 
guaranteed and, under the presses and the accumulating surplus of pro-[ volved being $14,009. The property 
conditions, sudden adjustments are fits, the company was able to ma-| Was transferred to the company by 
a ae terially improve its financial position] the mortgagors to save the expense 

It will be noted that there has been] surine the year. Current liabilities| of! foreclosure, with an option of re- 
another reduction in the company’s wreike widadedl from $448,955 to $352,- demption any time up to Mareh, 1919. 
assets represented by patents, copy- . es cee 
i ° *>~|822 while current assets increased . 
rights, trade marks and good _ will. from $1,015,284 to $1 054,740 The Assets in Good Shape 
e . ; ec ,254 . . nn sia . ss Pace 5 ale ac 
lke good will and patent rights form we a between these two ac- rhe statement of assets, taken asa 
a very v sset in tl ere - -eg | Whole, represents solid value. All 
a very valuable asset in the com-| |i. pose to $701,918 from $556,- \ 
any ’s business wed wie ne : *!amounts are interest-earning except 
pany 's business but their material re-},,, oe oS eT: 

ie ; : : 329 at the close of the previous year. | 41-454 his means that 95 per cent 
duction from time to time, whieh has \ $15,424. This means that 95 per cent. 
been the policy for several years, ma- Outlook Encouraging of the total assets are producing re- 
terially strengthens the company’s} The president, A. 0. Dawson, in| venue at a rate in excess of ¢ per 
position. his report stated that the sales dur- cent. a, ; 

The company's eash assets have de-/ing the year inereased $442,000. The It must be gratifying to poliey- 
clined from $965,566 to $779,396.) outlook for the ensuing year he des- holders and shareholders alike to coe 

na & ° ° } ¢ } > , , aye 2S 
However, it 1s noted that a reserve of eribed as very encouraging and he that in 1916 the ordinary revenues . 
ee ° . 1 a , ey ~ yey 
$300,000 for wheat purchases in the} qxpressed the expectation that the the eompany were sufficient a mee 
1915 statement does not appear in| position of the company would con- all disbursements, ineluding t 1e - 
the 1916 statement, having evidently|tinue to improve. A good supply of quisite additions to the ee : 
been invested in raw material. This|raw material had been. secured at|income from Naan. anc Se 
; . : > » . en a $i Sy . s ¢0 i , 
iv reflected in the item of accounts,|favorable prices and there was a ie a ‘ 7 = ae ' 
preducts and materials which stands] slight sign of improvement in the sit- with $62,701 = 91d. mene 0 
at $1,473,260 compared with $891,070] uation as regards labor. management — up - igh y ray 
in the last report. The item of land, The retiring board of directors was as x $e a s enter i "oid aan 

} ) > » ° : ” , vai iers ro . of Oo WV, 
building and equipment has increased} re-appointed with D. R. Kennedy, a oo a > sauee ““ cena 
» ° ° ° a a 
from $31,133,003 to $2,921,183. This|the secretary; replacing the late F.|*° the first time in the pan} 
x i  faciliti : : ; history it was unnecessary to use one 
extension of facilities has quite evi-} Paul. Re ee ol a ts Ria ge 
dently been amply justified by the —_—— : dollar of the share ee oney 
earning statement. Following are} An amendment to the regulations | make up a deficiency. 


comparative figures from the balance] regarding food — — a. Called Capital Reduced. 
i : a U . . 
react coma Anetra <. ar-| The subseribed capital of the com- 
rangement with the Food Controller,|Pamy 3S Row shown as aaa 
to take possession of any land which os shes Se last ae oseone rs 
: : eae 8 1: ita 50, agains 92 
in their opinion is not being utilized | CP" OV, aS ' : 
to the best advantage for increasing | 1915, and the paid-up eapital ate 
the food supply of the country. 232, against $135,773. The surplus, 
891,070 1,415,916) | "Hn excluding capital, has been reduced 
2,133,003 1,001,094 The British War Office has prohibit- | from $196,533 to $146,370, this being 
00,000 6,500,000 7,000,000 4.4 a1) dealings in stocks of soft sawn |the result of the paring down of the 


ye py ¢ United Kingdom. | assets already referred to. Taking the 


Balance 
Prev.(tal, «2. ses 


Total bal. .. ....$232,178 $ 98,193 


young company 


less 


year. 


ASSETS. 
1916 1915 
541,996 $ 515,569 $ 
237,500 149,997 


seees 300,000 


1914 

345,847 
Por Div. .. 150,000 
Por Wheat. 
965,566 $ 495,847 
196,568 $ 196,568 


$ 779.296 $ 
Invested... .§ 196,343 § 
Cur, Assets. 1,473,260 
Pix. Assets. 2,921,183 
Patents, ete, 


THE FINANCIAL POST OF CANADA 


ealled capital into consideration, the 


net surplus over al] liabilities and 
capital is about $5,220. 

The Western Empire wrote new in- 
surance and revived 6ld insurance in 


1916, to the amount of $616,968, 
which compares with $615,700 in 


1915. The total insurance in foree at 
the end of the year was $2,703,768, 
as against $3,076,400 at the end of 
1915. This reduction, dccasioned 


largely through the wiping out of in- 
surance on which deferred and out- 


standing premiums had been can- 
celled, is not to be regarded as a sign 
of declension. As a matter of fact, 
the average premium on. business in 
force is considerably higher, which 


indicates that a better class of bysi- 
ness is being written. 


Altogether the position of the com- 
pany may be regarded as much more 
satisfactory than it was a_ twelve- 


month ago, and continued develop- 
men may confidently be expected. 


N. S. BUYS FAKMS. 


Government Adopting Schemes to Ac- 
commodate Returned Soldiers. 


‘We are buying up a lot of farms 


through the Annapolis Valley. We 
will divide them into twenty-acre 
lots, and the soldier who desires to 
take up farming will be offered such 
a lot to work upon,’’ said George E. 


Corbett, of Annapolis Royal, N.S., re- 


cently, according to the St. John 
Globe. ‘‘We are asking the Provin- 
cial and Federal Government to assist 
us in the work, and if they refuse, 
then we will buy the farms ourselves 


and hand them over to the returned 
men,’’ he added, 

He said the first step in the move- 
ment was the amalgamation of all the 
western Nova Seotia Boards of 
Trade. One of the prime factors 
governing the amalgamation was to 
provide some scheme whereby the re- 
turned soldier could be speedily and 
profitably, both to the man himself 
and the community, assimilated on 
his return from the firing line. 


Third Section, pages 17-20 


RURAL RUSSIA 


PROSPEROUS ON 
ACCOUNT OF WAR 


The Peasants Are Earning 


More and Are Wasting 
Less. 


PLANS FOR DEVELOPMENT 


Signs That the Whole Country is 
Awakening, and That War Will 
be Followed by Rapid 
Expansion. 


Offerings on this side of the Atlan- 
tie of Russian securities, in the shape 
of internal government war bonds, 
have attraeted the particular atten- 


tion of the Canadian investor. Apart 


from other features, the Russian 
bonds have held interest from the 
fact that, owing to the exchange 
situation, they have been offered at a 
price far below the normal, thus of- 


fering the opportunity for large pro- 


fits should the value of Russian money 
in this eountry return to par. Future 
developments alone ean decide the 
trend of exchange, but it is reason- 
able to suppose that there will be a 


material improvement with the end 


of the war and the opening of the 
Dardanelles. At the same time, Rus- 
sia will for many years require heavy 
investments of outside eapital, Which 
will not show an immediate return in 
actual production, if she is to develop 
Ithose vast potentialities which have 
so long remained dormant. In view 
of the interest of holders of these 


Russian bonds and investors gener- 
ally, “some attention may well be 


civen to the domestic developments 


she may undertake for the proseeu- 
tion of the eampaign and the develop- 


ment of her resources. 

During last year seonomic issues 
received attention In Russia such as 
they have never aroused in the past. 


On every hand there was evidence 


that the war is making Russia pros- 
perous. Figures submitted by T. 
Bart, the Minister of Finances, show 
that in the first six months of 1916 
the deposits in the commercial banks 


of Russia increased from 864 to 4,732 


million roubles. This is an increase 
of 3,868 millions, or about 450 per 
eent., in half a ye@r. The Minister 
of Finances tells of the unprecedent- 
ed activity and growth of the small 


credit institutions. Their discount 


loans amounted on July 15, 1916, to 
4,250,000,000 roubles. He also refers 
in a recent report to the developing 
interest of the large classes of the 
population in the Government finan- 


cial undertakings, This has been re- 


fleeted in the fact that internal war 
loans have become more and more 
successful in Russia. 

The internal war loans have been 
made for the purpose of meeting war 


expenditures. In 1914 the Govern- 


ment raised in this manner 15,600,- 
000,000 roubles; in 1915 about 6,000,- 
000,000 roubles were raised by popu- 
lar subseriptions and short term 
| moten, and in 1916 there was pro- 


cured internally about 8,500,000,000 
roubles. Russia’s war expenses to- 
day average about  1,000,000,000 
roubles a month. The expenditure ir 
1916 totalled about 12,870,000,000 
roubles, according to the ecaleulation 
of M. Bart. In 1917 there will be de- 
manded, if the war continues, not less 
ithan 15,000,000,000 roubles, aceord- 
jing to the figures of the same author- 
lity. On January 1, 1917, Russia had 
expended on the war a total of 22,- 
500,000,000 roubles, and of this only 


which have been taking place in Rus- | about 22 per cent. had been lent to 
sia since the outbreak of the war. In- | her by her allies, 


vestigation reveals nothing but what 
ultimate 
ability to meet whatever obligations ! 


is reassuring as to Russia’s 


Evidences of Prosperity 
There have been many evidences of 
Continued on page 19. 


Give Your Wife One 


HOUSANDS of wives and daughters run their own Ford 


cars. 


They use them for shopping, calling, attending 


the theatre, taking the” children for a run in the 


country 


or to school. 


The Ford is as easy to operate as a kitchen range, no 
knowledge of mechanical details being necessary. Inexpen- 
A woman can call around town all after- 
noon, or take a 25-mile spin in the country, at the minimum 
of cost for gasoline, oil, wear on tires, etc. 


sive to operate. 


You couldn’t give “her” a present she would appreciate 
more than this beautiful, modern car, with its stream-line 
effect, tapered hood and crown fenders. 


Runabout - $475 
Touring - - 
Coupelet - - 


Cy pee 


495 
695 


Sedan - - 


Town Car - $780 


890 


F. 0. B. Ford, Ont. 


Ford Motor Company of Canada, Limited 


FORD 


ONTARIO 


Over 700 Ford Service Stations in Canada. 





PROBLEMS OF 


RECONSTRUCTION 
AFTER THE WAR 


A Discussion of Plans for an 


Undertaking of Great 
Proportions. 


UNITED STATES INVESTIGATES 


American Industrial Commission to 
France Gives Interesting Infor- 
mation as to Conditions in 
War Stricken Area. 


W. W. NICHOLS » 
Chairman, American Industrial Commission 
to France 


‘ Industrial reconstruction in Europe 

will be a gigantic undertaking to en- 
gross the minds of eminent students 
in more than one line of thought, and 
its progress will doubtless be influ- 
enced by as many theories as there 
will be minds to evolve them. Ac- 
cordingly at the very outset I feel it 
incumbent to disclaim any special 
competency to treat adequately the 
broad subject assigned to me. I am 
sufficiently perplexed and embar- 
rassed jin discussing the probable in- 
dustrial rogmatrte in France 
alone, after having“had the benefit 
of a fairly close but brief contact 
with present conditions there, for I 
feel that I may be eredited 
with an intimate acquaintance with 
those conditions to warrant in the 
minds of my audience a safe theory 
if not a prophecy. 

I wonder if we realize what it 
would mean to have an important in- 
dustrial section of our country de- 
vastated bythe~fierce._£confliets—of 
warring ‘hosts? France had herself 
forgotten most of the terrors of such 
a cataclysm. When we reflect that 
she has to-day in her possession over 
750 towns in the war zone demolished 
wholly, or in part, with a greater loss 
otherwise than this implies, and that 
more than three times that number 
of towns besides four of her cities of 
over 100,000 population each are still 
held by the Central Powers, we may 
comprehend somewhat the: magnitude 
of her problem of rehabilitation, not 
of buildings and their contents, rel- 
atively a small matter, but the diffi- 
cult reorganization of working forces, 
methods, and all that which com- 
poses and sustains industrial life. 
The Commission in its report pub- 
lishes a list of industries, furnished 
in detail by the National Commis- 
sion for the resumption of activities 
in the invaded district. This list in- 
cludes under textiles, twenty-five dif- 
ferent industries; under agricultural, 


eleven; under manes, metallurgical, 
mechanical and electrical construc- 
tion, thirty-eight; and miseellaneous, 
twenty-five industries; this concerns 
what before the war engaged the ac- 
tivities of probably one and a half 
million workmen producing perhaps 
two billion dollars of product. 
Furthermore, it should be noted 
that reconstruction is France is not 
by any means confined to the invaded 
districts; in fact, it is a fair question 
whether the greater task is not else- 
where. 


Plans have been made which con- 
template the early development of 
water power, according to official 
estimates amounting to approximate- 
ly 750,000 H.P., with 3,000,000 H.P. 
more in prospect; a development, be- 
cause largely for manufacturing pur- 
poses, which may afford immense op- 
portunities for almost every product 
of American industry. 

The Touring Club of France, in 
co-operation with local associations 
and hotel men in resort sections, pro- 
poses to rehabilitate the resort hotel 
system along modern lines to con- 
form closely to the American idea; 
this might easily create a demand 
for American hardware and Ameri- 
ean hotel equipment of all kinds if 
we choose to develop it. As this plan 
involves an estimated expenditure of 
over '$100,000,000, our manufacturers 
concerned can decide for themselves 
whether or not it deserves attention. 

France looks to us as the superior 
exploiter of labor-saving machinery 
to help her to deal with what she 
expects to be the most diffieult phase 
of her reconstruction, namely to find 
adequate means to offset a great de- 
ficiency in her former manual labor. 
She estimates this deficiency will ac- 
tually be 1,500,000 men, and to this 

pew aUUeU UUS ion?! 
effective persona] service by the Toss 
of limb, sight or other sense. Her. 
dependence upon female substitutes, 
now saving the nation, can obviously 
be only a temporary expedient which 
as long as it lasts will restrict na- 
tional progress in vitally important 
respects. In fact, France is 80 im- 
pressed with the gravity of this sit- 
uation that at the outset this con- 
stituted the principal reason given 
for our Commission’s visit. 

What the requirements in this par- 
ticular will be no estimate at this 
time ean foretell, for the needs of 
replacements alone can only be rude- 
ly guessed. It is estimated, however, 
that in the replacement of textile 
machinery alone between 75 and 100 
million dollars will have to be ex- 
pended. Every estimate in this re- 
gard is necessarily predicated on as- 
sumptions largely speculative from 
the very nature of present conditions. 
An estimate prepared by the statisti- 


Northern Life 


Assurance 


Company 


of Canada 


Has found 1916 


to be a year of 


SPLENDID PROGRESS 


as the following figures will show 


Assets at 31st December .... 
Income for year ...... ...... 
Surplus 3lst December 
Policies Issued and Revived .. .. 
Insurances in force 31st Dee. .... 
Poliey Reserves 31st December .. 
Paid to Polieyholders 


eer eeeee 


1916 

$ 2,823,784 
558.716 

101.514 

si 2,580,392 
11,181,726 
2,052,827 
119,598 


* 1911 
$1,622,102 
363,190 
53,135 
1,933,945 
7,856,197 
1,088,947 
39,861 
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The Company is extending its organization, and is 
prepared to offer advantageous terms to competent 


producers. 


Head Office: London, Ont. 


For full particulars regarding agency contracts apply to 


J. M. FERNLEY 


Superintendent of 


Corner Queen and Yonge 


gencies East 
Toronto, Ont. 
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cal department of The National City 
Bank of New York, published in 
The Americas of July last, probably 
gives as accurate a conception of re- 
quirements as any estimate can be- 
fore the completion of hostilities— 
because it is based usually upon offi- 
cial records. 

In any case, about all that can be 
said is that in these particulars the 
figures are so enormous and repre- 
sent something so much beyond ma- 
chinery productive capacity for any 
but a long period of time—for ex- 
ample, it is figured that $600,000,000 
will be required for the replacement 
of industrial property in the French 
war zone alone—that the results of 
any calculation constitute a commen- 
tary on a condition so unprecedented 
in history as to oceasion bewilder- 
ment. When in addition to this one 
considers the serious deterioration: of 
machinery everywhere, due to an ex- 
traordinary tax on production and a 
tax frequently met by unskilled oper- 
atives, rehabilitation generally means 
something so enormous as to vitiate 
any theory that may be advanced. 
No one can know anything about it. 

Machine tools and textile machin- 
ery of every type are not by any 
means the only requisite, for by an 
easier calculation there is made 
known in agriculture an imperative 
need for 17,200 farm tractors, 125,- 
000 plows, 10,000 thrashers, a large 
number of harrows, cultivators and 
other implements; urgent require- 
ments that eannot possibly be pro- 
duced by France alone. 


And so I could continue to mention 
wants of a kind that. transcend .en- 
ormously any of past history. At 
every turn the Commission discov- 
ered a demand which can be met by 
American enterprise—often in the 
most unexpected manner; what seem- 
d trivial sometimes proved a dis- 
covery of prime importance. 


Belgiums Needs. 


A word only as to the seed of Bel- 
gium after the war which is now a 
subject for hopeful consideration 
upon the part of its able minds in 
collaboration with the Allies and a 
government in exile. There is little 
duobt but that the destruction 
wrought is sufficiently complete to 
justify the plans contemplated and 
submitted to the Commission by the 
Belgian Chamber of Commerce in 
Paris, which involves not merely 
buildings and equipment for all sorts 
of industrial purposes, but raw ma- 
terials and even finished products to 
a large extent. Necessities in these 
particulars are believed to be so 
pressing that it is propoged to ac- 
cumulate in advance supplies of this 
kind to be instantly -available when 
Belgium shall be free from the in- 
vader. The unshaken confidence in 
their future displayed by the Belgian 
gentlemen responsible for these plans 
was touching in the extreme. 


It is very evident that to furnish 
Francé and Belgium what will enable 
them to resume their former indus- 
trial activities will test available re- 
sources for several years to come; to 
meet depletions in practically every 
direction of national life that we 
saw ourselves will tax to the utmost 
and for a long time all the cleverness 
for which the French are noted:— 
former normal conditioss of life have 
been so ‘wrenched and distorted that 
all Europe after the war will have to 
adjust itself to altogether new condi- 
tions. There are many reasons why 
dnmping low cost products into our 
market appears not. only improbable, 
but impossible, for ‘many years to 
come. Will dumping, considered as 
it always is in its unfair significance, 
ever occur? Let us see. 

If the world is to continue in the 
spirit of the vile contention which 
hasewrought such fearful destruction 
not confined by any means to battle 
lands, but which has disrupted and 
demoralized much more than mere 
industrial organizations which took 
years to build, then with others we 
must devise all sorts of protective 
measures to prevent, or is it to create, 
evil schemes jn retaliation and other 
reactionary devices which destroy 
but never construct. If, on the other 
hand, we can be actuated by high 
principles of humanity to co-operate 
with other nations for a general pros- 
perity and a common progress, the 
ills which exeite our minds to-day 
will never arise. 


The British Ministry of Munitions 
has ordered that, except for the exe- 
eution of existing contracts, no per- 
son shal] deal in lead without a li- 
cense. bsp at eth spire acca at FN 


TO INVESTORS 


THOSE WHO, FROM TIME TO TIME, HAVE 
FUNDS REQUIRING INVESTMENT 


MAY PURCHASE AT PAR 


— DOMINION OF CANADA DEBENTURE STOCK 


IN SUMS OF $500, OR ANY MULTIPLE THEREOF 


Principal repayable 1st October, 1919. 
Interest payable half-yearly, 1st April and Ist October by 


cheque (free of exchange at any ¢ 


Bank in Canada) at 


the rate of five per cent per annum from the date of purchase. 


Holders of this stock will have the privilege of surrendering 
at par and accrued interest, as the equivalent of cash, in pay- 
ment of any allotment made under any future war loan issue in 
Canada other than an issue of Treasury Bills or other like short 
date security. ; 

Proceeds of this stock are for war purposes only. 


A commission of one-quarter of one per cent will be allowed 
to recognized bond and stock brokers on allotments made in 
respect of applications for this stock which bear their stamp. 


For application forms apply to the Deputy Minister of 


Finance, 


tawa. 


DEPARTMENT OF FINANCE, OTTAWA 
OCTOBER 7th, 1916. 


KOPS BROTHERS, LIMITED. 


UBLIC Notice is hereby given that un- 
der the First Part of chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 12th 
day of January, 1917, incorporating James 
Frederick Edgar, barrister-at-law; Lily 
Mae Lewis, stenographer, and Norman 
Robert Tyndall, draftsman, of the City of 
Toronto, in the Province 
James Edward Maybee, of the Village of 
Port Credit, in the said Province of On- 
tario, patent solicitor and George Patrick 
Mackie, of Birch Cliff Post Office, in the 
said Province of Ontario, bookkeeper, for 
the following purposes, viz.:—(a) To carry 
on the business of manufacturing, buying, 
selling and dealing in corsets and wearing 
apparel in Canada and elsewhere? (b) To 
manufacture, buy, sell and deal in goods, 
and merchandise and materials used for 
the purpose of manufacturing corsets and 
wearing apparel; (c) To carry on any 
other business (whether manufacturiue or 
otherwise) which may seem to the con- 


on in connection with its business or cal- 


culated directly or indirectly to enbance 
the value of or render profitable any of ¢hc 
company’s property or rights; (d) To ac- 
quire or undertake the whole or any part 
of the business, good-will, trade marks, 
property and liabilities of any person o 

company carrying on any business which 
the company is authorized to carry on, or 
possessed of property suitable for the pur- 
poses ofthe company; (e) To apply for, 
purchase or otherwise acquire, any patents, 
licenses, concessions and the like, confer- 
ring any exclusive or non-exclusive or lim- 
ited right to use, or any secret or other 
information as to any invention which may 
seem capable of being used for any of the 
purposes of the company, or the acquisi- 
tion of which may seem calculated directly 
or indirectly to benefit the company, and 
to use, exercise, develop or grant licenses 
in respect of, or otherwise turn to account 
the property, rights or information so ac- 
quired; (f) To enter into partnership or 
into any arrangement for sharing of pro- 
fits, union of interests, co-operation, joint 
adventure, reciprocal concession or other- 
-wise, with any person or company carrying 
on or engaged in or about to carry on or 
engage in any business or transaction 
which the company is authorized to carry 
on or engage in, or any business or tran- 
saction capable of being conducted so as 
directly or indirectly to benefit the com- 
pany; and to lend money to, guarantee the 
contracts of, or otherwise assist any such 
person or company, and to take or other- 
wise acquire shares and securities of any 
Such company, and to sell, hold, re-issue, 
with or without guarantee, or otherwise 
deal with the same; (g) To take, or other- 
wise acquire and hold, shares in any other 
company having objects altogether or in 
part similar to those of the company or 
carrying on any business capable of being 
conducted so as directly or indirectly 
to benefit the company; (h) To enter into | 
any afrangements with any authorities, 
municipal, local or otherwise, that may 
seem conducive to the company’s objects, 
or any of them, and to obtain from any 
such authority any rights, privileges and 
concessions which the company may think 

it desirable to obtain, and to carry out, 
exercise and comply with any such ar- 

rangements, rights, privileges and conces- 
sions; (i) To establish and support or aid 

in the establishment and support of asso-! 
ciations, institutions, funds, trusts and 

conveniences calculated to benefit em- 

ployees or ex-employees of the company 

(or its predecessors in business) or the de- 

pendants or connections, of such persons, 
and to grant pensions and allowances, and 

to make payments towards insurance and 

to subscribe or guarantee money for charit- 

able or benevolent objects, or for any ex- 

hibition or for any public, general or use- 

ful object; (j) To promote any company 

or companies for the purpose of acquiring 

all of any of the property and liabilities of 

tne company, or for any other purpose, 

which may seem directly or indirectly cal- 

culated to benefit the company; (k) To 

purchase, take on lease or in exchange, 

hire or otherwise acyulie, any personal 

property and any rights or privileges 


which the company may think necessary |i 


or convenient for the purposes of its busi- 
ness and in particular any machinery, 
plant, stock-in-trade; (1) To construct, im- 
prove, maintain, work, manage, carry out 
or control any roads, ways, tramways, 
branches, or sidings, bridges, reservoirs, 
watercourses, wharves, manufactories, 
warehouses, electric works, shops, stores 
and other works and conveniences which 
may seem calculated directly or indirectly 
to advance the company’s interests, and to 
contribute to, subsidize or otherwise assist 
or take part in the construction, improve- 
meni, maintenance, working management. 
carrying out or control thereof: (m) To 
lend money to customers and others having 

alings with the company, and to guaran- 
tee the performance of contracts by any 
euch persons;,(n) To draw, make, 


» bills. of exchange, bills 


; shares, bonds, 


pany capable of being conveniently carried i 


accept, 
promissory | quire 
lading, 


Warrants, and other negotiable or trans- 
ferable instruments; (0) To sell or dispose 
of the undertaking of the company or any 
part thereof for such consideration as the 
company may think fit, and in particular 
for shares, debentures or securities of any 
other company, having objects altogether 
or in part similar to those of the company; 
(p) To adopt such means of making known 
the products of the company as may seem 
expedient, and in particular by advertising 
in the press, by circulars, by purchase and 
exhibition of works of art or interest, by 
publication of books and periodicals and 
by granting prizes, rewards and donations; 


of Outario; | (4) To sell, improve, Manage, develop, ex- 


change, lease, dispose of, turn to account 
or otherwise deal with all or any part of 
the property and rights of.the company; 
(r) To do all or any of the above things as 
principa!s, agents, contractors or other- 
wise, and either alone or in conjunction 
with others; (s) To do all such other 
things as are incidental or conducive to the 
attainment of the above objects; (t) To 
apply for, secure, acquire by assignment, 
transfer, purchase, or otherwise, and to 
exercise, carry out and enjoy any charter, 
license, power, authority, franchise, con- 
cession, rights or privilege, which any gov- 
ernment or authority or any corporation or 
other public body may be empowered to 
grant and to pay for, aid in and contri- 
bute towards carrying the same into effect, 
and to appropriate any of the company’s 
and assets to defray the 
necessary costs, charges and expenses 
thereof; (u) To procure the company to be 
registered and recognized in any foreign 
country and to designate persons therein 
according to the laws of such foreign coun- 
try to represent this company and to ac- 
cept service for and on behalf of the com- 
pany of any process or suit; (v) To raise 
and assist in raising money for, and to 
aid by way of bonus, loan, promise, en- 
dorsement, guarantee of bonds, debentures 
or other securities or otherwise, any other 
company or corporation and to guarantee 
the performance of contracts by any such 
company, corporation, or by any other per- 
son or persons with whom the company 
may: have business relations. The opera- 
tions of the company to be carried on 
throughout the Dominion, of Canada and 
elsewhere by the name of “Kops Brothers, 
Limited,” with a capital stock of forty 
thousand dollars, divided into 400 shares of 
one hundred dollars éach, an the chief 
place of business of the said company to 
ve at the City of Toronto, in the Province 
of Ontario. 

Dated .at the office of the Secretary of 
State of Canada, this 16th day of January, 


1917. 
THOMAS MULVEY, 
Under-Secretary of State. 


THE TRUSTS BUILDINGS, LIMITED, 
(Corrected Notice.) 

PpuUBLic Notice is hereby given that under 

the First Part of chapter 79 of the 


Revised Statutes of Canada, 1906, known as! 


“The Companies Act,” letters patent have 
been issued under the Seal of the Secretary 
of State of Canada, bearing date the 23rd 
day of September, 1916, incorporating John 
Craig Stewart, barrister-at-law, 
Lancaster Pattison and William George 
Ryan, oil and gas operators, and Bessie 
Evelyn Daniels and Grace Alberta Jackson, 
stenographers, all of the City of Chatham, 
in the Province of Ontario, for the following 
purposes, viz. :—(a) To acquire by purchase, 
lease, exchange or otherwise, land, buildings 
and hereditaments of any tenure or descrip- 
tion and any estate or interest therein and 
to turn the same to account as may seem 
expedient and to sell, lease, exchange or 
otherwise encumber or dispose of, upon such 
terms as may seem desirable, the whole or 
any portion of such lands or other assets 
and all or any of the buildings or structures 
that are now or may hereafter be erected 
thereon; (b) To prepare building sites and 
to construct, reconstruct, alter, im rove, 
own, operate, decorate, furnish and maintain 
offices, apartments, flats, houses, factories, 
warehouses, shops, gravel or sand pits, ciay 
or mineral deposits, sewer or other under- 
ground works, pavements, buildings, works 
and conveniences of all kinds on any such 
lands or on lands owned cf, others and to 
consolidate, connect or subdivide properties 
or to act as agents for others in any of the 
foregoing matters; (c) To take and hold 
mortgages for any unpaid balance of the 
purchase money on any of the ands, build- 
ings or structures so sold and to sell or 
otherwise dispose of the said mortgages ; 
(d) To purchas@ for investment or as agent 
for others to acquire, exchange or otherwise 
deal in shares, stocks, debentures and bonds 
of other corporations carrying on a business 
n whole or in part similar to that of. the 
company, and to invest and. deal with the 
— of the company not immediately re- 
quired in such manner as may from time to 
time be determined; (e) To lend money to 
customers and others having dealings with 
the naar and to guarantee and other- 
wise assist in the performance of contracts 
or mortgages of persons, firms or corpora- 
tions with which the cmpene may have 
dealings and to assume and take over such 
mortgages or contracts on default; (f) To 
quarry, manufacture. deal in and sell all 
kinds of stone: (g) To manufacture, deal in 
and sell all kinds of lumber. brick, cement 
and building materials; (bh) To manufacture, 
purchase. or otherwise acquire, hold, own. 
in, ‘contractors’ euptitien aad tpetinney 
2, con supp: a neces, 
every class and description: (i) To mapu- 
facture, lease ; 


7 


aa dae , $ 


with the business of the company, and to 
sell, lease or otherwise dispose of the same; 
(j) To amalgamate with any other comp; 

having objects altogether or in part similar 
to those of this company; (k) To carry op 
any other business (wiether manufacturing 
or otherwise) which may seem to the com- 
pany capable of being conveniently carned 
on in connection with its business or cal 
culated directly or indirectly to enhance 
the value of or render profitable any of the 
company’s property or rights; (1) To ac- 
quire or undertake the whole or any part 
of the business, property and liabilities of 
apy person or company carrying on any busi- 
ness which the company is authorized to. 
carry on, or possessed of property suitadie 
for the purposes of the company; (m) To 
apply for, purchase or otherwise acquire 
any patents, licenses, concessions and the 
like, conferring any exclusive or non-exclu- 
sive, or limited right to use, or any secret 
or other information as to any invention 
which may seem capable of being used for 
any of the purposes of the company, or the 
acquisition of which may seem calculated di- 
rectly or indirectly to benefit the company, 
and to use, exercise, develop or grant ii- 
censes in respect of, or otherwise turn to 
account the property, rights or informations 
so acquired; (n) To enter into partnership. 
or into any arrangement for sharing of pro- 
fits, union of interests, co-operation, joint 
adventure, reciprocal concession or other- 
wise, with an person or company carrying 
on or engag n or about to carry on or 
engage in any business or transaction which 
the company is authorized to carry on or 
engage in, or any business or transaction 
capable of being conducted so as directly or 
indirectly to benefit the company; and to 
lend money to, guarantee the contracts of, 
or otherwise assist any’such person or com- 
pany, and to take or otherwise acquire 
shares and securities of any such company, 
and to sell, hold, re-issue, with or without 
guarantee, or otherwise deal with the same; 
(o) To take, or otherwise acquire and hold 
shares in any other company having objects 
altogether or in part similar to those of the 
company or carrying on any business cap- 
able of being conducted so as directly or in- 
directly to benefit the company; (p) To en- 
ter into any arrangements with any author- 
ities, municipal, local or otherwise, that may 
seem conducive to the company’s objects, or 
any of them, and to obtain from any such 
auth@rity any rights, privileges and conces- 
sions which the company may think it de- 
sirable to obtain, and to carry out, exercise 
and comply with any such arrangements, 
rights, privileges and concessions; (q) To 
establish and support or aid in the estab- 
lishment and support of associations, insti- 
tutions, funds, trusts and conveniences cal- 
culated to benefit employees or ex-employees 
of the company (or its predecessors in bust- 
ness) or the dependents or connections of 
such persons, and to grant pensions and 
allowances, and to make payments towards 
insurance, and to subscribe or guarantee 
money for charitable or benevolent objects, 
or for any exhibition or for any public, gen- 
eral or useful object; (r) To promote any 
company or companies for the purpose of 
acquiring all or any of the property and 
liabilities of the company, or for any other 
purpose, which may seem directly or indl- 
reetly calculated to benefit the company; 
(s) Subject to section 5 of The Companies 
Act, R.S.C., 1906, chapter 79, to construct, 
improve, maintain, work, manage, carry out 
or control any roads, ways, branches or sid- 
ings, bridges, reservoirs, watercourses, 
wharves, manufactories, warehouses, elec- 
tric works, shops, stores and other works 
and conveniences which may seem caku- 
lated directly or indirectly to advance the 
company’s interests, and to contribute te, 
subsidize or otherwise assist or take part 
in the construct'on. improvement, mainte: 
ance, working, management. carrying out or 
control thereof; (t) To draw, make, accept, 
endorse, execute and issue promissory notes. 
bills of exchange, bills of lading. warrants 
and other negotiable or transferable instru- 
ments; (u) To sell or dispose of the under- 
taking of the company or any part. thereof 
for such consideration as the company may 
think fit, and in particular for shares, de- 
bentures or securities of any other company 
having objects altogether or in part similar 
to those of the company; {(v) To obtain any 
provisional order or Act of Parliament te 
enable the company to carry any of its 
business into effect or for effecting any moal- 
fication of the company’s constitution or a 
any other purpose which may seem expedl- 
ent, and to oppose any proceeding or appli 
cation which may seem calculated directly 
or indirectly to prejudice the company’ 
interests, and to procure the company to be 
registered or recognized in any forelg® 
country or place; (w) To adopt such means 
of making known the undertakings of the 
company as may seem expedient, and in — 
ticular by advertising in the press. by ¢!r- 
culars, by purchase and exhibition of va 
of art or interest, . publication of books 
and periodicals and by granting prizes, r* 
wards and donations; (x) To do all or 7 
of the above things as principals, — 
contractors or otherwise, and either slove 
or in conjunction with others: (y) To do ali 
such other things as are incidental or = 
ducive to the attainment of the above << 
jects. The operations of the company " “ 
carried on throughout the Dominion of Cs 

ada and elsewhere by the name of seat 
Trusts Buildings. Limited.” with a ry 
stock of two hundred and fifty thousand - 
lars. divided into 2,500 shares of one or 
dred dollars each, and the chief ae SS 
business of the sald company to be at = 
City of Toronto, in the Province of Ontarie. 


Dated at the office of the Secretary of 
State of Canada, this 26th day of Septem 
der, 1916, ats: ki 
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Rate Paid Increas 
456 Per Cent. 
Per Cent 


WELL M 
Company is Successfully 


Unsettled Conditions « 
Be Well Prepared 


Developments of 


Despite the eontinuan 
less disturbed conditions 
e business, particula 

ern Canada, caused by 
the general readjustme 
values together with hig 
rates and a restricted i 
the earnings of the Real 
Company of Canada fo 
a satisfactory sliowin 
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years. The total incon 
ments amounted to $100 
ed with $100,541 in 9 
717 in 1914. Deductions 
expenses, management 
amount to $44,944, leavil 
of $55,169, compared wi 
1915. The 7 per cent. q 
$35,000 and $20,000 was 
reserve fund, which ng 
$240,000, as compares 
capital of $500,000. 
comparative figures for 
— 1914 
Gross Earnings - . $101,717 
Deductions— 
Interest 

Expenses .. .- -- 
Management-.. .. 
Taxes .. .. 


10,495 
1,347 
Total .. . 8 44,006 § 


Net Earnings... ...$ 57,620 
Distribution — 
Dividends .. 
Reserve ...-- 
Balance .. 


$ 35,000 
20,000 
2,620 
$ 57,620 $ 
The net profits represen 
_~ cent. on the paid-up eapital 
F ed with the 7 per cent di 
while the earnings on in 
7.7 per, cent. Under 
conditions this showing 
sidered as satisfactory 
pany maintaining its 
ing that time when an 
in conditions will war 
aggressive policy. Follo 
parative figures of ear 
past five years 


Paid-up 
Capital 
$500,000 

500,000 

500,000 

500,000 

500,000 


Profits 
$51,726 
57,258 
57,621 
56,695 
55,169 


Year 
912 
1913 
1914 
1915 
1916 


*Per cent. of capital, res 
at credit of profit and loss. 
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foreclosed has increased 





he business of the company, 


amalgamate with any other compan 


objects altogether or in part gi : 
e of this company; (k) to eeeee ae 
rer business (whether manufacturing 
to the com- 
upable of being conveniently carried 

business or cal- 
directly or indirectly to enhance 
mic of or render profitable any of the 
y 8 property or rights; (1) To ac- 


‘rwise) which may seem 


connection with its 


r undertake the whole or any 


yusiness, property and Habilities st 
ing on any busi- 
S authorized to, 


son or company carr 
hich the company 


1, OF possessed of property suitable 


purposes of the company; (m) To 


or, purchase or otherwise acqui 
re 
ents, licenses, concessions ana the 
ferring any exclusive or non-exely- 
limited right to use, or any secret 
information as to any invention 
my seem capable of being used for 
© purposes of the company, or the 
n of which may seem calculated di- 

r indirectly to benefit the compan 
use, exercise, develop or grant i 

n respect of, or otherwise turn to 
the property, rights or information 
ired; (n) To enter into partnership 
any arrangement for sharing of pro- 
hion of interests, co-operation, joint 
ure, reciprocal concession or other- 
with any person or company carrying 
or engaged in or about to carry on or 
fa “rigage in any business or transaction which 
m= company is authorized to carry on or 
sc in, or any business or transaction 
p of being conducted so as directly or 
ly to benefit the company; and to 
pney to, guarantee the contracts of, 
wise assist any such Person or com- 
nd to take or otherwise acquire 
nd securities of any such company, 
Cll, hold, re-issue, with or without 

‘e, or Otherwise deal with the same: 
take, or otherwise acquire and hold 

1 any other company aving objects 

‘r or in part similar to those of the 

or carrying on any business cap- 
veiling conducted so as directly or in- 

to benefit the company; (p) To en- 
any arrangements with any author- 
lcipal, local or otherwise, that may 
uclve to the company's objects, or 
them, and to obtain from any such 

y any rights, privileges and conces- 
hich the company may think it de- 
o obtain, and to carry out, exercise 

ly with any such arrangements, 
rivileges and concessions; (q) To 


and support or aid in the estab- 
‘nd support of associations, insti- 
funds, trusts and conveniences cal- 
lo benefit employees or ex-employees 
mpany (or its predecessors in bust- 
the dependents or connections of 
sons, and to grant pensions and 
‘es, aml to make payments towards 
and to subscribe or guarantee 
or charitable or benevolent objects, 
hy exhibition or for any public, gen- 
useful object; (r) To promote any 
or companies for the purpose of 
k all or any of the property and 
Ss of the company, or for any other 
which may seem directly or indi- 
Miculated to benefit the company ; 
fect to section 5 of The Companies 
-C., 1906, chapter 79, to construct, 
maintain, work, manage, carry out 
1 any roads, ways, branches or sid- 
ridges, reservoirs, watercourses, 
manufactories, warehouses, elec- 
ks, shops, stores and other works 
veniences which may seem calcu- 
rectly or indirectly to advance the 
8 interests, and to contribute to, 
- or otherwise assist or take part 
onstruct‘on, Improvement, mainten- 
ing, management. carrying out or 
reof; (t) To draw, make, accept, 
cute and issue promissory notes, 
‘xchange, bills of lading. warrants 
hegotiable or transferable instru- 
w) To sell or dispose of the under- 
f the company or any part. thereof 
consideration as the company may “ 
and in particular for shares, de- * 
or securities of any other company 
ects altogether or in part similar 
if the company: (v) To obtain any 
4“! order or Act of Parllament to 
ie company to carry any of its 
nto effect or for effecting any moal- 
ithe campany’s constitution or for 
purpose which may seem expedi- 
© oppose any proceeding or appli- 
hich may seem calculated directly 
sctly to prejudice the company's 
and to procure the company to be 
or recognized in any foreign 
r place; (w) To adopt such means 
= known the undertakings of the 
AS May seem expedient. and in par 
y advertising tn the press, by clr- | 
PurcKase and exhibition of works 
interest, by publication of books 
dicals and by granting prizes, re- 
1 donations: (x) To do all or any 
hove things as principals, agents. 
rs or otherwise, and. elther alone 
junction with others: (y) To do all 
r things as are incidenta) or con- 
the attainment of the above ob- 
fe operations of the company te be 
throughort the Dominion of Can- 
elsewhere by the name of “The 
mildings. Limited.” with a capital 
Wo hundred and fifty thousand dol- 
ed into 2,500 shares of one hun- 
ars each, and the chief place of 
of the said company to be at the 
oronto, in the Province of Ontario. 


at the office of: the Secretary of 
anada, this 26th day of Septem- 


A 


a 
ise or otherwise dispose of the Ky 


, 17, 1917. 


INTEREST 
FFECTS REAL 
ESTATE LOAN CO. 


pate Paid Increased From 
456 Per Cent. to 4.74 
Per Cent. 


PROFITS WELL MAINTAINED 


Company is Successfully Meeting the 
Unsettied Conditions and Should 
Be Well Prepared to Meet 

Developments of Future. 


Despite the continuance of more or 
jess disturbed conditions in the mort- 
gage business, particularly in West- 
em Canada, caused by the war and 
the general readjustment of realty 
values together with high borrowing 
rates and a restricted investing field, 
the earnings of the Real Estate Loan 
Company of Canada for 1916, made 
a satisfactory slowing, compared 
with the average of the past few 
years, The total income on invest- 
ments amounted to $100,113 compar- 
ed with $100,541 in 1915 and $101,- 
717 in 1914. Deductions for interest, 
expenses, management and_ taxes 
amount to $44,944, leaving net profits 
of $55,169, compared with $56,695 in 
1915. The 7 per cent. dividend took 
$35,000 and $20,000 was added to the 
reserve fund, which now amounts to 
$240,000, as compared with a paid-up 
capital of $500,000. Following are 
comparative figures for the past three 
years: 

1914 1915 1916 
. $101,717 $100,541 $100,113 


Gross Earnings . 


Deductions 
Interest .. .... 
Expenses oe 
Management .. .. 
Taxes .. 


$ 30,156 $ 29,911 $ 30,250 
2,100 995 1,298 
10,493 10,751 10,631 
1,347 2,188 2,756 


Total . 44,096 $ 43,845 $ 44,044 


Net Barnings .. ...$ 57,620 $ 56,695 $ 55,160 
Distribution— 
Dividends .. ....8 
Reserve .... .... 
Balance .. ... .. 


35,000 $ 35,000 $ 35,000 
20,000 20,000 20,000 
2,620 1,695 168 

$ 57,620 $ 56,695 $ 55,168 

The net profits represented 11 per 


cent. on the paid-up eapital, eompar- 
ed with the 7 per cent dividend paid, 
while the earnings on investment were 
7.7 per cent. Under the prevailing 
conditions this showing must be con- 
sidered as satisfactory and the com- 
pany maintaining its position pend- 
ing that time when an improvement 
in conditions will warrant a more 
aggressive policy. Following are com- 
parative figures of earnings for the 
past five years 

% 
Prefits Earn. 
Cap. Rate* 

10. 8.0 


11.4 
11.5 


11,3 
11.0 


Paid-up 
Capital 
$500,000 

500,000 
1914 500,000 
1915 500,000 


116 600,000 


Year 
m2 
1913 


Profits 

$51,726 
57,258 7 
57,621 


7 
56,695 7 
55,169 7 


Div. 
% 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 


The statement of assets indicates 
that, like so many other companies, 


the Real Estate Loan Co. of Canada 


has improved its position by an en- 
larged investment in municipal deben- 
tures, the item for debentures and 
Canadian war loan having inereased 


from $24,404 to $54,191. Loans on 
juortgage have decreased from $1,- 
331,800 to $1,251,338. Real estate 


foreclosed has increased from $4,431, 


to $56,788, Liabilities. to the public 
have decreased from $656,174 to 
$639,428. This isan indication of 
the effect of high interest rate on bor- 
rowed money. The sterling deben- 
tures outstanding have been reduced 
from $612,631 to $592,419; currency 
debentures have increased from $43,- 
039 to $46,512. Despite the fact that 
the amount for public funds handled 
has decreased, it is interesting to 
note that total interest paid is ac- 
tually higher, the amount of $30,259 
in 1916 comparing with $29,911 in 
1915. On this basis it will be found 
that the interest paid in 1916 repre- 
sented 4.74 per cent. on public funds 
as compared with 4.56 per cent. in 
1915. 

The balance carried forward of 
$168 makes a total surplus of profit 
and loss available of $5,375. 


LONDON & WESTERN TRUSTS. 
President Speaks Confidently of Com- 
pany’s Position. 

After deducting $4,680 for Govern- 
ment and revenue taxes and $2,800 
for the business profits war tax, the 
London and Western Trust Company 
showed earnings for the year 1916 of 
$51,651. This compared with $53,486 
at the end of 1915, but the increase 
is explained in the abnormal condi- 
tions which have prevailed. For 1914 
the earnings were $45,676. After the 
payment of a 7 per cent. dividend, 
requiring $35,000, and adding $15,000 
to reserve, which now stands at $135.- 
000, $1,651 was added to the surplus 
of profit and loss, which account now 
totals $9,386. Following are com- 
parative figures :— 

LONDON & WESTPRN TRUSTS 

ee eee 


BOPRINGS «2 ose vccts $45,676 
Balance 3,702 


co., 


1915 
$53,486 
3,871 


1916 
$51,651 
7,734 
$49,378 $57,357 $59,385 
Distr¢bution : 
Dividends 
MUONEEWG. 0%: be a0 
Balance 


$30,507 
15,000 
3,871 


$49,378 


$34,623 
15,000 
7,734 


$35,000 
15,000 
9,386 


$57,357 $59,386 


The profits on capital declined 


from 10.8 per cent. to 10.3 per cent., 
and on investments from 9.2 per cent. 
to 8.2 per cent. Following are com- 
parisons for the past five years:— 


Rate of Earnings, 

% 
Profits Earn. 

Profits Div. Cap. Rate* 

$29,922 6 8.8 7.2 

37,368 6 9.5 

45,676 6% 9.7 

53,486 7 10.8 


51,651 7) 1038 


Paid-up 
Capital 
$350,000 

400,000 
1914 484,195 
1915 500,000 


1916 500,000 


Year 
1912 
1913 


In his report to the shareholders, j 


President George C. Gibbons points 
out that the value of the company’s 
trusts during the year increased over 


$7,000, the total of assets at Decem- 


her 31, being $7,595,750. He com- 


ments that the company has never 
ineurred any loss whatever upon its 
investments, either of its own funds 
or of those made on behalf of its 


clients. The arrears of interest are 


trivial and there is no reason, he 


states, to anticipate any loss whatever 
upon any investment made by the 
company. 


The Dutch Bank of South America, 
which established its first branch at 


Buenos Aires a year and a half ago, 
and its second in Rio de Janeiro about 
a month ago, is entering upon an ex- 
tensive plan for gradual expansion. 


A number of other branches are ex- 


pected to be opened in the near fu- 
ture. 


THE “FINANCIAL POST OF CANADA 


DOMINION SAVINGS PROFITS 
SHOW FAVORABLE INCREASE 


Net Earnings at Rate of 6.3 Per Cent. 
on Capital and 5 Per Cent. ' 
on Investment. 


Considering the eonditions which 
have prevailed, the profits of the ‘Do- 
minion Savings & Investment Society 
for 1916 at $117,257, compared with 
$115,619 in 1915, rep.esent a satisfac- 
tory increase. After the payment ofa 
5 per cent. dividend, which took $46,- 
740, $15,000 was added to the reserve 
fund, the balance, which is put down 
as contingent account, being thereby 
reduced $5,129, to $2,541. The reserve 
fund now amounts to $250,000, which 
is in excess of 25 per cent. of the 
paid-up capital and almost 25 per cent. 
of the total liabilities to the public. 
Following are comparative figures. 


1914 1915 1916 
5785 $57,404 $59,152 


Bal. Contingent Fd.. 5,129 


$64,281 

Distribution— 
Dividends .. .. ...$46,737 $46,738 
Reserve .... 25,000 10,000 


Contingent ...... 48 665 2,541 


71,785 $57,404 $64,281 
The profits referred to represented 
6.3 on the paid-up eapital and 5 per 
cent. on the eapital employed, inelud- 
ing reserve and balance at credit of 
profit and loss. Following are com- 
parative figures for the past five 
years. 


$46,740 
15,000 


Profits 
to av. 
Cap. 


Paid-up 

Capital 

$934,300 
934,300 
934,300 
934,300 
934,300 


Profits 
$59,126 
66,150 
71,785 
57,404 
50,152 


Year 
1912 
1913 
1914 

1915 
1916 


*Percentage of capital employed, reserve 
and balance at credit of profit and loss. 


The assets, which now total 2,283,- 
105, are more than double the amount 
of the liabilities to the public, which 
total $1,072,384. Savings bank de- 
pasite inereased from $703,717 to 
$758,410, and currency debentures in- 
leans from $103,424 to $113,142, but 
sterling debenfures, as has been the 
case with so many companies seeking 
funds of this class, showed a big de- 


cline, the total of $197,097 comparing 
with $306,985 a year ago. While the 
total liabilities to the public have de- 


creased from $1,117,540 to $1,072,384 


there has been an increase in total in- 
terest paid, the total-being $42,825 as 
compared with $41,261. 


AGRICULTURE IN B.C. 
Production in 1916 Increased in Value 
by $3,000,000. 


The agricultural production of Bri- 


Ytish Columbia last year aggregated 


$34,000,000, or $3,000,000 more than 
in 1915, due to the higher prices. Hay 


and grain totalled $10,000,000, or tie 


same amount as live stock, Fruit 
crops in excess of domestic consump- 
tion were valued at $2,000,000, com- 
pared with $1,642,000 in 1915; vege- 
table crops, $1,750,000, compared 
with $1,400,000. Dairying broke even 
in volume, but gained $250,000 to a 
total of $3,250,000 in spite of elima- 


tie adversities which eurtailed out- 
put nearly 10 per cent. Competition 
from Edmonton, Alta., used to be sub- 


stantial but now the local dairy pro- 


duets command higher prices than 
the imports. In making comparisons 
with 1915 it should be stated that the 
1915 average prices were 10 per cenf. 


below 1914. 
British Columbia imports of soil 
products from other provinces and 


THE MINISTER OF FINANCE 


REQUESTS 


THE PEOPLE OF CANADA TO 


BEGIN NOW 


TO SAVE MONEY FOR THE 


NEXT WAR LOAN 


DEPARTMENT OF FINANCE 


foreign sources declined from $£25,- 
000,000 in 1915 to $16,000,000 last 
year, due partly to better balanced 
production at home, loss” of popula- 


‘| tion and redueed purchasing power. 


Home production of poultry has been 
encouraged and now exceeds #$11,- 
500,000 annually. eis 


CAPITAL TRUST. 
Continued Healthy Growth of Young 
Company Indicated. 

The annual statement of the Capi- 
tal Trust Corporation, of Ottawa, for 
the year ending Dee. 31, 1916, shows 
estates and trusts under administra- 
tion with assets of $707,046. When 
this amount is compared with $482,- 
560 at the end of 1915, and $232,503 
at the end of 1914, it will be seen that 
this comparatively young organiza- 
tion has developed a_ substantial 
growth in the face of the abnormal 
conditions which had been prevail- 
ing. In the guaranteed investment 
department the account hag grown to 
$249,172, as compared with $146,541 
at the end of 1915, and only $5,400 
at the end of 1913. The business of 
the company for the last four years 
is indicated by the following tabu- 
lation :— 

Guaranteed 
Investment 
Account 
$ 5,400 Sais. 
69,076 233,503 
1915 288,214 146,541 482,560 
1916 334,496 249,172 707,046 

The paid up capital of the com- 
pany is now $288,214. The profits 
for the year were $5,029, which com- 
pares with $2,231 in the previous re- 
port. The total assets now amount 
to $1,290,715, and it is noted that a 
large portion of the increase in in- 
vestments has been in municipal de- 
bentures, 


B. C. FISHERIES. 
Prince Rupert is Benefiting from New 
Activities. 

The shipping of fishermen in the 
halibut fisheries under a ‘‘share 
agreement’’ instead of a wage sche- 
dule, has resulted in several recent 
instances of large earnings for crews 


that happened to profit by the un- 
usual catches of certain vessels, says 
a Prince Rupert report. to THE 
POST. The most striking instance is 
found in the case of the Director, 
with a crew of four men, This boat 


brought in 19,000 pounds of halibut 
after fishing for 15 days, and the 
eatch sold for about $2,000. The bal- 
ance remaining after taking out all 
expenses was divided among the mem- 


bers of the crew, and provided by 


the share agreement ynder which the 
catch was made, and each man re- 
ceived $460.75, or $30.71 per day. It 
ts not uncommon for fishermen to 


make from $10 to $20 per day, but a 
larger figure is unusual, 


Seventy new vessels are being 
fitted oyt in Seattle and other sound 
ports for the halibut fishing as soon 
as spring opens. The paper says 
that ‘‘not all may operate exclusive- 
ly out of Prince Rupert, but a large 
proportion is bound to do business 
more or less out of this port.’’ 


addition of these American vessels to 
the fishing fleet that makes Prince 


Rupert its headquarters will about 


double the eateh of halibut that is 


marketed in this port and shipped in 
bond to the United States. 


BIG PRICES FOR SHIPS. 
Sales Made at Fifteen Times Former 


Values. 


Lloyds have issued particulars of 
the vessels sold during the last quar- 
ter of 1916, arfd some of the prices 
mentioned are more extraordinary 
than any yet reported. For instance, 


the Kaifuku Maru was built in 1892 


and was sold in 1907 for £9,000 ($43,- 
798. It has just been resold for 
£150,000 ($729,975). The steamer Her- 
cules was built in 1903 at a cots of 
£42,000, was sold in 1904 for £32,250, 
and has now been resold for £260,- 


000. The Gozan Maru, built in 1898, 
was sold in 1913 for £24,500, and has 
now been resold for £175,000. A very 
old boat, the Miaoulis, of 4,450 tons, 
built in 1893, was sold in 1905 for 


£15,000, in 1907 £15,500, and is re- 
ported by Lloyds to have realized the 
sum of £118,500. 


RURAL RUSSIA PROSPEROUS 
ON ACCOUNT OF WAR. 
Continued from page 17. 
the prosperity which has come to 
Russia as the result of the war and 
the conditions which it has created. 
Early in the year a rather startling 
article appeared in the Russaoya 
Flovo of Moscow by Prince Eugene 
Prougetzkog, in which he said that 
the Russian peasant, the backbone of 
Russia’s economic power, was enjoy- 
ing unprecedented prosperity. That 
such was the case in the face of war 


conditions was considered amazing, 


Estate, 
Trusts, 
etc. 


Capital 
Account 
$155,550 

236,274 
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1914 
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SIXTEENTH ANNUAL REPORT 


THE UNION TRUST 
COMPANY, Limited 


Reserve Fund $950,000 


The Sixteenth Annual Meeting of Shareholders of The Union 
Trust Co. Limited, was held in the Company’s board room on Thurs- 
day, February 8th, 1917, the following Shareholders being present: 
Messrs. Henry F. Gooderham, Mark Bredin, Dr. J. H. MeConnell, C. 
W. I. Woodland, George S. May, Walter C. Laidlay, A. P. Taylor, W. 
W. I. Woodland, George S. May, Walter C. Laidlaw, A. P. Taylor, W. 


Whinney. 


The chair was taken by the President, Mr. Henry F. Gooderham, 
and the General Manager, Mr. J. M. McWhinney, acted as Secretary. 
The Annual Report for the year ended December 31st, 1916, was sub- 


mitted, as follows: 


PROFIT AND LOSS ACCOUNT 


The net profits for the year, 
interest on gnaranteed 


after 
investments, 


payment of 
war 


taxes, cost off management, salaries and ex- 


penses of every kind, amounted to 
Brought forward from the preceding year 


127,444.70 
41,336.42 
—_————$ 168,781.15 


Out of this there have been paid: 
Four quarterly dividends, at the rate of ten per 


cent. per annum 


Patriotic and other funds ............ 
Appropriation for depreciation in securities 


Balance carried forward 


100,000.00 
2,250.00 
30,000.00 


36,531.13 
ae $_ 168,781.13 


Financial Statement for Year Ended 
December 31st, 1916 


ASSETS 


CAPITAL ACCOUNT. 


Mortgages and other securities on real estate and 
interest thereon to Dec. 31st, 1916 


Municipal debentures, 
terest thereon to Dec. 31st, 1916 
Loans on debentures, 


Real estate 

Rea! estate (foreclosed) 
Other assets 

Cash on hand, and in banks 


$93,267 .07 


bonds and stocks and in- 


180,569.08 


142,605.99 
699,694.37 


bonds and stocks and in- 
terest thereon to Dec. 3ist, 1916 


GUARANTEED INVESTMENT ACCOUNT. 


Mortgages on real estate ...........+. 


se eseceveccee sh G000,001.48 


Municipal debentures, bonds and stocks and col- 


lateral loans thereon 
Cash on hand, and in banks 


3,726,370 .13 
428,099. = 


ESTATES AND AGENCIES. 


Inventoried value of real estate mortgages, stocks, 
bonds and debentures, etc., in the hands of the s 
Company as executors, trustees, agents, etc...$ 5,499,204 ,67 


Cash on band, and in banks 


Total 


161,622.88 
———_——-$ 5,660,827 .55 


$15,191,344.53 


LIABILITIES 


CAPITAL ACCOUNT. 


Capital stock, 
Reserve fund 
Profit and loss account 


fully paid 


Dividend No. 38, payable Jan. 2nd, 1917 


Other liabilities 
Interest accrued (not yet payable) 


12,535.10 
—_—_————$ 2,042,955.72 


GUARANTEED INVESTMENT ACCOUNT. 


Guaranteed investment certificates 
Trust savings accouats 


$ 6,049,191 .62 


ESTATES AND AGENCIES. 
Value of assets of estates and agencies th the 


hands of the Company 


$15.191.344.53 


J. M. McWHINNEY, 
General Manager. 


AUDITORS’ CERTIFICATE, 


We have made a continuous audit of thé Cash and Bank Accounts with 
the books and vouchers of The Union Trust Company, Limited, for the year 


ending 31st December, 1916, and have verified the securities, and we hereby 
certify that the accompanying balance sheet is a true and correct statement 


of its affairs at the date named, 


The books are properly kept, and all re- 


quired information has been freely given. 


A, C, 
© &. 


NEFF, F, C. A, } 


CUMBERLAND, Auditors. 


The 
Messrs. 


election of Directors for the current year resulted as follows: 
Henry F. Gooderham, Elliott G. Stevenson, H. 8S. Strathy, H. H. 


Beck, Mark Bredin, Right Hon. Lord Hindlip, Walter C. Laidlaw, George 
8. May, Dr. J. H, McConnell, Walter Harland Smith, A, Percy Taylor, J. 


M. McWhinney, 


At the subsequent meeting of the newly-elected Board of Directors the 
following officers were elected: President, Henry F. Gooderham; First Vice- 


President, E. G. 


and many analyses were made by 
financial and economie writers. Their 
conclusions were almost always alike. 

There can be no doubt about the 
superabundance’ of money in rural 
Russia. The factors that have work- 
ed to this end are worthy of interest- 
ing consideration. Of first import- 
ance is the result of the ban on aleo- 
hol. The Russian peasant has not 
been spending his earnings on dissi- 
pation and, owing to the fact that the 
mobilization of troops took many out 


of the labor market, his wages rose 
considerably. The average agricul- 
tural laborer’s pay at present is two 
and one-half times as large as before 
the war. Another factor is the Gov- 
ernment’s allowance to the wives and 
the children of the soldiers. Still an- 
other is the mobilization of the in- 
dustrial resources of the country for 
the successful proseantion of the war, 
which hag resulted in employing 


Stevenson; Second Vice-President, H. 8. Strathy. 


large numbers of peasant women. All 
this has meant more money to the 
peasantry. The rise in the deposits 
of the country’s savings banks since: 
the beginning of the war exceeds 3,- 


000,000,000 roubles. 

An outstanding instance of the 
confidence in Russia’s developments 
and the stability of the enterprises 
being ‘undertaken, is the’ support 
whieh has been given to the scheme 
of the Minister of Communication for 
the building of a new and elaborate 
railroad and canal system, calling for 
the construction of about 30,000 miles 
of railways and for the improvement 
and building of hundreds of thous- 
ands of miles of waterways. To 
finance this undertaking, rarely paral- 
leled in its vastness, special loans 
were resorted to. The initial issue 
last September called for.350,000,000 
roubles, and this. was over-subseribed 
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DEVELOPMENT 
OF THE FINE 


_ PAPER TRADE 


War Conditions Have Been 
An Important 
Factor. 


EUROPEAN SUPPLIES CUT OFF 


Head of Big Canadian Manufactur- 
ing Firm Says That Makers 
Are Not Taking Advantage 
of Situation. 


BY HOWARD SMITH 
President, Howard Smith Paper Mills Co. 


The manufacturers of book and 
fine papers in Canada are extremely 
busy at the present time, their output 
being booked for several months 
ahead. Owing to the difficulty in pro- 
curing raw material, and the tremen- 
dous advance in the price of all sup- 
plies, such as rags, pulp, ete.—the 
price of some grades of pulp having 
increased nearly 300 per cent.—the 
price on book and fine papers has ad- 
vanced to a marked degree. There 
are in Canada at the present time 
some nine mills manufacturing these 
grades of paper, and these mills are 
as efficient and as well equipped as 
mills making the same grades of 
paper anywhere; in fact, some of the 
Canadian mills in these lines ean be 
considered the premier mills in Am- 
erica for efficiency and cost of manu- 
facture. 

Imports Into Canada 

The imports of paper into-Canada 
are very considerable—in 1912 being 
some eight and a half million dollars, 
but this dropped down in 1913-14 to 
five and a half million dollars, These 
imports are largely made up of fine 
papers and specialties, such as covers, 


Bristol boards, ete., in which lines of | 


goods it is not the price, but usually 
the fancy of some eustomer, that gov- 
erns the sale. 

One of the great disadvantages the 
Canadian manufactarer has to work 
against is that he has to compete 
against so many“ foreign milts. As 
the papers made in the different mills 
of the world bear a distinct mark of 
origin as to texture and color, the 
Canadian manufacturer has been put 
to a very serious disadvantage in 
competing with these papers. 

Up to the early part of 1916 the 
Canadians had to compete with a 
very serious handicap from the Am- 
ericans, who had a large surplus of 
paper on their.market, and were sell- 
ing the paper at cost and in some in- 
stances much below. The duty of 25 
per cent. was not a serious handicap, 
as the Canadian manufacturer has to 
pay duty on his equipment and on his 
raw material, so his cost of produc- 


tion is considerably higher than in 
the United States. 
Holding New Business. 


While there has been, as stated 
above, an increase in the price Of 
book and fine papers, these grades of 
paper are selling in Canada to-day at 
a reasonable price, considering the 
enormous inerease in cost, and’ as it 
is almost impossible to get foreign 
paper, the Canadian manufacturer is 
getting the business that formerly 
went out of Canada, The Canadian 
manufacturer believes that this busi- 
ness will be kept in the country, as 
the Canadian public have become ac- 
customed to Canadian papers, and 
will insist on using them, they being 
fully equal in every respect to papers 
formerly used and which were im- 
ported. 

An erroneous idea has crept into 
the mind of the Canadian public, that 
the paper manufacturers are taking 
undue advantage of the present situa- 
tion—chiefly because of the campaign 
of the daily press in the United 
States against the news print manu- 
facturger. The paper manufacturer 
has advanced the finished price of 
his product very much less than most 
other lines of commodities have been 
advanced. He is paying very much 
higher for his raw. material, and has 
inereased his wages by a very heavy 
percentage, and there is no paper 
manufacturer that is making an un- 
due profit. 

The paper industry is one of the 
best industries of the country, and 
if it is fostered and carried along on 
broad progressive lines, it will be of 
great benefit to Canada. The exports 
for the last fiseal year were some- 
thing over eighteen million dollars, 
which represents a fair amount of 
money that is left in this country in 
wages, ete. 

Standardization. 

The one point that the Canadian 
consumer of paper should realize is 
that it is impossible for any manu- 
facturer to make a great variety of 
voods. Standardization means effi- 
ciency, and efficiency means business 
and progress. If the consumer of 
paper will consent to standardize his 
requirements and use the same as his 
neighbor, he will not only get better 
paper, but will get it at a much better 
price and will enable the Canadian 
manufacturer to keep out the foreign 
papers. It is obvious to any think- 
ing person that where one man re- 
quires blue, another pink, and an- 
other yellow, and so on without limit, 
that the cost of manufacture must in- 
crease enormously. Paper mills run 
twenty-four hours a day, and every 


—- 


THE FINANCIAL POST: OF CANADA 


sist on matching paper made, per- 
haps in Germany or United . State, 
when the fact of the matter is if the 
Canadian standard was used it would 
not make the slightest difference to 
the consumer. 


An Increased Production. 

The whole tendency of the paper 
trade now is towards increased pro- 
duction, and the mills are taking ad- 
vantage of every opportunity to add 
to their capacity and efficiency. There 
are several new paper machines be- 
ing laid down in this branch of the 
trade, and as soon as these machines 
are running there will be plenty of 
paper for everyone. Plants are now 
operating at capacity, which really 
means that the production is pushed 
to the extreme limit. 

There are many sales of paper tak- 
ing place at old prices, and many of 
these sales show a direct loss to the 
manufacturer. The cost of raw ma- 
terial has advanced so greatly that it 
is almost impossible to decide the 
market price of paper to-day. The 
price is a variable one—the same is 
true in the cost of production, and 
until business settles down to some- 
thing like a normal basis, we will 
have to be satsfied with these variable 
prices, and do the best we can. 


UTILIZING FISH WASTE. 
Thousands of Tons of Valuable Ma- 
terial Now Destroyed. 


The profitable utilization of the im- 
mense quantities of waste material 
which characterize practically every 
branch of the fisheries presents one 
of the chief problems in securing ef- 
ficient conduct of the Canadian fish- 
ing industry. As a result of investi- 
gations on the Pacifie coast, it has 
been estimated that the sheer waste 
of the fisheries of Alaska amounts to 
70,000 tons per annum and of those 
of British Columbia at from 15,000 
to 20,000 tons. The proportion of 
waste material in the lobster canning 
industry is extremely high. R. H. 
Williams, of Halifax, makes the 
startling assertion that of 32,000,000 
pounds of lobsters required for an 
average Canadian season’s pack of 
160,000 cases only 6,500,000 pounds 
are utilized, 25,500,000 pounds being 
absolutely wasted. In other words, 
the lobster industry as now conduct- 
ed uses only 20 per cent. of the raw 
material. Even under such conditions 
the annual value of this industry to 
the Dominion is normally around $4,- 
000,000. : 

From the foregoing figures it will 
readily be appreciated that few in- 


,;dustrial improvements could render 


stop for a change means lost ‘time {more substantial aid to the fishing in- 


and lost time means lost money, which 
must be made up while the machines 
are running; it, therefore, means an 
added cost on the regular grades of 
paper. There are some prominent 
consumers off paper who purchase 
paper made in Canada, and who-in- 


terests than the perfection of practi- 
cal methods of converting the offal to 
economie use. Experiments now be- 
ing condueted by Mr. J. B. Fielding 
for the Commission of Conservation 
will prove ‘of material service in 
solving this problem. 

‘ 


The Sovereign Life Assurance Company of Canada 


DIRECTORS’ REPORT FOR 1916 


At the Annual Meeting of this Company, held on the 7th inst., it was shown that the 1916 business was most suc- 


cessful from every point of view, 


The following are some of the main features of the Report :— 


ASSURANCES.—The new assurances applied for during the year amounted to $1,870,050.00. Policies issued and re- 
vived amounted to $1,693,450.00—a slight increase over the amount written in the previous year. The total of aacuranees 
in force at the end of the year was $6,394,083,00, representing a net increase over the preceding year of $630,971.00, 


INCOME.—The net cash receipts from all sources during 1916 were very satisfactory, amounting to $290,296.94, 


exceeds the 1915 income by $37,785.75. 
(a) 
(b) 


the amount paid for death losses in 


Cash receipts on account of— 


1915 by $29,655.50. 


This 


Premiums, amounted to $217,079.10 (an increase of $27,185.97 over 1915); and on account of— 
Interest, amounted to $73,145.14 (an increase of $10,527.08 over 1915). 
PAYMENTS TO POLICYHOLDERS.—Total payments under 


profits to policyholders, etc., were $69,712.60, of which there was paid for death losses the sum of $45,905.50, 
War claims ‘paid during the year amounted to 


this head for the year, including claims, surrenders, 


exceeding 
$20,881.00, 


RESERVES.—The total reserve liability at December 3st, 1916, was $919,891.00, being $109,696.00 in excess of the 


previous year. 


SURPLUS.—The surplus at the close of the year stood at $148,847.25, an increase over the previous year of $7,615.81. 
Some ,special funds have at the same time been strengthened, notably the Investment Reserve, which now stands at 


$45,000.00, 


ASSETS.—The total assets at December 31st, 1916, amointed to $1,358,587.33, which (making allowance for bonds 


and debentures being carried this year at book v 


very striking increase of $148,510.81. 


ASSETS. 


Municipal debentures and bonds (book value 


as at December 31st, 1916) 
First mortgages on real estate 


(less $900.00 


alue) shows, in comparison with the assets one year previous, the 


INVESTMENTS.—The Company’s invested assets at December ?1st, 
Bonds and Debentures, $469,713.47 (36.6%); and Cash and Policy Lo 
est earned during the year on these invested assets was 6.80%, 


1916, consisted of Mortgages, $576,967.83 (45%); 
ans, $235,760.56 (18.4%). The average rate of inter- 
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s 469,713.47 ard to cover 


LIABILITIBS, 


Reserve fund computed upon Government stand- 
all the Company’s liabilities 


GERMAN TRADE 
CAMPAIGN AND 


CAUSES OF WAR 


Interesting Pamphlet Is- 
sued in French by Italian - 
- Writer. 


THE LONG-CREDITED SYSTEM 


German Manufacturers in an Effort 
to Compete With British and 
French Makers Have Made 
Trade Errors. 


‘“‘The Truth About the War,’’ is 
the title of a pamphlet which has 
been published in French ‘and which 
is largely an interesting description 
of the evolution of German trade in 
its relation to the aalk of the con- 
flict, and deals particularly with the 
long credit system. The author is M. 
Ernest Sona, an Italian, who des- 
eribes himself as ‘‘just a commercial 
traveler, who has never been mixed 
up in any political movement, but 
who has traveled extensively and ab- 


served much in all parts of the 
world.’’ 

The author explains how the Ger- 
man manufacturers, came to intro- 
duce the long-eredit system in for- 
eign markets. When the Germans en- 
tered into the export trade they 
found that it was almost entirely in 
the hands of the British and the 
French. The manufacturers of these 
two nations did all their business 
with wholesale houses of import- 
ing countries entirely through coni- 
mission agents. The British and 
French manufacturers never sold 
to retailers, not wishing to fall 
out with the wholesale importers. 
The commission agents paid the 
manufacturers by bills at thirty 
days, and opened accounts with the 
wholesalers, giving them longer or 
shorter credit, according to their fin- 
ancial rating. The retail merchant 
thus depended upon the wholesale 
houses for their supplies, and the 
wholesale houses being in a position 
to judge as to the standing of the re. 
tailers in their distri¢t or country, 
the stability of local and of interna- 
tional trade was assured. 

The Germans have completely up- 
set this wise arrangement, and for 
the following reasons. When, many 
years ago, they offered their goods to 
the wholesale importers in each for- 
eign market they found all doors 
closed against them. The importer 
considered German goods inferior in 
quality, though much cheaper. More- 
over, the import houses had been do- 
ing husiness for a great many years 
with the commission houses, and 
through these houses were on good 
terms with the British or the Freneh 
manufacturers, who supplied goods 
to which they were accustomed. Find- 
ing a great difficulty in getting the 
wholesalers to take German goods, 
the German manufacturers — often 
through German commission houses 
which they established and financed 
for the purpose in each country — 
began to offer their products to the 
local retailers, directly over the heads 
of the wholesale houses, at sueh 
prices and with such long eredits 
that the wholesalers were soon com- 
pelled to come to terms with the Ger- 
man commission houses. This was 
especially the case in South America. 

It will be seen that object of the 
German manufacturers was to inter- 
est the retail merchants in the exelu- 
sive sale of German products, thus 
detaching them from the loeal whole- 


to supply them on long credit terms, 
and the result has been abuses of all 
kinds, ineluding ‘‘faked’’ bankrupt- 
cies and eompoundings when it suited 
the interest of dishonest dealers. One 
result, according to M. Sona, has been 
that the German houses, manufactur- 
ers and commission agents, in order 
to protect themselves against the 
large number of bad payers, have 
found it necessary to raise the leve 
of their prices all round, and this has 
produced a gradual, but steady, in- 
crease in the cost of living. No doubt 
the system of easy payments was in- 
strumental in prodigiously inereasing 
German trade, but the system was 
bound, sooner‘or later, to lead to dis- 
astrous competition, especially in 
South America, and for reasons which 
M. Sona explains at considerable 
length, a huge commercial catastrophe 
was inevitable. The year 1913 was 
the eulminating point of this huge 
commercial crisis, and Germany’s 
losses, owing to the long eredit sys- 
tem that she is responsible for, threa- 
tened to ruin her entire economic 
system. Hence, according to M. Sona, 


7 
the only ‘‘way out” for Gem 
was a great Eurqpean war in fh 
she would be victorioys 
twelve months, and which 
leave her in undisputed possession op 
foreign markets. * 


FINANCIAL ADVERTISERS, 

Rapid Increase in Membership 
International i 

Sinee December 26, 1916, the 
ancial Advertisers’ Associati 
departmental of the Advertisers’ 
sociation of the World, has in 
its membership by 62 members 
now. has a total membership of aj 
This rapid increase in the number 
members in the association is progl_ 
of the realization by bankers of § 
value of advertising to their instin: 
tions, and the value of: co-operatin 
effort -in making their ady 
more effective. The officers hope thy 
every bank in the United States ay 
Canada will eventually become 
bers of the association, as it 
broaden materially the scope of the 
work and be helpful, therefore, 
each and every individual member, © 


The London City and Midland 
Bank, Limited 


ESTABLISHED 1836. 


Subscribed Capital, £22,947,804 0.0 
Paid-up Capital, $4,780,792 .10.0 — 
Reserve Fund, $4,000,000.0.0 — 


* DIRECTORS: 


Sir EDWARD H. HOLDEN, Bart., 


Chairman and Managing Director. 


WILLIAM GRAHAM BRADSHAW, Esq., London, Deputy-Chairman, 


The Right Hon. Lord Airedale, Leeds. 

Sir Percy Elly Bates, Bart., Liverpool. 

Robert Clover Beazley, Esq., Liverpool. 

The Rt. Hon. Lord Carnock, G.C.B., London 

David Davies, Esq., M.P., Liandinam. 

Frank Dudley Docker, Esq., C.B., 
Birmingham. 

Frederick Hynde Fox, Esq., Liverpool. 

H. Simpson Gee, Esq., Leicester. 


Jobn Glasbrook, Esq., Swansea. e 
Arthur T. Keen, Esq., Birmingham. 1a 
Frederick William Nash, Esq., Birminghay 
The Rt. Hon. Lord Pirrie, K.P., Londop, ~ 
Thomas Royden, Esq., Liverpool. ” 
Sir Joseph Weston-Stevens, Bristol. aa 
The Right Hon. Sir Guy Fleetwood Wilson, 
K.C.B,, K.C.M.G., G.C.LE,, London. ig 
William Fitzthomas Wyley, E4., Coventry, ~ 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C. 


Joint General Managers: J. M. Madders, S. B. Murray, F. Hyde, E. W. Woolley, 
Secretary: E. J. Morris. 


Dr. 


To Capital Paid up, viz.:— 
£2 10s Od per Share on 
1,912,317 Shares of £12 
each 
“ Reserve Fund 
“ Dividend payable on Ist 
February, 1917 
Balance of Profit and 
Loss Account, as be- 


4,780,792 
4,000,000 


10 0 
0 0 


322,703 9 11 


5 10 


9,347,034 5 9 

Current, Deposit and 
other Accounts 

Acceptances on account 


of Customers 


174,620,724 17 9 


7,220,780 12 “2 


£191,188,539 15 8 


LIABILITIES AND ASSETS, 31st December, 1916. 


By Cash in hand (includ- 
ing Gold Coin £7,000,- 
0vv) and Cash at Bank 
of Knugiand 
Money at Call and at 
Shert Notice and 
Steck Exchange Loans 
Investments :— 

War Leans, at cost (of 
which £1,490,000 Is 
lodged ior Pubtic and 
other Accounts) and 
other British Govern- 
ment Securities 
Stocks Guaranteed by 
the British Govern- 
ment, India Stocks, 
Indian Railway Guar- ‘ 
anteed Stocks and, 4 
Debentures $26,406 10 0 
British Railway De- 
bentures and Prefer- 
ence Stocks, British 
Corporation Stocks .. 
Colonial and Foreign 
Government Stocks 
and Bonds 

Sundry Invesements... 
Bills of Exchange...- 


47,973,686 4 4) 


8,844,377 19 


33,390,534 13 4 y 


nat) 
led 
the 


1,924,813 0 4 


751,520 12 fh 
788,021 O00 
23,336,817 0-9 | 


—— le 
117,345,177 2 € 
Advances on Current . 
Accounts, Loans on 
Security and other 
Accounts 
Liabilities of Custom- 
ers for Acceptances 
as per contra 
Bank Premises, 
Head Office and 
Branches 


63,868,856 17 # 
7,220,780 19 4 


——— 
£191,188,539 15 8 t 


——— | . HE 


PROFIT AND LOSS ACCOUNT for the year ending 31st December, 1916. 
ee 


£ s. d 
To Interim Dividend at the 

rate of 18% per annum 

for the half-year ending 

30th June, 1916, less In- 


come Tax 344,217 1 3 


the 
found 
follo 
AND 
MININ 
TRIC 
_Other 
and © 
forego! 
betical) 


Cr. 


¢ « & 7 

By Balance from 

count 113,507 15 9 
Net profits for the year 
ending 3ist December, 
1916, after providing for 


last Ac- 


upon total assurance in force, plus additional 

reserves maintained by the Company $ 919,891.00 
Reserve for extra mortality and contingencies. 11,500..00 
Investment reserve 45,000.00 
Surrenders claimable on cancelled policies .... 
Policyholders’ dividends due and unpaid 
Death claims reported, proofs not completed... 
Shareholders’ account 
Reserve on instalment policies 
License fees and taxes accrued 
Commissions to agents due c¢r accrued 
Sundry accounts due or accrned 
Premiums and interest paid in advance 
Capital paid-up 


Dividend payable on Ist 
February, 1917, at the 
rate of 18% per annum, 
less Income Tax 
Investment Account .... 
Payment of Salaries to 
Members of the Staff 
serving with His Majes- 
ty’s Forces and Bonus 
to others 

Balance carried forward 
to next account 


all Bad and Doubtful 


salers, saving a middleman’s profit, Debts 


and freeing the retailer from the sort 
of tyranny in the matter of credit 
exercised by the local wholesale 
firms. Thanks to the long eredit 
granted by the German. manufaetur- 
ers, the retailer was able to enlarge 
his business and get rieh quickly with- 
out risking very much of his own 
capital, for he had six or nine months 
in*twhieh to sell the goods, and he 
only paid for them, in actual praec- 
tice, when he had sold them. In order 
not to lose their connection, the {ocal 
wholesale houses were reluctantly 
compelled not only to buy German 
goods, but also—even against their 
better judgment — to give the same 
long credits to retailers as the Ger- 
mans did. 

The consequence has been to cause 
confusion, disorder, and insecurity in 
the evaluation of credit. It is diffi- 
eult to control the stability of a re- 
tailer who is able to obtain the same 
goods from several firms, all obliged 


yy * Rr ae ae, 


asswmed) 
Loans on policies secured by legal reserves .... 
Policy liens under non-forfeiture agreements .. 
Cash in Banks, Head Office and Agencies 
Interest Accrued and Outstanding 
Net quarterly and semi-annual premiums not 
yet due and premiums in course of collection 
(less 30% on first year and 10% on renewals) 
Office furniture (less 10% written off) 


576,967.83 
189,026.90 
9,642.78 
37,090.88 
37,157 .90 


Follo 


322,703 9 11 at Frid 


632,501 0 6 


Steel of 
do., pri 

N.S. Steel 

Dominio: 

Brazi 

Con. 8 


36,208.33 
2,779 ,24 207,606 13 2 


ee 
£1,750,566 10 8 £1,750,506 10 8 
Total liabilities ee 
Surplus to shareholders and policyholders above 1 


SP SEE See Nc pei sd ucice pages haces aueconee ee 


$1,358,587. 32 
RECORD FOR PAST FIVE YEARS. 


148,847.25 


‘ie Be EDWARD. H. HOLDEN, Chairman and Man. Director HH. SIMPSON GEE, 


W. G. BRADSHAW, Deputy-Chairman, PERCY E. BATES, i 
Report of the Auditors tothe Shareholders of the London City & Midland Beak, U4 7 


In accordance with the provisions of Sub-section of section 113 of the Com- 
panies (Consolidation) Act, 1908, we report as follows: a 


} Directors > 


Gross Premium 
Income 


$136,881.60 
136,344.52 
182,728.35 
197,161.90 
225,377 .58 


Rate of Interest 
{Invested Assets) _ 


s 


Gross Interest 
Income 


$54,200.69 
59,620.65 
66,976.93 
71,291.31 , 
80,126.82 


9 


Total Assets 


$ 905,289.23 
1,050,050 .56 
*1,090,885..82 
#1,183,223.22 
1,268,587 .33 


Assurances in Force 


We have examined the above Balance Sheet in detail with the Books at Head 4q 
Office and with the certified Returns from the Branches. We have satisfied ourselv@ 
as to the correctness of the Cash Balances and the Bills of Exchange and have 4 
the correctness of the Money at Call and Short Notice. We have als@ verified eae 
Securities representing the Investments of the Bank, and having obtained all Ms 
information and explanations we have required, we are of opinion that such Balance 
Sheet is properly drawn up so as to exhibit a true and correct view of the state of 
the Company’s affairs according to the best of our information and the explanatios® 
given to us and as shown by the books of the Company. 


. WHINNBY, SMITH & * red 
London, 11th January, Wisi ke eee aan ‘ 


*Bonds and Debentures were written down to Market Value. 


Beard of Directors for 1917—Robert R. Scott, Wm. Grayson, K.C.; D. E. Williams, John McClelland, R. G. MacDonald. 
W. Sanford Evans, Charles M. Simpson, E. E. Sharpe, Barrister; George Grisdale, Alexander Melville, George N. 
Jackson, H. J. Meiklejohn, M.D.C.M. 

Offieers—Robert R. Scott, President; Wm. Grayson, K.C., ist Vice-President; D. E. Williams, 2nd Vice-President; Len- 
drum McMeans, K., Solicitor; R. L. Donaldson, Treasurer; EB. Atkins, Chief Accountant; J. S. Gray, Medical Referee; 
H. J. Meiklejohn, Managing Director; M. D. Grant, Secretary and Actuary. 





